to Act 

HE June 1 deadline for the Al- 
perta Securities Tax Act atrived 
gith no action from Ottawa in re- 
t of its disallowance. Speaking 

jp the House of Commons, Hon. 
gmest Lapointe admitted no decision 
pad been reached and pleaded that 
oe question was “a very difficult 
* He said recommendations 
sould be made “in due time” to the 


cabinet. 

ten months ago when previous 
qiverta legislation was disallowed, 
we department of justice and the 
Government made up their minds in 
few days. Most people will be 
pardoned for thinking the reason for 
te present delay was not a legal 
we but purely political. , 
whatever the final action, the de- 
yy will be interpreted as showing 
a regrettable lack of courage on the 


Three-Way Treaties 
Advancing 


‘ 


Steadily; 


Hitches Are Denied 


Sask. Election Cited as 
Real Reason for Delay 
in Presenting Budget 


PACTS WITHIN MONTH 


From Our Own Correspondent 
OTTAWA.—Contrary to wide 
circulated rumors The z 
Post understands that there have 


been no serious hitches in trade}. 


part of the Mackenzie King Govern- Ww 


ment. 
7 > s 
(Canadian Legion 
Speaks For National Unity 
ITH national unity becoming 
W secreasiagty the major Cana- 
dan issue of our time, it is stimulat- 
ing to hear a’ plea for unified 
Canadianism from national bodies 
whose presentations have recently 
peen heard at Ottawa before the 
Rowell Commission. 

The brief but excellent submission 
of the Canadian Legion, presented 
jast week, sounds a much-needed 
call to real nationhood. 

Setting as its primary objective 
that Canada should: be a nation in 
fact and not merely in name, it out- 
lines half a dozen specific policies 

ich it believes will 
'* e-tend to strengthen the 
national government with the prov- 
inces equitably provided for, and 

thus tend to the development of a 
nation with Unity as its keynote 
and high morale as its inspiration 
and not simply a loosely knit 
confederacy.” 

Forces are rampant in Canada at 
the present time which would break 
this nation into a Europe of small, 
bitter principalities, preyed upon by 
swashbuckling dictators. 

Itis high time the national govern- 
ment and those like the Canadian 
Legion, who stand for a strong 
united Canada, made their views and 
™ voices heard. : 

a * » 


Ontario Holds Key 


Te St. Lawrence Project 
ace of the United. States: in 

drafting a new treaty te develop 
the Great Lakes-St. Lawrence Water- 
way brings this hugé undertaking to 
an issue for the second time in six 
years. An almost similar treaty was 
drafted and signed in July, 1932. It 
failed to’be ratified by the United 
States Senate, although Canada had 
approved it. 

The present proposal seems similar 
to the previous one except that the 
United States Government now indi- 
tates its willingness to make several 
definite concessions to, enlist On- 
’rio’s support. These additional 
pints include permission to allow 
Ontario to export surplus power; to 
illow the province to divert waters 
of the Albany River into the Great 
lakes; and to permit utilization of 
additional water at Niagara. 

These concessions are very impor- 
fant because it is Ontario—not Ot- 
‘awa—that must make the major de- 
cision regarding this project. 

7 ‘s = 
HE St. Lawrence project can 
never be justified by Canada asa 
walerway scheme. 

As The Post has repeatedly pointed 
out, the hydro power possibilities of 
development are now the primary 
onomic consideration. It rests with 
Ontario whether it can or should 
Commit itself to an ultimate expendi- 
m ‘Ure of about $120 millions to ensure 
in adequate supply of cheap hydro 
bower for the future. 

Six years ago, Premier Henry of 
Ontario gave his unqualified ap- 
Proval to such an expenditure. His 
successor in office, Premier Hep- 
a has been opposed to the pro- 


_ Mr. Hepburn now says he ig will- 
ng to take the new proposal under 
‘ousideration. While this is a sharp 
@™<ification of his previous attitude, 
* is @ sane, constructive view for 
Wich he deserves much commenda- 
won 


What Mr. Hepburn and his hydro 
“gineers and advisers must decide 
“whether the long-term outlook 
“t power demand in Ontario justi- 
“Sa huge commitment of this na- 
“re at this particular time. 

This is the nub of the St. Lawrence 
“aterway proposal as far as Canada 
“Concerned, 

J 7 * ” 

New Blue-print 

For Social Services 

Nor only did the Rowell Com- 

, missioners hear pleas last week 

.,, ae broad cause of national unity, 

‘9 “*Y received alse from the Canadian 
elfare Council the most complete, 

“mprehensive plan for the organ- 

sation and administration of social 

“Tvices, yet produced in Canada. 
The plan is backed by an organiza- 
— with 18 years active contact and 
iderchip in the field of social wel- 


tp Tecommends that all “contribu- 
'y" social insurance or savings 
blans be onerated on a Dominion- 
@'°e basis under a Dominion Social 
@, “ance Board reporting direct to 
» tliament and constituted along the 
4°‘ of the Bank of Canada. Its 
overning body would. be drawn 
(Continued on page 2, col. 3) 


way agreemen 
ing the United States, Canada and 
Great Britain, it is understood, has 
been proceeding as anticipated. 

Negotiations will probably be con- 
cluded in about a month's time or 
not more than a couple of weeks 
later than was first expected. The 
three agreements, it is believed, will 
be announced simultaneously. ° 

The impending trade agreements 
are considered far the most ambi- 
tious attempted by any modern 
group of powers. Not only are the 
three principals named involved, 
but also, because of the Ottawa 
Agreements, all the Dominions and 
the colonies. As a result practically 
every move being made at Washing- 
ton has had to be referred ‘back to 
the distant Dominions. 

Two typical cases would be rais- 
ins and corn. On both products it is 
common -knowledge that’ United 
States desires to regain at least a 
portion of the old important export 
to Canada. Following the Ottawa 
Agreements the bulk of the raisins 
used in this country have come from 
Australia and, when available, most 
of our corn imports from South 
Africa. Before Canada can permit 
any reduction in present tariffs it is 
necessary to get consent from .Aus- 
tralia and South Africa. 

Probably in exchange for a lower 
tariff into Canada, United States 
might be willing to lower its duty 
on Australian wool and on some 
other product in which South Africa 
is especially interested. Such steps 
may be taken formally in agree- 
ments later to be negotiated be- 
tween Washington, Canberra and 
Capetown, but in the meantime in- 
formal promises will have to be ac- 
cepted or some triangular arrange- 
ment made through the United 
Kingdom. In any case negotiations 
of this kind are complicated and 
take time. 

«> Many. 8s'Concessions”’ » 

On fish, lumber, base metals, 
cattle, dairy products and other 
major items in which Canada is in- 
terested in securing more favorable 
United States tariff treatment, The 
Financial Post understands that 
there has been little trouble. Rather 
the difficulty has hinged around 
compensating concessions on our 
part and particularly on items on 
which this country has given bound 
preferences to the other Dominions. 

There have, it is’ believed, been 
certain timely complications, unfore- 
seen when negotiations first started. 
Chief of these would be the current 
United States depression and the 
drastic decline in certain prices 
since the agreements were mooted. 
It would not be possible to let every 
temporary price fluctuation inter- 
fere in trade parleys or no agree- 
ment could be concluded, but the 
change in the U.S. general business 
picture has undoubtedly increased 
the pressure of certain American 
interests against any tariff change. 
Criticism is now developing in Great 
Britain where some alarm has been 
expressed over falling exports. 

The fact that Congress is still in 
session is believed also to have em- 
barrassed ‘American’ negotiations. 
Much has been heard in Congress 
about the dangers of lowering the 
trade bars at this juncture. 


. Discounted by Hull 
This criticism is known to be dis- 
counted by Secretary Cordell Hull 
and his subordinates. They claim 
that actually there is bound to be 
less business disturbance when tar- 
iffs are adjusted during a period of 
slackness and low prices because 
then even a small tariff is usually 
prohibitive. This view, however, is 
not generally appreciated and as a 
result the B ay business depres- 
sion in United States has produced 
the worst possible psychological re- 

ception for the negotiations. 
It is generally agreed that the 


American depression and a similar 
thend in Can- 


(Continued on page 2, col. 3) 


° 
Council Approt 
s -« 
May be Publicized 

OTTAWA.—Manufacturers who 
submitted their product to the 
searching tests of the National Re- 
search Council hitherto only had 
the private satisfaction of know- 
ing the product was good. They 
were not permitted to advertise 
the fact that it had met with the 
council’s approval. 

Under an amendment to the 
act just introduced, advertising 
will be permitted providing that 
the advertising copy is first sub- 
mitted to the National Research 
Council. 


Delay Paying 
Alberta Taxes 


of Cireolations 4 


Credit 


From Our Own Correspondent 
REGINA. — Only one dominant 
issue remained as the Saskatchewan 


of Social Credit from Alberta. 

Ten days before election day, the 
Social Credit invasion received a set- 
back when Premier William Aber- 
hart returned to Edmonton, after de. 
livering 20 addresses in a whirlwind 
tour of Saskatchewan. 

Social Crediters Let-down 

The psychological effect of the 
Social Credit leader’s virtual with- 
drawal from the campaign, was im- 
mediate and striking. Local Social 


Companies Ignore New) the 


Levy Pending Ottawa 
’ Decision 


Because of the statement of Min- 
ister of Justice Ernest Lapointe that 


House of Commons that a recom- 
mendation on the validity-<? recent 
Social Credit tax legislation “will be 
prepared in due time.” ~ 

While companies are acting indi- 
vidually in the matter, a survey in- 
dicates that most are also failing to 
send in the returns listing 
mortgage holdings as required by 
the Act. 

Estimates are 


failure. to. pay. by the : 
date, June I, are estimated to 
op hy Fa the rate of some $200,- 


day for failure to file the statement 
and an additional penalty of 5% of 
the tax of 2% for every day of delay. 
Ottawa is firmly convinced that 
Premier Aberhart deliberately 
selected June 1 as the date for the 
act coming into force in order to 
embarrass the federal jurisdiction. 
Face value of all mortgages held 
in* Alberta by private individuals 
and corporations is not definitely 
known. But it is estimated that 
mortgage and insurance companies 
alone hold some $50 millions, which 
is believed to be about one-quarter 
of the total number of mortgages 
outstanding in the province. 


Building Trend 
Shows Uptarn 


Contract Total For May 


Reflects Favorable 
Signs 

Improved trend of Canadian con- 
struction activity, foreshadewed by 
the urban building permit total for 
April, is crystallized in the May ré- 
port of contracts awarded in all sec- 
tions, both urban and rural. 

Through February, March and 
April, declines in contract totals in 
comparison with like ods in 1937 
were recorded, th 
degree, by all of the four main classi- 


fications of building operations. A| 


favorable reversal of this trend is 
shown by the MacLean Building Re- 
view for last month, Residential 
building contracts advanced 16% 
over the May, 1937 total, and com- 
mercial building rose 10%, Industrial 
building continued to lag behind 
May of last year, but.not to as great 
an extent as earlier this year. 


in varying | party 


it was announced, though local 


for some meetings. 
Borial Coniit sontauies toa in Gen 


radio. . 
Pre-election claims by the Liberals. 


| Szvant 5 te meaner ig 


headway. 
Big meetings were a feature of 
Premier Aberhart’s tour of the prov- 


Chances 


mncccseme Specelnien=ne-S Brazilian Has 
Trader Points Guidepo sts 


For Alert Investor 
Suggests Most Reliable Ways to Recognize Trend of Earn- 
ings in the Next Quarter and Lists Business Activity and 


Commodity Prices as Main Pointers — Sees Dividends of 
Little Speculative Account — Importance of Bond Prices 


yes is no easy “success” for- 
mula for perfection in security 
operations, and business activity 
alone is not an accurate index of 
actudl earning power. Recall, for 
instance, the “profitless prosperity” 
of a decade ago. At that time certain 
industries, notably textiles, were 
operating at a high rate but, because 
of the slim margin of profit, were 
making little or no money, Again, 
there is the more: recent and 
familiar example of the utilities, 
which found a terrific expansion of 


are several ‘good commodity price 
indexes based on quotations of a 
large number of representative com- 


modities, the fluctuations of which | 


are. of real import to industry. 
Plainly, arise in commodity prices 
spells an appreciation of business 
inventories, tends to stimulate buy- 
ing and thus to improve both the 
margin of profit and the volume of 
sales—which are the elementary 
factors in the determination of earn- 


Commodities as Barometer 
‘A persistent 


} the ominous significance of a 
steady decline in commodity prices 
as the harbinger of deflation, which 
is the wrecker of earning power. 


While the spot commodity price 
index is most valuable, because it 
denotes just what business, in deal- 
ing with the tangible realities of 
supply and demand, is willing to 
pay, the index of commodity futures 
prices .is helpful in the light it 
throws on speculative or forward 
operations, A violent rise or fall in 
commodity futures prices tells what 
the expectations are for several 
months ahead. A brisk sustained 


the}move in the commodity futures 


gest majority in the history of the 
province. 
Cc, Cc. F. 

The possibility that the inroads 
Mr. Aberhart. was making in the 
C.F. had been over-rated was 
seen in the ability of the C.CF. in 
several constituencies to prevent the 
Social Credit ers from 
nominating candidates. At the same 
time, only one riding was considered 
a certainty for the C.CF. and its 
successes on election day were esti- 
mated not likely to exceed 10 seats 
at the best. _ 

A sigtifficant feature of the cam- 
paign as it affected the Conservative 

‘was a report from a Conserva- 
tive source that 90% of the Conserva- 
business men in 


on the election result. 
Success or failure of Premier 
Aberhart’s attempt to establish an 
(Continued on page 2, col. 2) 


market is usually a precursor of a 
similar movement in spot prices, and 
contrariwise. Best of commodity 
futures indexes is the Dow-Jones 
index which includes prices of com- 
modities in an adequate number of 
active raw material markets, viz: 
cocoa, coffee, corn, cotton, hides, 
rubber,. oats, rye, silk, sugar and 


Gatineau Plans 
For Refunding 


Canadian House Likely to 
Head Syndicate on 
| New Issue — 


‘From Our Own Correspondent 

MONTREAL.—Possibility of early 
refunding of Gatineau Power Co.’s 
6% debentures which, under ordin- 
ary circumstances, would mature in 
1941, is being discussed. 

Earlier in the year the company 
had given serious consideration to 
the redemption of all its funded 
debt, amounting to about $80 mil- 


“= | lions, but conditions at the time were 


Canada’s Largest Business 


Running Cdnada is big business—the big- 


gest in the country. 


Explaining to professors, economists and a 
few laymen the financial administration of 
the nation, Deputy Minister of Finance W. C. 
Clark gave the following facts: 

Dominion Government activi 
wider scope and show 4 greater variety than 
those of any other Canadian business or organ- 


ization. 


Employees, including regular and fluctuat- 
ing staffs, number about 65,000, of whom 
43,000 are scattered throughout the country. 

Its payroll exceeds $77 millions annually. 

Annual Sayan cance eae Oe 


dollars. 


Total-cash turnover is more than $1.5 bil- 


lions. 


It annually receives some 675,000 bank 
drafts for some’ $700 millions, 

It issues almost four million cheques a year. 
It»pays $45 millions in pensions. to some 


95,000 


coupons, 


ties cover a gold mines. 


It redeems: yearly some 4,300,000 interest 


On the average working day it sells 70,000 
money orders and postal notes. 

' It buys, refines and sells in the world mar- 

kets practically the entire output of Canada’s 


During the past five years, the Dominion 
treasury has floated for new cash needs and 
refunding in Canada, London and New York 
securities totalling more than $2,250 millions, 
not including guaranteed C.P.R. obligations, 
which would add another $235 millions. These 
figures also exclude the $25 millions to $30 
millions of treasury bills sold every fortnight 
to redeem maturing issues. = oy 

To a lesser degree this same big business 


picture is presented by provincial and even . 


municipal governments of Canada and they . 
are businesses of vital interest to every citizen. 
On pages 15 to 24, The Financial Post presents, 
its 24th annual 1 
finances, 


gr wah 


review. of government and. 


not opportune for public financing 
andthe proposal was dropped. 

Now the question of the debent- 
ures is up again madlictigte 2 ae 
prospects that. ne w 
concluded and the 6% issue replaced 
with another issue bearing a 5% or 


rise in, commodities |. 


modity pri¢esin their 


By “The Trader" 


Better than knowing 
what corporate earnings 
were last quarter (that’s 
common knowledge) or 
what they are this quarter 
(a lot of people have a.good 
idea) is knowing what they 
will be in the next, 


The Trader devotes the 
fifth of his series of articles 
on Common-sense Specula- 
tion to the most. reliable 
indicators of future earn- 
ings and how. they may be 
applied in buying and sell- 
ing stocks. - 


The chief of these are 
business activity (but there 
is such a thing as profitless 
prosperity) and commodity 
prices. The importance of 

prices as a measure of 
the price put on “safer 
capital” is also discussed. 


a Next week The Trader, 
internationally known 
writer of Barron’s weekly 
column, “The Trader Looks 
at the Market,” will con- 
tinue discussion of the main 
trend, touching upon the 
limitations of charts and 
the effect of other factors 
—politics and sentiment. 


His articles appear exclu- 
sively in The Financial Post 
in Canada. 


wheat,- This is published weekly 
in The Financial Post. 

‘the study “of: com, 
business earning power and thus, in, 
turn, on the stock market, may be 
had by recourse to a sensitive spot 
commodity price index. 

Most valued single barometric 
item in the United States is. steel 
scrap, the price of which is available 
in any metropolitan newspaper. A 
sudden drop in steel scrap is usu- 
ally the forerunner of a let-down in 
steel operations. Similarly, the fail- 
ure of steel scrap to advance after 
a precipitous drop ‘ordinarily be- 
tokens an extended depression. An 
upturn usually forecasts higher steel 
operations. 

Almost as important as steel scrap 
to business and security market cal- 
culations is the price of copper. It is 
the raw material of the electric age 
in which we live. It is also a vital 
war material and demand for muni- 
tions exercises d strong effect on its 
price. Because copper enters into 
the manufacturing processes of such 
major industries as automobiles and 
electrical equipment, etc., its price 


Stop & Shop Plan 
Meets Difficulty 


Expiration of the 60 days of 
grace finds interest on the 6% 
first mortgage bonds of Stop & 
Shop, Ltd., unpaid, This interest 
was originally due on, April 1 and 
was deferred at that time. 

It is understood that some an- 
nouncement of the company’ 
plans can be in the near 
future although it is not known 
whether a reorganization will be 
proposed at this time or not, It is 
believed that the imposition of the 
higher chain store tax in Montreal, 
where Stop & Shop and its affili- 


. ate, Thrift Stores, have a number 


of units may have’ had something 
to do with causing difficulty in 
working out some proposals for 
bondholders. 


’ To Spend $2 Millions 

British American Oil Co. will 
spend about $2 millions on a re- 
finery and on field work in Turner 
Valley in the near future, according 
to F. A. Gaby, executive vice-presi- 
dent, 


trend always carries great weight 
business planning. 

Third factor to be followed faith- 
fully in analyzing the main. stock 
market trend is the movement of the 
bond average. Jt is portrayed in a 
number of averages including the 
Dow-Jones average of 40 bonds 
published in most newspapers daily. 
It comprises 10 high-grade rail, 
10 second-grade rail, 10 public 
utility ‘and 10 industrial bonds, 


hieslce Yous 


Of New Peaks | 


Net Equivalent to $1.55 a 
Share Agi 88c— 
. $15.4 Millions Spent 


PRODUCTION RECORD 
Net profits of Brazilian Traction, 


payment is to be made July 5, 1938. 
in} After it of dividends, 


Marked strength or weakness|in 
partments 


in ‘any of the four de 

should be cause for concern as 
possibly likely to initiate a trend in 
the general average. Rising or 
falling bond yields, when contrasted 
with stock yields, serve. to show the 
relative attractiveness of outright 
investment media against business- 
risk equities. 

The three factors enumerated, (1) 
business activity, (2): commodity 
prices and (3) the bond market, all 
to be followed through conventional 
indices registering rise or fall, por- 
tray, respectively, the strength of 
business activity, the tempo of spe- 
culation in business and the under= 
lying attitude of investment capital 
—whether confident or defeatist. 

Three Factors Always Working 

The first two bear on the earning 
power that is the crux of the 
speculative problem and» will be 
dealt with in more detail later, 
while the last Sets the price on what 
is naturally regarded as safer 
capital. Barring war, famine and 
acts of God, the trinity of factors 
enumerated are continuously  opere 
ating on stock exchange quotations 
to make a bull or'a bear market 

Inasmuch as restive speculation is 
always looking forward in 

con» 


attempt Oe eet ee 


Current liabilities are up about $2.3 
Part of this is. due: to de- 
claration of a higher dividend pay- 
able and the balance accounted ‘for 
by larger: balances due to creditors, 
probably because of the greater scale 
of operations. 


The basis of the annual deprecia- 
tion charge’ has been modified as a 
result of studies made by operating 
officials in Brazil, The operating 
companies set aside $6.8 millions for 
depreciation in 1937 against $8.3 mil- 
lions in 1936. This reduction is partly 
offset by heavier charges for general 
amortization which totalled $1 mil- 
lion compared with $500,000. 

Investment in properties, plants 
and equipment now amounts to 
$253.9 millions, an increase of about 
$9.8 millions in the year, Total re- 


which $78.6 is for depreciation and 
renewals, $8.6 millions for sinking 


the | out 


power are insufficient for the for-| arrears of 


mulation of’a theory on the char- 


present 
acter of the main trend. Thatis, they | ports only are being 


delineate only the ,week-to-week 
happenings and cannot, except as.a 
definite trend develops, infallibly 
forecast ahead. 

An ideal business index for’ spe- 
culative guidance would be one that 
registered the volume of forward 
buying. Such a type of statistical 
record would portray with what 
rapidity the tide of business was 
flowing, as measured by manufac- 
turing needs for actual] sales require- 
ments, and it would at the same time 
tell whether inventories were inade- 
quate or excessive. If a comprehen- 
sive index of forward buying were 
obtainable, and tis. is not yet 
evolved because of the reluctance of 
individual businesses to disclose 
trade secrets, then the world at 
large could have prompt knowledge 
of the effect of sales volume on 
inventories, the fluctuations of 

(Continued on page 14) 


Pro-ration Cut 


In Alberta Oil 


Rate Reduced to 30% of 
Potential Effective 
for June 


The proration rate of production 
for Alberta crude oil wells has been 
cut to 30% of potential for the 
month of. June. The announcement 
was a complete surprise to most 


people owing to the fact that the} vailing 


rate had been raised from 42 to 44% 
as recently as May 5 when the new 
6-inch pipeline of -the Royalite Oil 
Company from Turner Valley to 
Calgary went into operation... On 
subsequent days there were sugges- 
tions made that the rate might be 
increased further. Evidently the ac- 
cumulation of stocks at Calgary ter- 
minal and in field tanks had become 
so great that a cut was considered 
necessary. 


Highlights of the Week 


Drop in copper prices seriously 
affects Canadian producers, a 


general survey of the situation. 


Taking Stock of Copper—p. 26. 
Cost ef government continues to 


Government Spending Climbs— ie 
Hi p- 
Ce ‘ 


the next month or two and empha- 
size need for watching general busi- 
ness and commodity indices. 
Market Opintons—p. 4. 
7 a of 


(Continued on page 2, col. 5) 


McColl’s Bond 
Policy Stated 


Nesbitt, Thomson Explains 
Why No Move Made to 
Refund 6% Issue 
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Beauharnois Shareholders 


MONTREAL—Security holders of 
Beauharnois Power Corp. and Beau- 


EATON'S 

| Features o 
LIGHTER 
SOCKS! 


Whites ... © , lighter 
weights ... sockees ... those'are the 
favourites right now. And Eaton's fes- 
tures big assortment of imported and 
domestic lines, among which are. . - 


“Birkdale” sockees, pair 85c 
os ve “Renown” sockees, pair 


English white-withecheck .sockees, 
pair $1.00 

Fine ribbed wool with neat clock, 
pair $1.00 


Plain ribbed white wool, pair 75c 
Lightweight wool, check-patterned 
socks, pair $1.00 . 


Sizes 10 to 12. 
Main Floor — Centre and 


Queen Street 


Also obtainable at 
EATON’S-College Street 


Approve Hydro Contract 


From Our Own Correspondent 


‘| want a HOBBYSHOP.. 


harnois Light, Heat & Power Co. 
have approved the plan of capital 
reorganization. They also gave 
unanimous approval to the revised 
power contract with the Ontario 
Hydro Commission. This was in line 
with expectations. 


Every man needs a private nook where he can slouch and make 
things. Build a Donnacona hideaway in a corner of the 
basement, The light, strong panels of Donnacona Insulating 
Board are quickly and easily installed in a basement corner — 
@ 12’ x 12’ den cam be installed for as dittle as $48.00 for 
material and labour. Ask your Donnacona Dealer or write 
us for suggestions, details and information about the Home 


Improvement Plan. 


Alexander MURRAY & Company Limited 
Montreal - Toronto - Halifax - Saint Joha - Wianipeg - Vancouver 


to Young Executives 


This year hundreds of young Canadians 
will assume the larger responsibilities 


that go withexecutive pro 


motion. Not 


a few will head their own firms for the 
first time, form partnerships, plan the 
expansion of existing businesses. | 
The Royal Bank of Canada welcomes 
the opportunity of helping these 
younger business men in bringing their 
plans to fruition and of discussing their 
problems with them at any time. 


Your local branch manager invites 


your enquiries. 


Loans te finance foreign trads. 

Credit information on domestic and foreign firms. 
' Bills of exchangs megotiated. 

Direct wire services to important markets. 


THEROYAL BANK 
- OF CANADA 


“OVER 600 BRANCHES IN ALL PARTS OF CANADA” 


4 


re-distribute 
these to designated local authori- 
ties. Great stress is laid on the 
importance of developing an ade- 
quate system of local administration 
and control of social ge: vices and 
a specific plan for creation of 
“metropolitan,” “county” and “ter- 
ritorial” units is recommended, 
under the direction of 
Charlotte Whitten, C.B.E., the re- 
commendations reflect a knowledge 
and understanding of Canadian 
welfare, relief and social services 
“based on scientific principles which 
have been proved effective in prac- 


tical experience.” 


S? FAR, Canada has followed the 
British tradition of “muddling 
along” and has resisted anything so 
definite as careful examination and 
planning of her social structure ard 
services. Today for perhaps the first 
time she is being forced to face the 
issue. 

How best can it be be approached? 

The raising of money by the Do- 
minion to subsidize casually or 
unconditionally the disbursements 
of provincial and municipal authori- 
ties has proved “costly and unsatis- 
factory.” : 

Surrendering of certain taxing 
powers to the provinces is faced with 
problems of equal magnitude and 
complexity. 

The plea for centralization of both 
services and costs in the Dominion 
authority runs counter to the “his- 
toric and economic distinctions of 
the different Canadian provinces.” 

The final solution in the opinion of 
the Council lies along the same 
paths of “compromise and concilia- 
tion” which have enabled Canada 
to travel thus far along the path of 
nationhood. Behind such a plan must 
be a Dominion-provincial partner- 
ship which will permit an equitable 
and reasonable redistribution of 
powers and responsibilities. 

Is it too much to hope that Canada 
can yet look forward to achieving 
this very practical goal in the ad- 
ministration of its national, provin- 
cial and local affairs? 

+ 


Unbalanced Budgets 


Undermine Prosperity 
N ITS submission to the Rowell 
Commission this week, the’ Cana- 
dian Chamber of Commerce through 
its spokesman, Henry W. Morgan of 


Montreal, laid. major emphasis on’ 


the need for properly balanced 
budgets on the part of all Canadian 
governing bodies. 

As The Financial Post has con- 
tinued to emphasize, year in and 
year out, the brief submits that “the 
prevalence of unbalanced govern- 
mental budgets is undermining the 
prosperity of the country and its 
citizens.” 

It is not hard to put one’s finger 
on the causes. Relief expenditure, 
over-government, railway deficits, 
failure to adopt sound debt retire- 
ment schemes, failure of governing 
bodies generally “to cut their coat ac- 
cording to their cloth”—these are 
major troubles affecting Canadian 
public finance. 

These are the problems which de- 


Three-way Treaties 
Advancing Steadily; 
Hitches Are Denied 


_ 


(Continued from page 1) 


doubtedly minimize the immediate 
effects of the trade agreements. 
Sweeping progress, it is believed, 
will be made in breaking down tar- 
iff barriers, but full benefit will not 
be obtained without an independent 
improvement in business itself. 

Although apparent for weeks that 
there was no chance of negotiations 
being concluded in time to combine 
the announcement with a May bud- 
get, delay at Washington has been 
the official reason for postponing the 
budget. 

The Saskatchewan provincial elec- 
tion on June 8 @@. cited in some 
quarters as the reason. 

It.is general knowledge that the 
Dominion Government is sharply 
divided in its tariff sympathies. 
Many western Liberals, headed by 
Hon, J. G, Gardiner, National Min- 
ister of Agriculture, have been out- 
spoken for lower. duties, particu- 
larly on farm implements, automo- 
biles and textiles. More has been 
heard of this sort of thing in the 
Prairie Provinces than elsewhere 
and especially in the Saskatchewan 
camp: ; 

On the other hand there has been 
nothing remotely approaching tar- 
iff reduction promises from the con- 
servative wing of the Government 
as represented by the Prime Minis- 
ter ahd Finance Minister Dunning. 
So long, however, as there is no 
budget announcement before the 
election in Saskatchewan there is 
no open split in the federal ranks, 
no embarrassment for the Liberal 
spokesman in the provincial field. 

Because the budget has not been 
brought down and is now not ex- 
pected before the Saskatchewan 
election, it is taken for granted that 
there will be little ammunition in 
it for the hard-pressed Liberal 
forces of Messrs. Patterson and 
Gardiner. What tariff changes Mr. 
Dunning will announce will prob- 
ably follow conservative lines, pos- 
sibly some suggestion of reduction 
on farm implements by reducing the 
rate on cream separators, the only 
item in that line above the general 
7%% level. 


Quick Retreat Dampens 
Social Credit Chances 
(Continued from pese 1) ~ 
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ing less dilatory in the presentation 
of its own budget. 

In the House of Commons last 
week, Finance Minister Hon. Charles 
A. Dunning admitted it was in the 
public interest always to have the 
budget at the earliest possible day 
in the year. He implied that its late- 
ness was due to delayed trade 
negotiations with U. S. A.—an obvi- 
ous but over-worked excuse. He 
denied. the lateness of the 1938 
budget was “causing great paralysis 
of business” as suggested by Rt. 
Hon. R. B. Bennett. 

There is no doubt of Mr. Dunning’s 
anxiety to have the 1938 budget in- 
clude changes which will have to 
be made following a new Canada- 
U.S. trade pact, but it has been com- 
mon gossip for many weeks now that 
these negotiations could not possibly 
be concluded prior to the end of 
June. This suggests that the real 
motive behind the delay is perhaps 
the government’s desire to avoid 
controversial tariff decisions prior 
to the Saskatchewan election on 
June 8. ; 

Meanwhile many business firms 
and organizations—especially those 
who must print catalogues and other 
material well in advance of sale—are 
being hampered and disturbed by 
this annoying bit of government 
procrastination. 


s > 
Bank of Canada 
No Longer Partnership 
on are many people who will 
regret the passing into govern- 
ment hands of the publicly-held 
shares of the Bank of Canada. 

This action was forecast almost 
from the timé the Liberal Govern- 
ment assumed office in 1935 and 
though it will make little outward 
difference in the bank’s relation- 
ships—except to inject an atmo- 
sphere of 
from the Canadian scene a unique 
and highly successful experiment in 
the field of public-private enterprise. 

Great Britain has made a notable 
success of important institutions in 
which the State and private enter- 
prise co-operate on a partnership 
basis. Imperial Airways is a good ex- 
ample. There are mahy others which 
we might well emulate. 

There is no reason why the Bank 
of Canada should not have continued 
along the lines originally laid down 
in 1935 by Rt. Hon. R. B. Bennett— 
or even along the modified plan 


introduced in.1936 hy Prime Minis-). 
-/ Surplus for year .... 
: Previous 


ter King. The suddéfehatige at 
tical considerations—something *@b- 
viously to be deplored in an institu- 
tion of this type, ; 


Had the bank continued to oper- 
ate successfully as a- public-private 
partnership, the ‘experiment might 
have pointed the way toward a solu- 
tion of other national problems, such 
as the railways, The change to com- 
plete public ownership unfortunately 
removes this opportunity. 


ers in Moose Jaw charted the future 
intentions of’ Social Credit expan- 
sionism, with dates, as Alberta, 1935; 
Saskatchewan, 1938; Manitoba, 1939; 
and British Columbid, 1940. : 

Further, the Aberhart campaign- 
efs were using in the. Saskatchewan 
campaign the unsubstantiated claim 
that an election in Quebec would 
give them 30 seats at the present 
time, Though no information of 
authentic value was available here, 
it was reported that the reason John 
H. Blackmore; federal Social Credit 
leader, was not coming from Ottawa 
to enter the Saskatchewan election 
was that he was engaged in negotiat- 
a for the future in 


It was plain that the Saskatchewan 
election was testing ground for the 
Social Credit movement as a na- 
tional political factor, and that a re- 
buff in this province would-set back 
the Aberhart forces and establish 
definitely that Social Credit was a 
peculiar Alberta product impossible 
of general export. 


In Alberta; the electorate -was' 


watching the Saskatchewan election 
with even keener interest than was 
the rest of Canada, An Aberhart suc- 
cess in Saskatchewan would trans- 


fer for the time at least, the centre. 


of interest in the Aberhart pro- 
gramme to Regina. An Aberhart fail- 
ure, and the retreat of his invading 
forces back to Alberta, would clarify 
the Alberta political situation and 
greatly strengthen the force of op- 
position to Social Credit. - 

a belated 


realization of this possibility figured 
largely in Mr. Aberhart’s decision to 
withdraw from the Saskatchewan 
campaign in its final stages, in order 
to retain the basis of an alibi for 
home consumption if things turned 
out badly for him in Saskatchewan. 


Young & Ottley Président 

Announcement has been made of 
the election of Walter von Tresckow 
as president of Young & Citley, Inc., 
New York investment counsel firm. 
James H. Ottley continues as chair- 
man of the executive committee, Mr. 
Tresckow has been with the firm for 
three years and before that served 
for several years as an officer of 
Central Hanover Bank & Trust Co. 
and Detroit Trust Co. 


instability—it removes | 7°t#! 


rsemanship. 
eight years an. officer in the 
's Body ‘Guard 


Governor-General’ 
and its successor unit the Goyernor- Flin 


seta clr tn derpag hal 
or e 
bétween Canada end Great Britain. 
Many plants in Canada, some of 


considerable size, are the result of |. 


connections made in Canada by 
British firms through the suggestions 
and assistance of MacLean Publish- 
ing Co. representatives. 

The English offices of the com- 
pany are established in the Sun Life 
of Canada Building in London, next 
door to Canada House on Trafalgar 
Square, 


Brazilian Traction 
Reports Another Year 
Of Production Peaks 


(Continued from page 1) 


tances for other purposes will be- 
come available, states A; W. Adams, 


secretary. 

Details of the income accounts, 
which will’ be presented to share- 
holders at the annual meeting of 
June 21\in Toronto follow: 


of Operating Companies 
(Eechuding Ine Company Items) 
Years Ended Dec. 31 » 
1937 1936 


$900 29% 
Gross r. earnings .. 38,555,900 32,197,610 
Stisctl. revenue secese 442,145 196,070 


Rev. to Braz. Traction 11,375,104 6,446,979 
Brasilian Traction Light & Power Co. 
Income and ee Ao ; 


5 $ 
Rev. from subsids. ..+ 11,375,104 
Int: on invests. 107,141 
INCOME osccesere 105,286 
Total income seeeeeeee 11,587,531 
D 364,926 
36,324 
++ 10,886,281 
s: 
Preference dividends 23,604 
Ordinary dividends ; 7,024,091 
° $,638,588 1,304,697 
surplus 30,890,419 29,585,722 
Balance catried ‘for. .. 94,729,005 30,890,419 
Earnings per Share: 
Preference: Earned . $2,767.23 $1,587.16 
Paid oe 6.00 6.00 
Ordinary: Earned ... 1. 0.93 
Paid e 1, 0. 
Shargp Outstanding: ; 
erence, $100 par. 3,934 3,934 
» U.D.v. .... 7,028,459 7,028,056 
1936 


Working Capital 
it $ 
Current assets 38,476,240 39,749,963 
Curren 17,580,286 


1937 
t liabilities .... 19,888,328 


Working capital ...... 18,587,912 22,169,677 
To Discontinue Tramways 

The Sao Paulo Tramway, Light & 
Power Co., a subsidiary of Brazilian 
Traction, has notified the municipal 
authorities-of.Sao Paulo that it will 
not. continue the ;tramway service 
when -the ,exclusive franchise ex- 
pires,in'1941.-> 

This is largely the result of fail- 
ure to: make any nogee in negoti- 
ating for reform of the companies’ 
franchises for transportation services 
which jeaves. fares unprofitable, 
says Miller Lash, K.C., president. Bus 
services in the city of Santos were 
discontinued on April 14, 1937, be- 
cause of unsatisfactory conditions. 

Other . Divisions Improve 

In . the electric light and power 
division, growth. of load near Sao 
Paulo was met by enlargement of 
the Serra development. A fourth 
generating unit is almost completed 
anda fifth unit is scheduled to be 
ready for-use by the end. of 1938. 
This will give an.added capacity of 
about 333,000 h.p. A population of 
almost five. millions is served with 
electric power. 

Number of telephones in service 
increased 16,988 in 1937 to 182,840. Of 
this total 112,484 were automatic 
tyne, The company serves a popula- 
tion of ap tely 10,121,000 
with telephone communication: Per- 
centage of growth of services of sub- 
sidiaries in 1936 and 1937 has been 
as follows: 


Type of Service: a3 83 
Eespengere caret ‘Aencbese:< a 7. 
city 2d 5 seeeeee 9. . 
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QUOTATIONS 
‘joe 13 Industrials’. . . 12 
var 3 Mines & Oils. , 12 
Exchange... 7 


For index to Special Government and 
Municipal Supplement see page 15. 


Extend Output 
War Supplies 


From Our Own Correspondent 

OTTAWA.—The Government has 
successfully promoted manufacture 
in Canada of war materials and 
equipment, particularly munitions, 
hitherto not available in this coun- 
try, Defense Minister Ian Mackenzie 
revealed at the Canadian Manufac- 
turers Association convention here 
this week. eGi ’ & 

Plans have been completed, he 
announced; for Canadian production 
on a commercial ‘basis of cordite for 
gun cartridges, formerly obtainable 
only from England;.and of the ex- 
plosive T.N.T. The minister report- 
ed that efforts were being made to 
produce from. Canadian wood pulp 
a substitute for. the cotton nitro- 


32,393,680 | cellulose which now must be im- 
503 | ported from. England for use in cor- 


dite manufacture..._ 
Other announcements by the 
minister included; 

1. Successful production by a 
Canadian steel plant of steel billets 
of the hitherto imported grade re- 
quired for. casings of 18-pound, 12- 
pound and 6-pound shells. Billets 
and forgings from this steel will 
be machined at a plant established 
at. the Dominion Arsenal by a 
Canadian firm, which will serve as 
a model plant for benefit of other 
Canadian companies interested in 
similar operations, 

2. Completion of plans for pro- 
duction in Canada of searchlights 

or coastal defense and the air 
orce. wind 

3, Solution. by: Ford Motor Co. 
and.General Motors of Canada of 
the problem of prodticing in Can- 
ada on an economic basis general , 

-service trucks for use of infantry 

units, with special wheels and 
tires; and tractors for hauling 
artillery equipment. 

4. Output by Canadian plants of 
all the component parts required 
for British-type gas masks for use 
of the Canadian forces. 


East Kootenay 
Earnings Gain 


From Our Own Correspondent 
MONTREAL.—East Kootenay 
Power Co., controlled by Power 
Corp. of Canada, reports a sharp 
gain in net earnings in the fiscal 
year ended March 31, 1938, as com- 
pared with the preceding year. — 
The improvement in operations 
last Year, according to the report of 
President A. J. Nesbitt to the share- 
holders, was due to better water 
conditions and an improved demand 
for energy. : 
Income and Surplus Account 
Year Ended Merch 31 


Electric revenue ..,. 
Misc, revenue 


Gross earnings ..+++. 


Purchased power ...+ . 
Operation . 
Taxes 

Maintenance 


Net earnings «c.sccces 
Interest 


Surplus for year .... 
Surplus brought fwd. 


De . 108,514 


Surplus, carried .twd. 44,453 


Working Capita! Position 
Current ’ 140,463- 175,733 
Current liabilities .... 4,265,691 4,216,737 

tT { 


Working capitalt .... 4,125,228 4,061 
fixes of current labilities. me 


$60,000 Verdun R. C. School Commission 
4% Bonds 
Maturing serially 1939 to 1952 


Price par to yield 4% 
Circular on request. 
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Due 
Sept. 1/38 $25,000,000 99.082 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Bond Ise 
Canadian Pacific Railway Bavipment 
Bt. Jobn Masonic Temple ..1..., May 2... 


Offered by 
Co. and Syndicate eeereee 


Wood, Gu 
T. M. Sell & 


Rite Due = Amount Price 
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regular] ome personal 
Sea ‘men and 
women, to wage-earners, 
to business and profession- 
al people and executives. 


The terms are simple, the 
interest rate moderate, and 


Z oe 
there is no service charge, 


The Manager at any office 
of the Bank of Montreal 
will be glad to have you 
call and discuss yout finan. 
cial requirements with him, 


BANK OF MONTREAL 


ESTABLISHED 1817 / 
\g bank where small accounts are welcome” 


Modern, Experienced Banking Service.....the Onscoms of 
120 Years’ Successful Operation 


Dominion Stores 
Pays Chain Tax 


New Montreal chain store tax, 
which runs as high as $1,000 per unit 
for every store over ten, has been 
paid in full by Dominion Stores 
Ltd., without formal protest. Do- 
minion Stores has 59 stores in the 
Montreal area, requiring payment 
of $52,000 as compared with a tax of 
$17,700 which would have been pay- 
able under the former scale. 

The company believes the decision 
to impose a tax of the present 
amount was based on insufficient 
information, and it has accordirigly 
asked provincial authorities and the 
Montreal council for an opportunity 
to state its case. It is felt that the 
contribution of the company to the 
welfare of the community and the 
province at large is not fully recog- 
nized. Employment provided by the 
company and by wholesalers sup- 
plying it, the fresh food purchasable 
at competitive prices, and the ready 
market provided for the vegetables 


and fish and other products of rural | 
Quebec, are some of the points | 


which have perhaps not received 
adequate consideration, the company 
believes. 

There is no thought at present of 
taking legal action 


NOTICE TO. 
BONDHOLDERS 


Royal Connaught Hotel, Hamilton, 
Ontario; General Brock Hotel, 
Niagara Falls, Ontario; Prince 
Edward Hotel, Windsor, Ontario. 
Bondholders are hereby notified of 
payment of first mortgage interest, 
principal repayments and second 
mortgage bond coupons due on this 
date. | 

- Bond-eoupons redeemable at any 
office .of. the Royal Bank of 
Canada. 


(Signed) VERNON G. CARDY, 
President, June Ist, 1938. 


Let’s Go Fishing 
in Algonquin Park! 


EASY TO REACH AND 


HIGHLAND INN 


Now open will provide every- 
thing needed in a jiffy. 
SPECIAL RATES FOR JUNE 
FISHERMEN. 


Phone the Toronto Office, WA. 7552, 
or write, wire or phone 
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CANADIAN 
INVESTMENT 
FUND 


Sharesin this Trust afford con- 
servative investors excellent 
medium to take advantage 
of current market conditions, 
Description on request. 


Ask for circula: P17 
Greenshields & Co 


INCORPORATED 
507 Place d’Armes, Montreal 


Features 
in the June issue 


THE CANADIAN 
CHARTERED 
ACCOUNTANT 
The incidence of real estate 
taxes 


Accounts of a mortgage loan 
company 

Administration of the income 
tax in Great Britain 

A weakness in our municipal 
administration 

Some court decisions affecting 
taxation 


Published monthly, $2.00 pet 
annum. Subscription open to sil. 
Sample copy sent on request 


A. H. CARR, Editor, 
10 Adelaide Street East, Toronte. 
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N.—These are distressful 
oT Westminster. Reputations 
gre being challenged and heads are 
rolling in the sand, At the sight of 

much blood the Socialists and 
Liberals around the guillotine are 
ealling for more and yet more. They 
pecoming impatient of mere de- 
rtmental heads sacrificed to the 
knife. They will not be satisfied until 
the noblest head of all, that of the 
prime Minister, is held aloft by Sir 
stafford Cripps, Mr. Attlee or Sir 
Archibald Sinclair. 

politics have become as dangerous 
snd uncertain as a Committee of 
public Safety. To denounce is to 

roclaim oneself a patriot. To de- 
fend is to proclaim oneself an enemy 
of the state. Truly it is a time when 
the obscurity of private 
bas its compensations. 

Both Lord Winterton and Lord 
swinton carried themselves quite 
properly as aristocrats. The mob 
never saw them blanch or show fear. 
*] Jeave the verdict to history,” wrote 
tord Swinton when he heard the 
tumbril drive up to his house, “I 
shall no longer answer air questions 
in the House,” said Lord Winterton, 
“but what a pleasant thing life can 
be if one remains a philosopher.” 
Only Mr. Chamberlain, confined to 
his home with the Bourbonish com- 
plaint of gout, made no attempt to 
hide his grief at the sacrifice of his 
Air Minister to the demands of the 
howling mob. The Prime Minister 
does not discard loyalties easily and 
he believed in the character and the 
accomplishment of his friend, Lord 
pwinton. 


pa 


Brought Down 

I do not think that we have seen 
the last of Viscount Swinton as a 
minister. He is only 54 and that is 
not the retiring age for politicians. 
What is more he is a determined 
man who, in the past, has carved his 
career with ‘a strong wrist and a 
sharp sword. Like Lord Halifax he 
has enjoyed three names. He was 
born, of course, a Lloyd Greame. For 
the purpose of a legacy to his wife he 
changed his name in 1924 to Cunliffe 
Lister. In 1935 he was created Vis- 
count Swinton. 

He did not enter Parliament until 
the coupon election of 1918. Admit- 
tedly he made a perfect type of 
young Tory member—good looking, 
energetic, suave and purposeful—but 
even so he could hardly have expect- 
ed swift advancement in the days of 
the Coalition when Front Bench was 

naviary for glittering birds of para- 

disc. By 1920, however, we find 
his Parliamentary secretary to the 
Board of Trade serving under Mr. 
Baldwin. The year after he became 
Secretary of Overseas Trade and one 
year later President of the Board of 
Trade. Small wonder that they 
called him “the young man in a 
hurry.” It was a dazzling ascent, an 
almost unprecedented conquering of 
Mount Westminster. In 1931 he went 
to the Colonial Office and in 1935 he 
travelled both to the House of Lords 
and the Air Ministry. ° , 

It would be wrong to claim that he 
was a great president of tle Board 
of Trade although he held that office 
for so many years. -It must be re- 
membered, however, that he admin- 
istered it during a period when tar- 
iffs were ruled out by the pledge of 
Lord Baldwin. At heart Lord Swin- 
ton was a diehard protectionist, In 
fact rumor, at the time of the ill- 
starred tariff election of 1923, credit- 
ed him along with Mr. Chamber- 
lain and Mr. Amery as being one of 
the three voices that had brought 


the election about. 
* . . 


Certain Defects 

Lord Swinton, however, had cer- 
tain defects which robbed him of 
the fullest success. He hotly resents 
criticism. In spite of an acute mind 
he does not distinguish between 
criticism and censure. Admittedly 
the difference is slight, especially in 


Wood doesnot offer an easy sub- 
ject for a-pen portrait. Physically 
and temperamentally he is without 
angles, There are no exaggerations 
of,personality upon which the 
can rest affectionately. Since he 
nae ry her as cherubic I 
on epart from custom. 
Certainly he would not look out of 
place in one of the stained glass 
windows of the Palace of Westmin- 
ster. Sir. Kingsley gives the im- 


ra. | a 
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he 
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pression of liking his job, politics, the 
I 


opposition and life itself. 
Particularly is he fond of Mr. 
Greenwood who as Minister of 
Health in the Socialist Government 
has had to take on the difficult task 
of marking Sir Kingsley and pre- 
venting him from scoring too many 
geals, After Mr. Greenwood had 
opened a debate the other day, Sir 
Kingsley positively beamed at him. 


“The Right Hon, gentleman,” he said, | Eire 


“holds an unchallenged record as a 
bowler of ‘no balls’.” At which Mr. 
Greenwood blushed, but did not 
flush, That.is part of Sir Kingsley’s 
cherubic charm. He pricks but does 
not sting. As the son of a Methodist 
minister he is a natural reformer. In 
fact our legislation over the last 
14 years is studded with valuable 
reforms initiated by the miniature 
minister 


As a solicitor he knows the mean- 

ing and the menace of words. I have 
never seen him muddled. On the 
other hand, I have never heard him 
challenge the gods with the maj@ty 
of his language. But that would not 
be in keeping with his personality. 
He is the neat, cheerful family solici- 
tor, equally welcome as a friend or 
adviser. And he isa good friend and 
a good adviser, . 
* His short stature gives him one 
advantage when speaking from the 
despatch box. When, for example, 
Lord Winterton wants to refer to his 
notes he has to come down from such 
a height that it is almost like a gir- 
affe looking for its young. Sir Kings- 
ley can glance at his notes while ap- 
pearing to be gazing at the Opposi- 
tion opposite. However, this does 
not mean much to him because he 
possesses both a cyclonic energy and 
a cyclonic fluency. Undoubtedly he 
has acquired the aura of success. 
Mountains divide and seas dry up at 
his approach. He does not know the 
technique of failure. His regime at 
the Post Office waked that institu- 
tion into a new life; What is more 
he showed that he possessed to a 
high degree the gift of showmanship, 
a benefice that has been lamentably 
denied to so many of our ministers. 
In fact if Sir Kingsley had one more 
note in'his voice we should have to 
consider him as an eventual Prime 
Minister. As it is no one doubts 
that he will immediately produce 
all the airplanes we need out of a 
hat. And if someone suggests that 
Lord Swinton had something to do 
with making ‘thé hat no one would 
acknowledge that claim more read- 
ily than the man who has succeeded 
him, 


Two Italians 

Crowded houses attended two 
Italian functions last week. There 
was the first of the Toscanini con- 
certs at Queen’s Hall where admis- 
sion is much more difficult to secure 
than a badge for the Royal Enclo- 
sure at Ascot. The most blameless 
life avails one nothing in the case of 
Signor Toscanini’s concerts. Admis- 
sion is by ballot only. Incidentally 


Canada Northern 
Earnings Hold Up 


Net Slightly Less Than 
Year Ago — Operations 
on Broader Scale 


From Our Own Correspondent 

MONTREAL. — Gross earnings of 
Canada Northern Power Corp. were 
larger in April than in the same 
month a year ago, but net income 
was slightly lower. Gross revenue 
at $416,918 was up $15,911, while net 
earnings at $230,103 were down 


Politics, but it exists and must be| $6,430 


recognized. Another fault with 
which he is sometimes charged is 
that his manner of speech is priggish 
This is only partially true. He, pro- 
hounces “system” as “systim” and 
“problem” as “problim” but in a@ 
language which permits such varia- 
tions as ours, why deny only one man 
te right to improvise? 

For the last two years Lord Swin- 
ton has worked at a tremendous pace 
without praise or recognition of any 
sort and enduring a constant barrage 
of discouragement. Unlike nearly 
600 of my colleagues in the House I 
cannot claim to be an expert on air 
matters. I have been privileged, how- 
ever, to see something of Lord 
Swinton’s work and I venture to sug- 
gest that those who have talked loud- 
st against him would be, startled 
and perhaps mortified if they knew 
the prodigious nature of his achieve- 
ments in Air Force matters. There 
ére many who think that it is absurd 
for a minister not to be able to de- 
fend himself in either House. Lord 
Swinton was condemned without a 
hearing. That does not seem to me 
0 be good justice, good sense or 
&0od parliamentary procedure. 

” ” e 


His Air Successor 
Let us now have a look at Lord 
Winton’s successor. Sir Kingsley 


ARE you checking credits or are 

, you just lucky? 

With the existing uncertainty in business, why expose 
receivable 


your accounts 


For the first four months of this 
year, Canada Northern reports a 
gross income of $1,679,789 and net 
earnings of $923,418. For the like 
period in 1937 gross totalled $1,591,- 
337 and net $942,600.. 

Power output for April amounted 
to 57,556,899 kw.h., an increase 
4,824,478 kw-.h. over April last year. 
This brought the total output for 
the four months up to 228,404,103 
kw.h., as against 209,005,183 for the 
corresponding period of 1937. 

During the past month 99 new 
customers were added to the com- 
pany’s system. As at the end of 
April the company was serving 
20,138 customers compared with 
17,825 a year ago. 


Aluminium Securities 
Take Out Federal Papers 


From Our Own Correspondent 

MONTREAL. — Dominion incorp- 
oration papers have been taken out 
by Aluminium Securities Ltd. sub- 
sidiary of-Aluminium Ltd. As its 
name implies, the new company wili 
act as fiscal agents for any agency, 
and will have the right to carry on 
the business of bond dealers, under- 
writers, investment brokers, share 
brokers, general financial] agency. 
promotion and brokerage business. 


to needless risks? Our - 


Maturity Account Service provides for the 


you of all outstanding accounts, ten 


payment to . 
days after due 
paid. 


Upon request, one of our tepresentatives will call on 
obligation to you. 


you without 


James Talcott of Canada, Limited - 


1470 PEEL ST. 


MONTREAL ~ 


| and joss account for the 
|| quarters of 1938 and 1937 follow: 
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face was a proper blend of pleasur- 
able melancholy as befits a minister 
who has just been transferred from 
the Scottish Office to the Ministry 
of Health. Viscount Gort looked 


tinction of . . 

Yet how can. even. such’ living 
triumphs as I have mentioned com- 
pare with the masterpieces on the 
walls of the Embassy? Much as I: 
admire Mr. MacDonald and Mr. 
Elliot I admire Michaelangelo and 
Botticelli even more. .-I-can think of 
no other house which gives such a 
sense of voluptuous and costly 
beauty. The senses are ravished on 
every hand. If it is true that the 
galleries and. collections of Rome 
were searched to make the Italian 
Embassy in London supreme over 
all others the search was done by 
men who had beauty in their souls. 
A pity that Toscanini could not have 
been there to see the other glories 
of his race. : 

ee : 


The German Ambassador 

On the previous day I had the 
honor of a half hour’s talk with Dr. 
von Dirksen the recently arrived 
German Ambassador. The Embassy 
in Carlton House Terrace is a'strik- 
ing contrast to that of the Italians 
in Grosvenor Square, It is grim, 
bare, workmanlike. There is noth- 
ing sensuous or voluptuous about it: 
Downstairs there are some’ pleasing 
landscapes on the wall, but the prin- 
cipal point of interest is a portrait 
of Herr Hitler in a brown uniform 
and a moustache which tends toward 
the Hohenzollern. I agree that it is 
only a tendency but it is there, Per- 
haps like the picture of Dorian Gray 
the secret thoughts of the sitter have 
been mysteriously transferred to the 
canvas. Upstairs where I was re- 
ceived with the utmost courtesy by 
Dr. von Dirksen there was a large 
drawing of Herr Hitler. _ It was not 
so interesting or unusual ag the 
painting downstairs. . 

One does not need to apologize for 
being interested in the types of men 
whom Germany sends to us as her 
Ambassadors. Some comfort might 
be gained by contrasting the last 
three. The late Dr. von Hoesch was 
so slim and erect that even in his 
ordinary clothes he seemed to be in 
uniform. Herr von Ribbentrop look- 
ed like a civilian who had been a 
soldier, which in fact he was. Dr. 
von Dirksen is completely the man 
of sciénce, the student, the philoso- 


Inter. Hydro 
Outlook Better 


President Says Prospects 
as Operations 
. Off This Year 


From Our Own Correspondent 

MONTREAL.—O perations of 
International Hydro-Electric System 
for the first quarter of 138 resulted 
in consolidated net profit of $397,027 
as compared with $627,151 in the first 
quarter of last year, reflecting 
lower earnings of New England 
Power Association property as a 
result of the sharp decline in their 
industrial load. 

Total revenue for the first quarter 


of | this year amounted to $16,175,043, 


against $16,851,567. for the same 
period a year ago. There was a drop 
in operating expenses, interest and 
general charges, but the savings 
along those lines were insufficient to 
offset the decline in gross. -It is 
pointed out that the figures for the 
first quarter of 1937 included $219,- 
900 provided as a special reserve 
because of unusual water conditions 
during the early months of 1937 and 
this amount was credited to oper- 
ating expenses later in 1937. ~ 
Prospects Are Improving 

In reporting upon the returns 
Irwin L. Moore, president, draws 
attention to the fact that consoli- 
dated statements of profit and loss 
reflect earnings of the properties as 
a group, net income reeieee ae 
System as a separate company: 
: for increases in such in- 


bentures due 1944.. The 


‘| being made up out of cash on hand 
jin the System’s treasury. 


rative figures’ of the profit 
Compa first 


Consolidated Profit and Loss Account 
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Columnist Predicts Comeback for Viebouisi Swinton es 
Miniature Successor Famous for Cyclonic Energy - 
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Nova Scotia Light Reports 


x 
fiw 


Gain in Operating Revenue 


From Our Own Correspondent 


MONTREAL.—Nova Scotia Light 


|| and Power Co. reports 


$2,575,131 in 1937. 

the first year ‘ company 
issued a consolidated statement, 
figures for 1936 

general state- 

the company only, shows 
pperating revenue of §$2,- 
ae with $1,989,856 a 
consolidated net profit ot 


$348,429, is equivalent to $1742 a/| oot 


share on the 20,000 preferred shares 
and $6.74 on the common. The gen- 


OF | eral statement shows net equivalent 


forehead is high, intellectual, almost 
bulging. It is in keeping with his 
eyes which are that of the scholar 
intent on probing the past with a 
view to its application to the future, 
His mouth, however, is thin li 
and firm rather like that of an 
American financier. 

. His Excellency has. carried. his 
studies into his leisure hours by hav- 
ing become a collector of Chinese 
and Japanese ceramic ware, a hobby 
which he was able to indulge in dur- 
ing his prévious appointment as 
German Ambassador to Tokio. Like 
Herr von Ribbentrop the new Am- 
bassador is perhaps inclined to be a 
little ve and to recognize. to 
their value the difficulties con- 
fronting the world. When one con- 
siders that he was at the Embassy 
in’ Moscow before moving on Tokio 
one can understand how the com- 


-plexities of international affairs may 


well have brought shadows to his 
mind, I am sure of one thing, how- 
ever, Dr. von Dirksen is a man of 
good will, He comes to-London as 
a friend. 


Cop t, 1988, The Financial Post and 


Sunday Times, London. 


to $1437 a share on the preferred 
and $4.98 on the common against 
$19.57 and $6.68 respectively for 1936. 

The consolidated balance sheet 
shows a. small excess of current 
liabilities over current assets, The 
property account is shown on the 
books at $12.9 millions and invest- 
ments at $27,619. The liabilities 


pped | cover a bank loan of $75,000. During 


the year the company increased the 
outstanding preferred stock from 


Winnipeg Electric Co. 
. Earning Trend Changes 


From Our Own Correspondent 

MONTREAL.—Reflecting the new 
power load to supply Kenora Paper 
Mills, net earnings of Winnipeg 
Electric Co. for April at $243,319, 
showed an increase of $2,069 over 
the same month a year ago. This is 
the first time since June, 1937, that 
current earnings have exceeded 
those for the corresponding period 
of the previous year. 

Gross earnings of the company 
for the four months ended April last 
totalled $2,299,752, a decline of $96,- 
735 from the same four months in 
1937. Net earnings at $996,207 con- 
trasted with $1,056,251 a year ago. 


$1.7 million to $2 millions, while the 
old 5% bonds were replaced with a 
a 4% issue, of $7 millions 


outstanding. - 
Comparative consolidated profit 

oo loss account figures for 1937 
ow: 


Consolidated Income and Surplus Actount 
Year Ended Dec. 31, 1937 


Gross earnings 
rating EXPENSES ....cseeeee+ 1,230 
OB neve cscdioce ee eeweteeveece 


Net revenue 
Bond i 


interest 
Other int. and exchange ....... 
Depreciation .; > 


Tee ee ee eee re) eer 
seearere 


Net profit eeeeeeeer 
Preference dividends .....e+sss 
Ordinary dividends 


Surplus for year 
Previous surp!us 


Profits on investments & sundry 
credits 


Working Capital 
Current a 


Working capital 
*Excess of current liabilities. 


Dominion Rubber Co. 
Share Increase Approved 


From Qur Own Correspondent 
MONTREAL. — Shareholders of 
Dominion Rubber Co. have ap- 
proved an increase in the capital 
stock of the company by creation of 
an additional 152,220 shares of no 
par value common stock. 


The new shares are to rank in 
obligation and privileges with the 
existing common, The shares form 
part of the original capital of the 
company and there is no obligation 
on the part of the directors to offer 
them in the first instance to the 
existing shareholders. 


“T’ve seen too many widows struggling with the 
complicated and harrying work of settling a hus- 
band’s estate. I told Jim I would much prefer 
having an experienced trust institution named 
as his executor.” 

The thoughtful way to provide for your wile is 
to let trained people assume the cares and respon- 
sibilities of settling your estate. We will be glad 
to explain our qualifications as your executor. 


Crown Trust 
Company 


Executors :: Trustees :: Financial Agents 


MONTREAL TORONTO 
393 St. James Street 80 King Street West 


Let us serve you and your family 


Sail Into Summer wi a coon surety oF 


Wire Shirts! 


Pia, en ree eae 
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If you are unable to shop 
personally for these fine 
white shirts, telephone your 
order, ADelaide 8711. Or 
drop a line to the “PER- 
SONAL. SHOPPING 
SERVICE,” SIMPSON’S, 
TORONTO. 


OR years, SIMPSON'S has been supplying an ever-increasing number of Toronto 

men with the shirts they required, at the prices they wished to pay. SIMPSON'S has 
always strived to give the best shirts they knew of, for the money. That men appreciate | 
this SIMPSON policy is borne out by the surprising number of people who tell us 
SIMPSON'S SHIRT DEPARTMENT ranks with the best on the continent. 


Now that summer is getting under way, SIMPSON'S features a "'colossal’! collection of 
snowy WHITE shirts—every last one a front rank value in any man's town! Call in and 
get the WHITE shirts you need for golf, tennis, sailing, vacation and business wear. 


“WEST END” 


“SEA ISLAND” 


“SUPREMACY” 


White Shirts 
$2 

These are the finest $2 shirts we 
‘know of! They're expertly tailored 
from high-count imported English 
broadcloths—woven right in Lan- 
cashire, from long staple Egyptian 
yarns. Another only-at-SIMPSON'S 
value-achievement! $2. 


White Shirts 


3.50 
Their superb broadcloths are 


enough to warm the heart of any 


man who gauges a shirt's ele- 
gance by the quality of the fabric. 


Many exacting tailoring details: 


combine to make "WEST, END” 
shirts decidedly out of the ordi- 
nary. Another only-at-SIMPSON’S 
value-achievement! 3.50. 


| THE STORE FOR MEN — AIR-COOLED $ 


White Shirts 
+ $5 


"SEA ISLAND” -shirts are for 
the men who demand the best! 
They're tailored exclusively for The 
Store for Men—from the finest 
cotton yarns obtainable in the 
world. Look and feel like silk! An- 
other only-af-SIMPSON’'S valve- 
achievement! $5. 
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New Business Promise 


4 Bright icultural Outlook Reassuring Note For the 
lame few U. S. Taxes Affect i 


Canadian 


Companies 


, Canada’s chief economic barometer is the condition of its agricultural 
| industry, say®J. S. McLean, president of Canada Packers in the June 
bulletin of the Toronto Stock Exchange. Good purchasing power among 
the farmers helps all other business while lack of prosperity in this group 
starts a depression that soon spreads to other economic areas, according to 
Mr. McLean. He reviews the outlook as follows: 
“While Canada’s surplus farm production actually goes abroad in 
many forms, the chief ones are wheat, hogs, cattle. So the agricultural 


outlook hinges on the 


abroad for these 


three commodities. 


“Owing to the large British quota for bacon accorded by the Ottawa 
agreement, hogs are selling at high prices and are netting the producer 
a large profit. The outlook is that the high price level be main- 


tained. 


“In wheat the prospect of a high price is somewhat less 


World production will probably be 
substantial surplus. 


certain United States will have a 


“But the world carryover of hard wheat of 


extremely light and a good d 


Canadian 


is likely the Canadian crop. 


emand 
“As to cattle, the outlook for 1938 is distinctly better than for 1937. 
On cattle put into the feed lots last fall, the farmers have lost money. 


But recently prices have been firmer. 
“On the whole, the outlook for agriculture in Canada in 1938 is more 


promising than for any year since 1930.” 


If there is one thing that stock market experts agree upon, it is that 
rising security prices are going to wait upon better business prospects. 


While the slow downward drift con- 
tinues, it is reassuring to see an 
optimistic note in the future for 
Canadian business as argued by Mr. 
McLean. 

. - 
U.S. Profits Tax ' 

Two items of the latest tax law 
adopted in the United States have a 
direct bearing on a number of Can- 
adian companies. The first is the 
amended corporation tax. Beginning 
Jan. 1, 1938, the levy on undistribut- 
ed profits will not be in force. This 
surtax has come in for much criti- 
cism and has been blamed for a 
large share of the current depres- 
sion in the United States. In its 
place is to be enforced a higher rate 
of regular corporation income tax. 

Among Canadian companies which 
will benefit from this change are 
the liquor companies, British Am- 
erican Oil, International Metal In- 
dustries, Massey-Harris and Interna- 
tional Nickel. 

The new tax will bear most heavily 
on those companies which pay out 
a large proportion of their earnings 
in dividends. On a net income of 
$1 million before taxes, under 1937 
regulations total taxes paid would 
have been $323,328 if no dividends 
were paid but only $190,000 under 
1938 rules. On the other hand, if divi- 
dends of $800,000 were paid, total 
taxes under the new law would be 
$170,000 compared with $152,421 
under last year’s regulations, 

. 2 * 


Higher Taxes on r 

Another item in the latest U. S. 
Federal tax law which is of vital in- 
terest to investors in the large Can- 
adian liquor companies is the inclu- 
sion among new taxes of an incréase 
of 25 cents a gallon in the federal 
tax on liquor. This brings the total 
tax to $2.25 a gallon, which rate 
will apply from July 1, 1938. 

It is considered that the imposition 
of the heavier tax on July 1 is an- 
other threat to a price structure that 
is already none too firm. A direct 
incentive is given to stock up in 
advance of imposition of the tax 
which would logically be followed 
by a slump in deliveries after July 
1, particularly when evidence of 
dropping demand is being shown. 

Hiram Walker-G. & W., Distillers 
Corp.-Seagrams, and some other 
‘Canadian companies have been able 
to show a better than average record 
of earnings among liquor companies 
operating in the United States. 


170 


HU 
TT 
Pe 
el RTT 
{ae | 
a i 
aoe 


POUT 


COMMON 
STOCKS 
Ces by 


hbk 
tee +2- 


[investment Notes | 


r 


Deficit fo 


Canadian 
seven cen 


i 


an 


ety 


Bank loans amount to $755,976 at 
April 30, compared with $200,000 at 
— 31 and $587,399 at April 30, 
1 . r 


Income Account 
Thrée Months Mnded aged 30 
1 1937 


61,191 
14,830 


_ Farm Barometer Gives |Profits Higher 


ye Oe yy tyficdniesr on 


Detroit Bridge 
To Reorganize 


A petition has been filed with the 
federal court at Detroit by Detroit 
International Bridge Co. for reorg- 
anization under section 778 of the 
Bankruptcy Act. It is stated that this 
step has been taken in order to pro- 
ceed with reorganization plans ch 
are now being worked out. Definite 
announcement as to details of the 
coming plan are expected soon, 

Earnings for 1938 to date are 
understood to have been running 


—__.—| slightly under the corresponding 


period of last year. In 1937 the com- 


oes pany reported a net operating in- 


Celanese—Current re- | Net profit 


rts are that sales are on a lower 

is than a year ago and that, 
coupled with the uncertain situation 
in the textile industry, makes it dif- 
ficult to work up interest in the 
stock of this company. At present 
the common is selling at 10%, the 
low for the year, as compared with 
a high of 20. 


McColl-Frontenac—Fight for con- 
trol of this company has tended to 
depress rather than increase the 
value of the stock. After having 
sold at 12 or better than for many 
months, the stock is now being 
traded in at from 10 to 11. 


Beauharnois—Quite a lot of arbi- 
trage business in the old and new 
securities. A spread of $25 on a 
$1,000 bond has attracted a consider- 
able amount of buying. engewee 

s,s 


Donnacona—Earnings are said. to 
be holding up reasonably well this 
year but the stock market thinks 
otherwise. The B stock is selling 
around 34% compared with a low for 
this year of 3 and a high of 6%. 

” n 


Gatineau Power—There is a con- 
siderable amount of investment buy- 
ing in the common stock based on 
the belief the company will pay a 
dividend before the year is out. 
Current expectations are that ini- 
tially the stock will be placed on an 
annual basis of 65 cents a share. 


Wabasso Cottons—The market on 
the common stock is between 12 and 
15, which would appear to be a 
conservative valuation in view of 
the fact that last year the company 
earned $2.66 a share. 


Significant Investors’ Index Numbers 
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Income Account 
Six Months Ended Soe 30 
1 1937 


come of $51,231, compared with a 
loss of $835,000 in 1936. This was 
after depreciation but before bond 
and debenture interest and if allow- 
ance was made for the latter charges 
the loss ‘was $286,683 in 1937. 

The company has $11,978,000 of 
6%% first mortgage bonds and 
millions of 7% gold debentures out- 
standing. Interest on the first mort- 


———— | gage bonds due Aug. 1, 1931, and on 


the debentures interest due Feb. 1, 


760 | 1931, and later is in default. 


r 
Earns. per Share: 
Preference: Earned . 


Paid 
Shares Outstanding: 
ference, N.p.V. .. 
Common, n.p.v. .... 


163,428 
674,667 


Famous Players Declares 
30c Dividend on Common 


Famous Players Canadian Corp. 
has declared a dividend of 30 cents 
a share on its common stock, pay- 
able June 15, 1938 to shareholders of 
record June 7. In both 1936 and 1937, 
single payments of 60 cents a share 
were made in December. 

Last year Famous Players reported 
net profits equivalent to $2.12 a share 
on its common and gross receipts for 
the first three months of 1938 were 
10% higher than the corresponding 
period of 1937. 


Distillers-Seagram 
Sells Stock to Brintcan 
From Our Own Correspondent 


MONTREAL. — Distillers - Corp- 
Seagrams Ltd. has accepted an offer 


428! trom Brintcan Investments Ltd. 


(personal holding company gf the 
Bronfman family) to purchase 5,000 
shares of cumulative preferred stock 
5% series with warrants attached at 
$100 a share U. S. currency, plus 
— dividends from May 2, 
1938. 

The warrants attached entitle the 
bearer to subscribe at any time on or 
before October $1, 1941, for common 
stock of the company at the rate of 
one share common for each share of 

referred. The company has re- 

rved 5,000 shares of common stock 
for issuance upon exercise of the 
warrants. 

Directors have declared a dividend 
of 50 cents a share, Canadian cur- 
rency, on the outstanding common. 


Market Opinions 


Caution is still the keynote of 
comment on the probable course of 
stock prices. Evidence of improv- 
ing business conditions in the United 
States and Great Britain is awaited 
and more than one hint given that 


99.3 mentators ask whether pump-prim- 
100.8 | ing, , which was relatively successful 


Ww trade outside America was on 
a rising trend, will necessarily be as 
potent at a time when evidence is 


capital investment, de- 

spite the increased pace of rearma- 
ment. In these conditions, although 
a fresh stock exchange sl is im- 
probable, the omens seem) unfavor- 
appreciation 

of American security values in the 


=p immediate future.” 


Over $2,500,000 a Month! 


6 Quebec's gold mines are producing new wealth at the rate of over 
$2,500,000 each month. Current output is at the highest level ever 
recorded; in the first three months of 1938 the Province's gold produc- 
tion was 30 per cent higher than in the same period of 1937. ; 


The spectacular progress in gold mining in Quebec comes entirely 
from discoveries made in Northwestern Quebec: Fifteen years ago this 


crec did not claim a single mine; since then this 
district has yielded over $1]1,000,000 in gold alone. 


richly mineralized 


This House has been associated with the development and financing 
of three producing mines in Northwestem Quebec: O'Brien, Perron 
and Sladen-Malartic, while another property, East Malartic, will be in 
production before the end of the yeor. 


NESBITT, TH 


OMSON & COMPANY 


355 St. dames Street West, Montreal, P.Q. 
Brenches in the principal cities of Canada 
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The Annalist—“There is evidently 
ample justification for the fears of 
some observers that selling such as 
developed in the latter part of March 
will make its appearance with the 
stock market in its present condi- 


it would not seem altogether un- 
reasonable to regard the present out- 
look for the stock market as influ- 
enced on one hand, by the probabil- 
ity of an eventual important advance 
of the general price level and, on the 
other hand, by more apparent non- 
economic uncertainties.” 
a s * 


The Investors’ Chronicle, London 
(May 21)—“And on the short view— 
say over the next two months—it is 
difficult to be widely encouraging. 
There seems no reason to expect any 
marked weakness in markets—just a 
drift. But indiscriminate investmen: 
will not pay.” : 

e + = 


Barron’s The Trader—“The belief 
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Cotton Company Reports 
a Small Drop in Earnings 
‘ for 1937-38 


‘ From Our Own Correspondent 
and net 


63| MONTREAL—Both gross 
income of Webasso Cotton Co. show 


a moderate decline in the fiscal year 
with the 


‘| income f a - 


Dom. Rubber 


Plan Changes|‘: 


Shareholders to Vote on 
Adjustment of 
Capital 


From Our Own Correspondent 
MONTREAL.—Dominion Rubber 
Co. has called a special meeting of 
shareholders for June 8 to consider 
by-law “L,” passed by the directors, 
and involving + number of capital 


changes. 
The by-law provides for the re- 
duction of the paid-up capital of the 
p from $9, 500 to $4,361,- 


erence—$5,- 
444,400 — from the paid-up capital 
which is unrepresented by available 


assets. 
$8? ‘This write-down will apply against 


the common stock, which will be ex- 
changed share for share for new com- 
posed stock of the par value of $5 
eac 


Issue More Shares 


In addition to this transaction it 
is proposed to‘increase the capital of 
the company by $1,138,900. divided 
into 227,780 common shares, 

It will be recalled that a short time 
ago the shareholders voted approval 
of the creation of the additional stock 
which can be issued on terms and 
conditions decided upon by the 


board. 
Practically all of the common and 
stock of Dominion Rubber 
bo. owned by the United States 
Rubber Co. 


led $809,691, compared with $919,638 
the year. before. After all senior 
charges, there was a net available 
for dividends of $184,113, down from 
$235,686 a year ago. This was equival- 
ent to $2.66 a share on the common 
stock, as against $3.37 in the 1937 
fiscal year. 

The balance sheet shows a main- 
tenance of the net working capital 
position, There was a moderate de- 
cline in cash and government bonds, 
but a sharp gain in inventories which 
advanced during the year from $912,- 
132 to $1,343,567. This change in the 
inventory position is reflected in the 
appearance of bank loans totalling 
$282,811. 

Among the liabilities (in addition 
to the bank loans) funded debt shows 
a reduction of $150,000 to $2,550,000. 
There is no change in the capital 
stock or the general reserve. 

Comparative figures on the profit 
and loss account follow: 


Income and Surplus Accodnt 
Year Ended eat | 


, 


Operating profit 
Inc. investment 


Current assets 2....6\' (g,sbes8 
Current liabilities ...+, 907,892 


National SteelCar 
Pays 50°Cents on Common 


From ‘Our Own Correspondent 

MONTREAL. —Natiofial Steel Car 
Corp. has declared a dividend of 50 
cents a share payable July 15 to 
shareholders. of record June 30. This 
is the fourth dividend of 50 cents 
declared by the company since last 
October. Previously the company 
had not paid any dividend since 
January, 1933. 


Payments Made June 1 
By Cardy Hotel Chain 


Payment of first mortgage interest |' 


and principal and all bond coupons 
due June 1, 1938, by the Royal Con- 
naught Hotel,. Hamilton, General 
Brock Hotel, Niagara Falls, and the 
Prince Edward Hotel, Windsor, is 
announced ‘by Vernon’ C. Cardy, 
president. ‘The payment includes 


a 


30, 1938, as compared |. 


j 


a Tt si ab 


costing 


the principal amount of 


; Pacific Railway Company. 


will be secured by standard 
about fi exces of 
the issue and in addition 


by the Canadian 


Due serially 1946 to 1953 


Prices: from 97.22 to 91.46 and acerued 
interest, yielding from 3.40% to 3.75% 


Descriptive circular forwarded upon request, 


Wood, Gundy & Company 


Toronto ™ 
Montreal 


Limited 
Ottawa 


Winnipeg 


.” Yancouver 


London, Eng. Hamilton London, Ont. 


interest on the 5%% and 6%% first 
mortgages of $1.3 million and repay- 
ment of principal to the amount of 


$16,250. The 3% and 4% coupons 


on the $1,150,000 second mortgag 


500 | bonds of the three hotels are being 


paid at the Royal Bank of-Canada. 

Mr. Cardy reports that gross oper- 
ating revenue of the hotel chain is 
up from 15% to 25% this year. 


Food. Ltd of Cee, a) year 
own investment dealer. 


CALVIN BULLOCK, LTD. 


EXECUTORS 
TRUSTEES 
TRANSFER AGTS 
REGISTRARS 
RECEIVERS | 


255 St. James St. West | 


YEARS 
of 
Service to 
Investors 


HANSON 
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* Established 1883 - 
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MORE CONVINCING 


© Script writers have found that Dictaphone helps them to 


write smooth- 
announcements, Their 
phrasing—because the words are 


and i 
thoughts aoa: 


For the same reason Dictaphone 
wri easier. Your words will be 


your 
e+e YOU 


3 work. As you 
In every line of business, 


‘oughta in ordered and logical 
our stenographer of useless 
Cinta shelnittetede ene 


Dictaphone has proved its worth 


commercial 
dist i 
spoken—isideal facut f 


and its economy. Ask secretary 
a free demonstration of this codon deities ee 


The word DICTAPHONE is the registered trade mark of the 
Sales 
Sedans ae aban eck eet 


Street West, Toronto 


Richmond 
SALES AND SERVICE OFFICES FROM COAST TO COAST 
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Solunar Tables tel 
hours Fish feed- i 
. ourcultiveted Adm 
‘Frogs and Cre 


FISHING LICE 


FREE MAP — 
LAW, 


Agents for 
Hardy's Rods, 
Reels and 
Tackle. 


ALLCOCK 
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_ Ju 
Nup 
For the gro: 
_ be meticulg 
or his formal 
the morning e 


white or pea 
coat is the a 


At Levy Bros 
of formal da 
art attained 4 
experience, 
fine tailoring 
of the highest 
rics. We kna 
appreciate wh 
to you. 


69 West King 





For Up -te- date 
Fishing Tackle 
and Guns, Golf, 
Tennis and Camp 
Supplies 


Expert information on types of 
Lures to use. 
Solunar Tables tells you exect 
hours Fish feed—if Lures feil use 
_ our cultivated Angle Worms 
Frogs and Crawfish. 


FISHING LICENSES AND 
FREE MAP — WILD GAME 
LAWS. 


Agents for 
Hardy's Rods, 
Reels and 
Tackle. 


ALLCOCK LAIGHT 


Tne 3. 


June 
Nuptials 


For the groorh who wishes 
to be meticiilously attired 
for his formal Gay wedding, 
the morning ensemble with 
white or pearl grey waist- 
coat is the aecepted style. 


At Levy Bros. the creation 
of formal day dress is an 
art attained only by long 
experience, superlatively 
fine tailoring and the use 
of the highest quality fab- 
rics. We know you will 
appreciate what this means 
to you. 


CYA 70s. 


69 West King Street, Toronto 


New Issues Enliven. 

~ Week’s Bond Market 
Municipal and C.P.R. Offerings Provide Feature With 
on Wor butiiaien Wieooae ee 


Dominion of Canada bonds were quoted at higher levels this week in 
& number of cases, and were flirting with their year’s highs. A firmer tone 


was in 
week was 
of $11.9 millions of 15-year serial 


evidence, although trading was 
provided by several new issues, 


Pacific Railway issue 
trust certificates met with a 


equipment 
ready response. This type of security has not been offered in Canada for a 


number of years, but has been 


popular in the United States, 


Kingston, Ont., was able to sell $45,000 3%4% 20- 
tures for a cost basis to the city of 3.125%. au eetechog af $ahsun eiceaigene 
serial bonds by Port Arthur, Ont, attracted 18 bids, and was sold for a 
cost basis of about 3.675%. Kingston has enjoyed a strong financial posi- | 2" 
tion for some years, while Port Arthur has been improving its position. 
In the corporation market, grain elevator issues as a group again led 
the way. Beauharnois 5’s scored a gain following approval of the:reorgani- 


zation plan. Trading was generally light. 


It is believed there is some likelihood of a new British Columbia bond 
offering in the comparatively near future. 
>—_—_—_ 


New Bond Sales 


Despite the apparent increase in 
the number of new issues, a sum- 
mary of offerings to date in 1938 
shows that the total is considerably 
below that of last year for the same 
period. New bond sales to the end 
of May compare as follows: 


If Prosperity Comes— 

While the man-in-the-street is 
wishing there would be a substantial 
revival in business activity, Dr. Mel- 
chior Palyi, Chicago economist, 
looks ahead and sees a very real 
danger in the effect of an upturn on 
the financial structure of investment 
institutions, due to their top-heavy 
and relatively “undiversified hold- 
ings of high-grade government 
securities. He assumes that interest 
rates could not be artifically pegged 
at low levels in the face of a press- 
ing demand for capital for produc- 
tive purposes, Consequently, institu- 
tions would be in a vulnerable posi- 
tion. 

As Dr. Palyi sees it: “We left the 
decade of the 20's largely frozen in 
illiquid commitments and geared 
for a lasting prosperity. We approach 
the end of the 30’s in the inverse 
condition of extreme liquidity and 
virtually depression-proof, but our 
enormous institutional funds are in 
investments carrying small earnings 
and a large risk of capital loss.” He 
believes that true liquidity is not 
merely the condition of being able 
to meet one’s obligations, but rather 
a condition where probability of 
losses is reduced to.a.minimum and 
the funds are invested in such a way 
that the investor can quickly take 
advantage of new opportunities. 

To achieve greater diversification, 
and thereby hope to avoid some of 
the “squeeze” of falling high-grade 
bond prices, Dr. Palyi suggests some 
revision of current regulations, to 
permit a wider choice of purchases. 
particularly of lower-priced securi- 
ties which have suffered from the de- 
pression but which have possibilities 
of appreciation in a more prosper- 
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Government 
BOND PRICES 


The Financial Poa tudes 


Cidade 
Ott pain 
Lerten cated dadadadeaadeal 


light. Excitement for the | 


caused a loss of $200,235, of which 
$53,609 had been absorbed in pre- 
vious years, with the remainder, 
$146,625, being written off against 
surplus. Sale of this unit eliminated 


$4 
a result, a deficit of 
which has 


d special meetings are 

eld in Toronto on June 30. 

t- special meeting shareholders 
will be asked to approve by-law No. 
80 by which the paid-up capital of 


holder as a return of capital. 
The proposal would require pay- 


“|ment of $15.3 millions in cash. At 


: Directors’ fees .. 
Salaries & legal fees 
tion 
Mortgage interest .. 
Chateau Gay exp. w/o 

Income tax 


ous period. Even in this category, | surplus 


however, the number of satisfactory 
outlets for furids is comparatively 
limited. 

” ~ . 
Institutions Overloaded 

The fact that the debt structure is 
largely loaded on the financial insti- 
tutions and is.not:carried by the 
general public, is. viewed by Dr. 
Palyi as the most serious threat to 
the stability of the debt structure of 
the United States, He considers it 
more serious than the high ratio of 
short-term debt to total debt; and 
far more serious than deficits, which 
in moderation may be beneficial. 

He urges financial institutions to 
refuse further support to the gov- 
ernment bond market, and to gradu- 
ally diminish their holdings of gov- 
ernment securities. As a corollary 
to this move, insurance companies 
should raise the price of insurance, 
and banks should levy service 
charges which would cover full 
overhead on deposits. If this dis- 
courages the flow of funds into these 
institutions, it will be to their ad- 
vantage, Dr. Palyi believes. If it 
leads to a rise in bond interest rates, 
to a point where individuals “are 
persuaded to buy bonds, it will make 
for greater financial stability in the 
long run. 

o * o 


Average Price and Yield for Seven High- 
Grade Government Bonds 


1938 Price Yield 1937 Price Yield 


ie vO 

May 31 117.00 2.819 Junel 113.69 3.30 
May 30 117.00 2.819 May31 113.73 3.289 
May 28 116.98» 2.824 29 113.79 3.283 
May 27 116.91 2.831 May 28 113.78 3.284 
May 26 116.82 2.840 May 27 113.65 3.296 
May 25 116.82 2.640 May 26 113.50 3.310 
Year's 116.81 — 


Year’s 117.00 2.819 
Range 111.60 


Range 11421 505 


3.147 


Working Capital 
1938 


$ $ 
Current assets ........ 664,245 629,448 
Current liabilities «++. 54,306 96,179 


Working capital ...... 609,939 533,269 


Postal Telegraph Seeks 
To End Montreal Listing 


Authority has been granted to the 
trustees of Postal Telegraph and 
Cable Corp to withdraw preferred 
stock of the company from listing 
on the Montreal Stock Exchange, 
and revoke the authority of transfer 
agents and registrars in Montreal. 
The company is in process of reor- 
ganization and the trustees, G. S. 
Gibbs and R. C. Cramer, stated to 
the U. S. Federal, Court that: trading 
in the preferred on the Canadian 
exchange had been of such small 
volume recently that they considered 
the expense of maintaining transfer 
agent and registrar unwarranted. 

Royal Trust Co. is registrar and 
National Trust Co., Montreal, trans- 
fer agent for the 7% preferred. No 
transactions have taken place on the 
Montreal Stock Exchange for some 
time. 


Grouped Income Shares: - 
Pays 13-cent Dividend 


Cash distribution of 13 cents a 
share was made by Grouped Income 
Shares, series A, on May 31. This 
amount consisted of regular and 
extra dividend, less U.S. tax, pay- 
able on coupon No. 14. The Toronto 
General Trusts Corp., Winnipeg, 
acts as trustee for the company. 

Payments on Grouped Income 
Shares in 1937 totalled 29 cents a 
share. 


‘ 


Every Canadian Has 


a “Stake” in Export Trade 
Se Affects baenings and &mployment 


THER they realize it or not, practically 
every person in Canada is affected by the 
trend of Canada’s export trade. 


Canada’s farms, forests, mines, fisheries and fac- 
tories can produce far more than we at home can 
consume. Our problem is to find markets for this 
surplus production. On our success in doing so 
depends the livelihood of one-half or more of our 
population. 


How Markets Are Found 


To aid in finding markets outside of Canada, the 
Federal Department of Trade and Commerce 
maintains 34 trade commissioners in strategic 
centres of the world. Their task is to investigate 
export markets, to find opportunities for new or 
increased business in Canadian products. They 
are located in the world’s great commercial 
centres where they can work to the best advan- 
tage on behalf of Canadian exporters. 


Advertising Campaigns 
To Increase Trade in Britain 


The Department of Trade and Commerce is 
sponsoring extensive advertising and merchan- 
dising campaigns to promote thesale of Canadian 
wheat, bacon, butter, cheese, eggs, apples and 
manufactured products in the British market. 
It is important that the merits of Canadian 
products be made known not merely to British 
importers but to the public who consume them, 
if we are to increase our trade in this highly com- 


petitive market. Empire and International Ex- 
hibitions are also widely used to bring Canadian 
products to’ the attention of importers and con- 
sumers. 


Statistics The Background 


of Business 


The Canadian Bureau of Statistics, a division of 
The Department of Trade and Commerce, is con- 
stantly collecting and tabulating statistics and 
preparing reports on Canada’s domestic and 
foreign trade. Thesereports present the true back- 
ground of Canadian business without which there 
would be no reliable guide for planning private 
business and governmental operations. Every 
day the officials of the Department of Trade and 
Commerce at home and abroad are working to 
extend both domestic and export trade so that 
Canada may be more prosperous and more 
workers employed. 


Exporters Invited To Write 
With a population ef only eleven million people, 
Canada stands fourth among the nations in ex- 
port trade. More than a billion dollars worth of 
products were exported last year, or four million 
dollars worth a day. It is vital to Canada’s wel- 
fare to maintain this position and to increase 
exports where possible. The more products we 
sell abroad the more work for those who grow 
them and make them. Exporters are invited to 
write the Department for information as to the 
possibilities of finding markets for their products 
in other lands. 


DEPARTMENT OF TRADE AND COMMERCE 


Cttawa 


J. G, PARMELEE, Deputy Minister 
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the end of 1937 the company’s bal- 
ance sheet showed cash of $5 mil- 
lions anda loan against collateral 
security of $18.1 millions. Market 


st value of the security was stated to 


be $19 millions. 
Payment of dividends in excess of 
net profits has not seriously reduced 


4,806 | working capital in the past three 


years. Current assets exceeded cur- 
rent liabilities by $23.5 millions at 
Dec. 31, 1937, compared with $26 
millions a year earlier 
Income and Surplus Account 
Years Ended >» 


8 
897,447 
64,912 
605,511 
136,047 
1,005,056 


1936 
$ 
8,181,520 
84,667 
747,478 
128,690 
794,576 


6,426,109 


Net oper. income. .... 8 
Less: Fees, 


Colombian taxes ... 


Net . profit 
Add: Totérest, etc. (net) 1,198,203 


Net profit see 7,615,013 7,624,312 
Less: Dividends 10,200,000 10,200,000 


Deficit for year 2,584,987 2,575,688 
Less: Prev. - 4,923,619 2,589,040 
eceees 5,197,400 
8,556 287,133 


Surplus forward 2,330,076 4,923,619 

*Paid to Colombian government in lieu 
of free tra rtation of oil. 

Earned per 8 3 $2.98 $2.99 

Paid + ccccveccccsooce 2.00+-2.00 2.00+-2.00 
Working Capital 

1937 1936 
Current assets 24,587,750 27,770,801 
Current liabilities ..,. 1,126,063 1,804,973 


Working capital ...... 23.461,687 25,965,828 


[- Bond Sales | 


Dominion Treasury Bills 

Issue of $25 millions of Dominion 
of Canada treasury bills, dated June 
1 and. maturing Sept. 1, has been 
sold at an average price of 99.88270, 
for an average cost basis of .466%. 
This marks the seventh consecutive 
new low cost basis, and compares 
with a yield of .471% on the last 
previous issue dated May 16. The 
March 1 issue, which matures on 
June 1, was sold for an average cost 


7,065,921 
549,092 


3 Rea, EN 


LIMITED |. ee 


INVESTMENTS 

Information regarding any securities in 
which you may be interested, will be gladly 
furnished on request. st a 


Star Bldg. : -' ) Porome 


Tel.: ELgin 5111 


coming and it is too early to be sure 
what the summer will show. In 


in the United States but prices had 
to be reduced on 1937 models to clear 
inventories and make was 1938 
models, Sales of radios the be- 
ginning of the year until about July 
for manufacturers is generally slow 
and does not indicate what can be 
expected from the big fall selling 


NATIONAL . 
STEEL CAR Corporation Limited 


Modern Builders of Railway Passenger Cars 
—Freight Cars—Street Cars—Air Dump 
and Industrial Cars of all descriptions. 
Automobile Chassis Frames and Parts — 
Steel Pressings — Forgings — Drop Forg- 
ings. 


Manufacturing Agents for LaPlant-Choate 
Mfg. Co. Inc., Cedar Rapids, Ohio, leading 
manufacturers of tractor equipment for earth 
and snow removal. 


HAMILTON, ONTARIO, CANADA 


437 St. James Street 
MONTREAL 


season, 

Inventories of Rogers-Majestic are 
stated to be in line with usual re- 
quirements at present taking into 
consideration the volume of business 


Harding Carpets Declares 
Another 10-cent Dividend 


Harding Carpets Ltd., Brantford, 
Ont., has declared a‘ dividend of 10 
cents a share, payable July 2 to 
shareholders of record June 15, Ex- 
dividend date is June 14. 

Although there is no set rate, two 
dividends of 10 cents each were paid 
in 1937, ahd another payment of 10 
cents was made on Jan, 3, 1938. The 


‘company has no funded debt. The 


172,025 common shares outstanding 
as at Dec. 10, 1937, was the omy 
capital stock issued. 


CHECK PONTIACS 


basis of 584%. Total amount of}, 


treasury bills outstanding remains 
unchanged at $160 millions, 
* of *.. 


Charlottetown, P.E.I. 

City of Charlottetown has awarded 
$173,500 of 4% 20-year debentures to 
Dominion Securities Corp. at 99.07, 
for a cost basis of 4.07%. Alterna- 
tive bids were asked for 3%2% 10- 
year; 3%% 15-year, and 4% 20-year 
bonds. 

Other bids were as follows: Irving, 
Brennen and Co., 96.03 on the 4% 
issue; Eastern Securities Co., 96.51 
on the 3 %% issue. 

7 * 


Kingston, Ont. 

Kingston, Ont., has sold -$45,000 
3%% 20-year serial debentures to A. 
E. Ames & Co., at 103.28, for a cost 
basis of approximately 3.125%. Pro- 
ceeds will be used for public school 
purposes. 


A. E. Ames & Co. cecsecscsvcees eee 103.28 
R. A. Kis one om 60eveces eovee 103.14 
Wood, Gundy & Co. .....++. ecees 103.02 
Dominion Securities Corp. ..+++++ 102.68 
Bell, Gouinlock & Co. ....+.++ eevee 102.55 
J. L. Graham & Co. ° 102.317 
McLeod, Young, Weir & Co. ..... 102.10 


Gairdner & CoO. ....cccsseseesenees 101.879 
os - 


Port Arthur, Ont. 

Port Arthur, Ont., has sold $45,000 
4% serial debentures to Fry & Co. at 
102.31, for a cost basis of approxi- 
mately 3.675%. Bonds are dated 
April 1, 1938, and mature in one to 
fifteen years. Proceeds will be used 
for school purposes. 

Wie Be OA. assis sees eteitsivdees 102.31 
Harris, Ramsay & Co. .....++se0se 102.17 
Bell, Gouinlock & Co. ......sse006 101.91 
McLeod, Young, Weir & Co. 7 
Laurence Smith & Co. ° 
Dominion Securities Corp. ....+.+. 
Midland Securities Corp. ..... occ 

A. E. Ames & Co. 


L Cc 
B 
Harrison & Co. 
Jas. Richardson & Sons ..... 
Cochran, Murray & Co. ...++ 
Mills, Spence & Co. ....... eoccccees J 
Wood, Gundy & Co. .....+s00. eeces 
Fairclough & Co. .......+se0s eecce 
Dyment, Anderson & Co. ......++++ 


50 
[ Bond Tenders | 


5 p.m., June 6, Buckingham, P.Q. — 
$29,000, 4%, dated May 1, 1938, redeemable 
serially 1939 to 1958. H. J. Gorman, sec.- 
treas. 

6 p.m., June 7, Village of' Saint Pierre 
Aux Liens Sch. Comm., P.Q. 000, 4%, 
dated June 1, 1938, redeemable serially 
from June 1, 1939 to June 1, 1968, for re- 
funding of a loan. Ephrem Brisebois, sec.- 
treas. 

4 p.m., June 13, Saint Jerome, P.Q.— 
$25,000, 342%, redeemable serially to June 
1, 1958. Emile Martin, clerk. 

10 a.m., June 3, County of Lincoln— 
$45,000, 844%, 1-5 yr. serial, $9,000 each 
year, floating debt, at St. Catharines. 


f Bond Redemptions | 


Bond issues:. Rate Year Due Price 
Robt. Simpson . 45% 1952 July 1 105 
Beauharnois Pr. 542% 1973 July 1 102 
Toronto Housing 5% 1953 July 15 105 
Parisian L’ndry 64% 1947 July 1 103 
Credit Foncier, 442% .... July 1 «.. 

$3,000,000 


t 000. ‘ 
For sinking fund purposes: 
267.000. +$16,000. 


Classified 
‘Advertisements. 


Classified a€s,. cost 4c. per word 
and figure fer each insertion. Mini- 
num ad., $1.75. Three insertions for 
the price of two. Add five words 
when bex number is required. 
Classified sds. payable in advance. 


Capital Available 
a FURNISHED BY UNDER- 
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ONTIAC RULES 


THE LOW PRICE FIELD 


Ger your new car dollar’s worth! 
Pontiac’s the answer! The price tag 
shows it. One ride will prove it... for 
, Pontiac makes the gearshift of the 
‘future yours today! You shift with a 
finger tip . . . drive always with both 
hands near the wheel—thanks to Safety 
Shift Gear Control which also clears the 


front floor completely. New interior 
roominess . . . new, easier clutch action 
ee new handling ease in every way. .« 


keep! Pontiac measures up to everything 
a great car should be! Pontiac rules thelow 
price field! Convenient terms through 
the General Motors Instalment Plan. : 


‘ 
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The Financial Post's 

Platform for Canada 
Balanced budgets. , 
A modernized constitution. 


Extension of Empire trade. 
Integrity in meeting public obligations. 


Marketing a Big Crop 

WO months from now, prairie farmers 

will be preparing to harvest what prom- 
ises to be the largest wheat crop in the last 
six years. With favorable weather during the 
balance of the growing season, bumper yields 
are not an impossibility. In the US. A., com- 
bines have already started in the far south- 
west and the second largest wheat harvest in 
the history of that country is practically 
assured. For the North American continent, 
the long cycle of droughts has ended. The 
problem of marketing again assumes major 
importance. 

As crop prospects improve, more will be 
heard from the control theorists. Because we 
were fortunate in escaping from the 1928-35 
experiment without staggering direct losses, 
there still persists some sentiment for regi- 
mentation, for putting both grower and buyer 
under orders. Continued interference by mis- 
guided idealists in the United States is a 
further disturbing factor in this direction. 

Price-fixing attempts of the Wheat Pool and 
the McFarland Wheat Board cost Canadian 
growers millions of dollars in exports follow- 
ing the heavy crops of 1928 and 1932. It is to 
be hoped that now when good yields are 
again promised and wider export markets are 
essential we are not going to repeat the folly. 

os & o 


Dangers of control were emphasized again 
and again by Mr. Justice Turgeon in his recent 
Royal Commission report. “Proposal of a 
compulsory Government Board,” he said, “has 
zreoccupied me more than anything else since 
the beginning of the enquiry.” But Mr. Tur- 
g2on concluded that: 

“There can be no doubt that our overseas 
customers dislike and distrust monopoly in 
itself, and also because there is no saying 
where successful monopoly might lead, and 
they will certainly not contribute to making a 
success of it.” 

The most elementary rule of good merchan- 
dising is a satisfied customer, the most serious 
mistake that of antagonizing him. We did an- 
tagonize our foreign customers in the past, 
says Mr. Turgeon, but as a result of the new 
policy of continuous offering adopted late in 
1935 we are once more in their good graces. 
To keep there he points out: 

“Nothing is more important at present than 
the adoption by this country of a selling policy 
which will dispel ill-will abroad and give the 
highest possible measure of satisfaction to our 
customers in their day-to-day dealing with us. 
We must meet competition fairly, but compe- 
tently and the lessons of the past show that 
satisfaction to customers and abstention from 
actions that breed suspicion and alarm are im- 
portant elements of successful marketing be- 
cause they help to maintain and extend 
markets.” 

Such a selling policy as Mr. Turgeon out- 
lines is essentially the policy this country fol- 
lowed prior to the compulsory pool idea. 
When crops were large, prices were lower 
and new customers were uncovered, when 
crops were small, the buyers did not object to 
paying more. It was this policy of unrestricted 
selling, of non-tampering by either party, 
that opened the West; it is the only policy that 
will keep it open. 


Sir Edward and the National Interest 
IR EDWARD BEATTY won many friends 
and supporters by the obvious sincerity of 

his appeal last week to the Senate railway 

committee at Ottawa. 
What is Sir Edward’s “case”? 3 
His concluding statement to the committee 
. puts it clearly: 

“The only reason for accepting unification is 
that it is in the national interest, and it is in 
the national interest because every measure 
which will reduce the cost of carrying on the 
vital task of transportation in Canada is in the 
national interest. It is in the national interest 
because the public finances this country 
need relief and unification will afford it. 

“I have never welcomed unification. The 
Canadian Pacific is a highly developed organi- 
zation and an object of pride to all its officers 
and employees. Under unification it will lose 
its identity—and that is a real loss to those of 
us who have spent a lifetime in its service. Far 
from eagerness, as my critics have it, to seize 
the publicly-owned system, I feel deep regret 
that only by unification can we remove the 
greatest danger of which I know, to the future 
of the nation. 


Whether the country is prepared as yet to 
take this very vital step which Sir Edward 
‘believes must be taken, there will at least be 
agreement that something must be done im- 
mediately to guard the “national interest” in 
respect of our railway problem. And it is the 
“national interest” which must shape a solu- 
tion—not the C.P.R., or railway labor, or 


party politics. 
The evidence of Sir Edward and other rail- 
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Radio Committee Report 
HE radio broadcasting committee of the 
House of Commons has issued a very 
laudatory report on the activities of the Can- 
adian Broadcasting Corporation.  ° 

Its chief recommendations are that capital 
funds be supplied to permit C.B.C. “to com- 
plete its plan of national coverage at the earli- 
est possible moment”; that the license fee 
to privately-owned broadcasting stations be 
increased; that the higher license fee be 
reviewed in light of this year’s experience 
with a view to its reduction; that a high 
power short-wave broadcasting station be 
established at an early date. 

Though the report approves the general 
policy of “concentrating on a national system 
of high power stations” it is strangely silent on 
a major point which led to the appointment 
of the committee, namely, the “Americahiza- 
tion” of the air due to sale of large blocks of 
time to American programmes. It also makes 
no suggestion as to the distribution of future 
programmes as between commercial and sus- 
taining, and between those of American, 
British and Canadian origin. 

The report should have made some definite 
suggestions and recommendations on these 
matters. It should also have urged better 


"| public relations policies on the part of the 


Corporation. 

Had the Corporation not embarked on its 
mistaken policy of “Americanization” of the 
air there would have been no need for a com- 
mittee to affirm that radio broadcasting should 
be “an important factor in creating a sense of 
national unity in Canada.” 

Had the C.B.C. been as active in publicizing 
it# many good deeds as in trying to defend its 
few mistaken policies, it would have little 
need of laudatory committee reports to justify 
itself in the public estimation. 


Time to Boost Export Trade 


ITH extreme nationalism still rampant 
in many parts of the world and consid- 
erable uncertainty almost everywhere, the 
average Canadian manufacturer has been in- 
clined to concentrate selling efforts exclusive- 
ly in the domestic -field. ‘ 
James S. Duncan, general manager of Mas- 
sey-Harris Co. Ltd., does not subscribe to 
such a policy. 

“This is the time to develop foreign export 
markets,” he told the first foreign trade con- 
ference of the Canadian Chamber of Com- 
merce at Hamilton last week. He marshalled 
convincing support for his opinion. 

Competition, he pointed out, was less than 
for many years, owing to the withdrawal of 
major exporters, such as Japan and Germany. 
Formerly, these two countries had been the 
world’s most aggressive exporters. Now both 
were tied up .in political adventures. The 
same was to a large extent true of those other 
two dominant export powers, Great Britain 
and United States The former was busy on 
a huge programme of rearmament and the 
latter hampered by a serious business depres- 
sion, . 

Canadians, with considerable experience in 
the foreign field, with an excellent, worldwide 
staff of trade commissioners abroad and with 
an acceptable and efficient line of goods to 
offer, are in an extremely favorable position 
to push their opportunity. But Mr. Duncan 
warns that the export market is not one that 
can simply be grafted on to a sound domestic 
business. The pre-war example of ny 
in giving the “foreigner” personal a ion 
from the home office and a line of goods especi- 
ally adapted to local requirements is one to 
follow. ‘ 


Alberta’s “‘Excess” Interest Rate 
OW much “excess” interest do western- 
ers pay for the privilege of living in a 
new and pioneering economy where security 
and income are more hazardous than in older, 
better-established areas? 

Two figures were quoted in these columns 
recently, one an estimate by the Edmonton 
Chamber of Commerce, the other a figure 
used by the Dominion Mortgage and Invest- 
ments Association. Both were submitted on 
different occasions to the Rowell Commission. 

The Edmonton figure suggested that Al- 
berta debtors were paying from $5 to $10 mil- 
lions a year over and above comparable rates 
in older provinces. The mortgage association 
submitted a figure of $360,000 a year. 

As might be expected, the two figures are on 
different bases. The Edmonton figure in- 
cluded all public and private debts in the 
province. The mortgage association figure ap- 
plied only to farm and city mortgages held 
by member companies. It left out the very 


e point made by the mortgage 

their submission, namely that 

st cost has been perhaps less 

amount of debt in Ontario, 

the other hand, mortgage companies 
doubtless agree with the excellent 
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picture of the financial record and ° 
ments of provincial and municipal govern- 
ments in this country. 


1937 in reaching a uniform and understand- 
able basis for presenting the 

of municipalities. The average bondholder 
who seeks to determine the position of his 
security probably concludes that the object of 
these reports is to conceal what he wants to 
know in a multitude of detail. 

It is not a lack of information that can be 
criticized so much as it.is failure to present 
this information so that it can be understood. 

Chief responsibility rests with the provin- 
cial administrations and the municipalities 
themselves. Accountants have devised means 
of preparing reasonably understandable an- 
nual reports for corporations. The municipal 
taxpayer and creditor will be pardoned if he 
asks why the same thing cannot be done in 
this field. 


Will Polio Recur? 
OVINCIAL governments which spent 
large sums of money last year to publicize 
correct procedure and precautions to combat 
“polio” should issue a clean-cut statement as 
to what may be expected this year. 

Presence of this tragic scourge last year 
caught families, schools, exhibitions, business 
organizations and holiday-makers unawares. 
If there is any prospect of a recurrence of the 
epidemic, even in mild form, it is not too early 
now to take precautions and make plans 
accordingly. Everything possible must be 
done to prevent the recurrence of a panic 
psychology. 

Some official assurance and leadership is 
necessary so that parents, businessmen, edu- 
cational authorities may make their summer 
and fall plans in accord with the best scientific 
and medical knowledge 


Editorials in Brief 

Prime Minister King is to be commended for 
supporting Rt. Hon, R, B, Bennett in criticizing 
the new foreign diplomats who talked out of turn 
about the Sino-Japanese war. 

There is no justification for misusing official 
positions to spread war propaganda. 

af e . 

One Thing Sir Edward Beatty failed to do by 
pages of correspondence he achieved by his ap- 
pearance at the Senate railway committee last 
week. That was the conversion of the Ottawa 
Journal to a realization that there was indeed 
some pith and substance to his $75 millions esti- 
mate of possible savings through rail unification. 

From a fairly intimate knowledge of our con- 
temporary we considér ‘this no mean dachieve- 
ment on Sir Edward’s part, and a good job for 
what Sir Edward rightly terms “the national 
interest.” 

. iJ * 

The Winnipeg Free Press has issued an attract- 
ive little book which reprints 40 or 50 cartoons 
on the subject of Mr. Aberhart and Social Credit 
that have appeared in that paper during the past 
three years. The booklet is a tribute to Arch 
Dale, the brilliant cartoonist of the Free Press, 
who drew all of these delightful pen-and-ink 
satires. 

Fallacies and foibles of the monetary lunacies 
of the Aberhart era in Alberta are here recorded 
in a way that should inform the historian as 
much as they delight the current observer. 

Arch Dale is undoubtedly the most clever daily 
newspaper cartoonist in Canada, a master of the 
Poy-Low-Strube.school, 

s ¢- 6 

Conferences such as the one on foreign trade 
held last week at Hamilton under the auspices 
of the Canadian Chamber of Commerce can per- 
form. a valuable service in overcoming laziness 
and apathy on the part of many Canadians to- 
ward vigorous, well-planned efforts to initiate 
or increase export trade. The success of this 
particular gathering is a tribute to those who 
believed the matter of sufficient importance to 
warrant a separate meeting. 

Subsequent gatherings of this type sponsored 
by the Canadian Chamber might well include 
official representation from a wide number of 
Canadian organizations such as the Canadian 
Manufacturers Association, as well as organized 
groups in agriculture, forestry, mining, tourism, 

_ . s s 

Perhaps the Longest Name of any group which 
has as yet appeared before the Rowell Commis- 
sion is found in the brief submitted last week 
through the Board of Evangelism and Social 
Service of the United Church in Canada by a 
“Commission to Continue the Work of Economic 
and Social Research in the Light of the Social 
Ideals of the Christian Religion.” 

Signed by Principal Brown, principal of Vic- 
toria University, as chairman, this submission is 
largely the work of energetic Rev. J. R. Mutch- 
mor—a hard-working, clear-thinking war vet- 
eran who since the war has given leadership to 
his Church in the field of Evangelism and Social 
Service—mostly in western Canada. 

The brief is a practical, constructive submis- 
sion which reflects in able fashion the “alert and 
eager concern” of this branch of the Christian 
Church with “spiritual and moral principles 
underlying politico-economic questions.” 


Sayings of the Week 


“I have never welcomed unification.” — Sir 
Edward Beatty. 

” + - 

“The only reason for accepting unification is 
that it is in the national interest.”—Sir Edward 
Beatty. 

s* ¢« 6 
denn steel - har E patrate oe steel of the 
are worth and always w worth more 
than words.”—Benito Mussolini. 
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Post-Scripts 


Sidney Smith 
Many parents who wish to make 
amends for giving their sons the 
surname “Smith” adopt the technique 
of calling 


their boys/ piled up 


“Sidney.” We 


telephone 
books of Van- 


and other big 
places where 
Smiths con- 
gregate in 

SIDNEY SMITH 3 

The Sidney Smith who has made 
the headlines most consistently in 
recent weeks is Sidney Earle Smith 
—president of Manitoba University. 
Almost every forecast as to who the 
next federal Conservative leader will 
be, contains his name—oblivious a 
parently that he is hopelessly - 
capped from the start by never hav- 
ing graced a Legislative seat before 
in his life. 

As yet Winnipeggers themselves 
seem unimpressed with his supposed 
candidature even though the names 
of his backers are reputedly those ta 
conjure with in Conservative circles. 

© se * 

Who is this Sidney Smith? 

A few years ago he was one of the 
most sought after men in the Mari- 
times to go for a week of whipping 
their superb salmon and trout 
streams, 

He is the sort of fellow who in- 
stinctively finds himself leading the 
spark, setting the pace, up last, up 

st. 

Sidney Smith is pretty much léad- 
horse at everything; he certainly 
was in village school’ back in Cape 
Breton Island; he was at King’s Col- 
lege and Dalhousie University; he 
was at Harvard Law School. He is 
always finding himself put on com- 
mittees and almost invariably chair- 
man, 

Yet he is no loud-mouthed back- 
slapper. He speaks almost quietly 
and with considerable deliberation, 
as many Canadian radio listeners 
know. 

He is just one of those instinctive, 
personality plus fellows. Talking to 
him, he makes you feel he is honest- 
ly delighted to know you, to hear 
what~you have to say and that he 
would like to see a lot more of you. 

s * * 


He just naturally organizes. or re- 
organizes whatever he puts his hand 
to. He started in the ranks of the 
Canadian artillery and soon earned 
himself a commission in the air 
force. As dean of the Dalhousie Law 
School he boosted it into one of the 
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WHAT WILL THE HARVEST BE? 


finest the Dominion. He was 
secretary of the Canadian Bar As- 
sociation. He was an assistant editor 
of the Canadian Ber Review. He 
wrote text-books and articles. 
When the University of Manitoba 
on the rocks of financial 


sions, it was Sidney Smith, the Mari- 
timer, who was called to the prairies 
for a major reconstruction job. Steff 
troubles have been quelled, finan- 
cial problems have. been mitigated. 
At no time in its history has the 
University of Manitoba been taking 
so much trouble to serve the com- 
munity as a whole. 


Last week President Smith made 
a speech in the East. He chose To- 
ronto as the setting. Hundreds of 

us men turned out to hear him. 
Most them expected a rousing 
stump speech on national issues. In- 
stead they heard a learned discus- 
sion on the problems of education 
in the modern ‘world. His listeners 
were disappointed. The aspirations 
of Mr. Smith’s friends to make him 
the new Tory leader were given a 
tal rt expen wee 

ju e expectations w 
ill advised. Mr. Smith is an educa- 
tionalist. He is not a politician—yet. 
If and when he becomes a candidate, 
then he will make political speeches. 

His friends say that Mr. Smith will 
not announce himself as a candi- 
date; that if he is asked to take over 
the leadership He will accept the 
job, but he will not go after it. Un- 
fortunately for them political pre- 
ferment igseldom won that way. 
Sidney Smith is 41, about five 
feet eight inches tall, is inclined to be 
pudgy and is United Churchman. He 
has two daughters about eight and 
six, and a charming soft-spoken wife 
from a little Nova Scotia town. 

* @ & 


Born Organizer 


Britain’s Sunday Observer paid a 
nice tribute the other day to P. 
Ashley Cooper whom many Canh- 
adians have learned to know and 
admire since he was appointed Gov- 
ernor of Hudson’s Bay Co. in 1931. 

This is what it said: 

“The Governor of the Hudson’s 
Bay Company, P. Ashley Cooper, has 
the touch of a born organizer. More 
than one company has been given 
a new lease of life by his administra- 
tive genius. : 

“He was appointed Governor of 
the Hudson’s Bay ceny in 1931, 
when its finances were in a straiten- 
ed position. After a complete over- 
haul, the company is this year 
resuming the payment of ordinary 


dividends. 

“Mr. 's method of business 
resuscitation consists in getting a 
complete grasp of every aspect of 
the business from top to bottom. He 
then picks the right men to fill the 
executive positions, and leaves them 
with wide powers and responsibility. 


Your Business Taxes 


An editorial from Dominion Engineer, published by 
Dominion Engineering Co., Montreal 


One of the principal problems be- 
fore the Royal Commission on Do- 
minion-provincial relations is the 
question of taxation in relation to the 
ability of the Dominion and the 
provinces to carry the responsibili- 
ties of government allotted to them 
under the articles of Confederation 

A problem of equal importance 
which should receive the attention of 
the commission is the incidence of 
existing taxation in relation to trade 
and industry, more especially -itg 
effect upon business activity and 
employment. 

The taxation of business profits 
and individual incomes is not in 
itself unsound, indeed it may be 
eminently sound provided it is 
prudently applied and government 
policies and other forms of taxation 
are such as to aid business and not 
restrain the accumulation of profi 
by taxpayers. ™ 

In general, this has been the taxa- 
tion policy followed by Great Britain 
with considerable success. As will 
be seen from the ed tabula- 
tion, over 41% of all taxation in 
Great Britain is collected in the form 
of income and inheritance taxes as 
contrasted to 11.7% in Canada and 
12% in the United States. Although 
Great Britain is dependent to a 
greater extent upon world trade, she 
has enjoyed a greater stability of 
employment and national income in 


recent years than either of these two 


countries, 


Increasing the Cost Base 
The significance of the above com- 
win pth ene 8 
forms 


property taxes, 


in Canada amount to 88.3% of all 
taxation contrasted with 584% in 
Great Britain. Our cost base is in- 
creased to this extent. A share of it 
is included in the cost of everything 
made, sold and bought in this coun- 
try. Like all other fixed charges on 
business it increases the hazards of 
business and the incen- 
tive to invest money with the hope 
of profit fram business operations. 
Another undesirable feature of a 
high tax cost base is that it increases 
the cost of meeting foreign com- 
petition whether in domestic or ex- 
port markets. So long as our present 
taxation system is based upon a high 
tax cost base, it is essential for the 
preservation of our industries to 
maintain @ customs tariff against im- 
ported products sufficiently high to 
offset the heavy fixed charges im- 
upon Canadian industry by 
ition That the Canedian cus- 
‘toms tariff is not in itself @ serious 
burden is indicated by the fact that 
paly 11.5% of all taxatian in Canada 
collected in customs duties com- 
pared with 21.7% in Great Britain. 


Encouragement of Profits 
Government activities are entering 


—Cartoon by Grassick. 


His successes have been obtained 
largely by his capacity to judge 
character and ability in others. 

“Born in Aberdeen in 1887, Mr, 
Cooper has just entered his fifties. 
From Fettes College he took his de- 
gree at Cambridge and his LL.B, at 
the Aberdeen University. 

“My. Cooper has many other im- 
portant appointments apart from the 
Governorship of the Hudson’s Bay 
Company. He is a director of the 
Bank of England, a member of the 
London Passenger Transport Board, 
and chairman of the Province of 
Buenos Aires Waterworks Company, 
Ltd.” 


No. 61 


British Columbia is fast becoming 
conscious of the fact, that its great 
forest industries, chief revenue pro- 

ducer for 
many years, 
aré facing @ 


fir timber, 
which has 
provided the 
sawmills with 
their export 
stock, will be 


DE. ALLEN BARRIS jnonufact ur- 


ing from forest species. The empha- 
sif will be on pulp, fabricated boards 
and countless chemical products that 
are now being developed. 

For the job of finding out how 
British Columbia can make the most 
profitable use of its forest resources 
in future, energetic and ingenious 
Dr, Allen Harris has been selected. 
He has been appointed to act as 
technical adviser to the newly 
created department of trade and 
industry. . 
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Dr. Harris in recent years has 
been busy as a scientist, university 
professor and politician, but he first 
won fame as the discoverer of a new 
element—Number 61, or illinium. 

The discovery was made in 1926 
when Harris was at the University 
of Illinois, having done a teaching 
fellowship there after graduating 
from the University of British Col- 
umbia. The achievement ended a 
long scientific controversy, because 
many savants had argued that No. 61 
simply didn’t exist. One chemist 
made 20,000 different experiments 
and failed to locate it. The young 
British Columbia professor followed 
a hunch end a new approach, and 
found the elusive element in mona- 
zite sand. 

Ever since then finding new 
substances, new practical uses for 
raw materials in chemical form, has 
been a passion with Dr. Harris. His 
scientific education was furthered at 
the Sorbonne in Paris and at the 
University of Upsala in Sweden. 
He returned to British Columbia to 
continue research at the provincial 
university at Point Grey, specializ- 
ing in experiments with wood, fruit 
and other cellulose substances. 

Still in his thirties, Dr. Harris 
offered himself as a candidate in the 
provincial election in 1932 “because 
everyone thought he was too young.” 
He won handily at South Okanagan 
and served through a ‘couple of 
sessions, but he grew tired of 
political work and returned to his 
first love, 
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citizens'to invest in productive busi- 
ness operations. 

_ If we have gone too far in finane- 
ing our Government activities with 
fixed charges placed ahead of profits, 
as it would appear by comparison 
with Great Britain, we have gone 
beyond the point of prudent taxa- 
tion at the expense of the maximum 
employment of our resources and 
employment opportunities for our 
people. 

Our present taxation system is a 
product of the existing relations be- 
tween the Dominion and the prov- 
inces and it is to be hoped that this 
aspect of the question will receive 
the most consideration of the 

ommission. 
SOURCES OF TOTAL TAX 
COLLECTIONS 


(Per cent of Total)’ 


which 


ete 
“long week-ends” during the year, 


Meeting Public Demand 
St. Catharines Standard 

The Financial Post recently carrieg 
the following support of the reso}. 
tion of the St. Catharines City Coy, 
cil regarding holidays: 

Parliament should tackle 
question of “floating” holidays 
its present session. 

There are several such occasions 
which need overhauling and 
that can be changed without doing 
violence to religion, sentiment or 
important tradition. They are Vic. 
toria Day, Dominion Day, Remem. 
brance Day. 

Except when they fall on Mon. 
day they are of minor value to the 
public and a major annoyance ty 
most lines of business, If made to 
fall on Monday each year they 
would provide a healthy, worth. 
while holiday and stimulate rather 
than upset trade, 

It is not so certain that any other 
day than November 11 is suitable 
for the observance of Remembrance 
Day and the ceremonies it demands, 
but in regard to Victoria and Do. 
minion Days, there can be no argu. 
ment that the public interest ang 
also enjoyment are better served by 
having the observance movable to 
the nearest Monday. If the Parlia. 
ment of Canada can sense at all the 
public demand in this regard, it wilj 
make the necessary amendment to 
the statutes. 

Remembrance Day is a statutory 
and official holiday and is not ob. 
served any more generally than the 
King’s birthday, but the other two 
holidays in May and July are taken 
by the entire people, who would be 
encouraged to travel farther and 
spend more with the-opportunity of 
a long week-end. And they would 
be better for it. 


As Others 
See Us 


U, &. Spending Spree 
Trail Times 


Once the true facts are known and 
understood, there should be no sym- 
pathy or support in Canada for the 
latest “spending-and-lendittg” spree 
of the United States Gov ent, 
observes The Financial Post. 

There will be loud appeals in 
Canada for our governments to fol- 
low Washington in new spending. 
Let us hope our administrators dis- 
play more ¢ommon sense and con- 
tinue to encourage a genuine re- 
covery here by letting the people 
create their own prosperity. 


Owning Property 
Prince Rupert Empire 

To date, says The Financial Post, 
the Rowell Commission, enquiring 
into Dominion-provincial relations, 
has received 270 submissions, and 
through each can be plainly traced 
one common thread: which is the 
necessity for lifting the burden of 
taxation from the bent shoulders of 
the property owners. It is much the 
same all over the Dominion. The 
urgency is just as pressing here in 
British Columbia as farther east. 
The holding of ownership was 2 
asset, but just now it often means 
= of -a liability than anything 
else. 


Comparative Taxation 
Victoria Colonist 
The impression prevails that the 


British taxpayer is much more j 


heavily taxed than is his Canadiat 
cousin. Such is not the case, accord 
ing to The Financial Post, when the 
various angles of taxation are taken 
into consideration. The British it 
come tax.is much heavier than the 
Canadian, but Great Britain has 00 
provincial taxes and no sales tat. 
Income tax in Great Britain 1s @ 
major source of Government rev 
enue, comprising about one third of 
the total. In Canada, income ta 
yields about 10 per cent of publit 
revenue, and revenues from prop: 
erty, sales and other taxes have 
be considered in any comparisons 


Other People’s 
Views 


Senate Gets the Facts 
Ottawa Journal 
In getting the facts of the railwa 
problem placed before the people 
of Canada, the Senate is performiné 
a valuable service. There has bee® 
so much loose talk about the rail- 
way question, so many misconce?” 
tions and so much confusion, it is 4 
tremendously helpful thing to have 
@etailed statements such as thos 
given by S. W. Fairweather of = 
Canadian National and Sir Edwa 
Beatty of the Canadian Pacific. The 
public now has at least somet 
upon Which to form a judgment. 
No need exists at this time ¥ 
comment one way or the other upee 
the case for unification presented >! 
Sir Edward Beatty. Sir Edward # 
undoubtedly sincere in his sta” 
and has prosedted his case fairly 
and ably, incidentally removing “a 
tain misapprehensions in regard 
what he wants. ate 
Whether Sir Edward Beatty's li 
ited claims could be realized mvs 
be a matter of opinion—opinion ™ 
the themselves dis 
there 
t of facts 
ich it 


But in any event 


tn) 


383 thing with reasonable intelligence: 


5s Me.lf eee? 


“Did you find it difficult to find 
a name for your little son?” a 
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In the 


dian Business Holds Ground in Yace of U ae 
Cana ness Over Budget Trade Pacts and NC@ASi~| aggregate sales 
Elections 


: 


Feature of Canadian current business is its remarkable stability. In 


fhe face of considerable uncertainty general volume has held 
last six weeks and recently has shown a tendency 


ready in the 
SS Financial Post index registered the 


unusually 
to expand. 


first gain of the year in 


and all through May the weekly index of the D. B. S. has held its ground. 
guch development augurs well for summer and fall business for by early 


F july many factors, now uncertain, should be clarified and moderate 


progress from the present level would seem reasonably indicated, 


Chief current uncertainties soon to be removed are the budget, the 
tchewan election, the impending three-way trade agreements be- 
tween United States, Canada and the United Kingdom, and the outcome 


gf the western wheat crop. 


The first two of these will certainly be history within a fortnight and 
it is hardly likely that both results will be unfavorable to general 


business. 


Not much later, crops will be assuming definite proportions in so far 
ys volume is concerned and here promises continue favorable. Financial 
return from the harvest, however, is not’so certain, the immediate out- 


yok, in view of heavy yields in United 


States, pointing to low prices, 


though the trend may improve later on when Europe counts its own 


production. 


Results of trade pacts will be difficult to appraise and will probably 
develop gradually. As there has already been considerable alarm among 
certain industries, however, actual announcement may be greeted by 
relief which in itself is a favorable factor. In any case due to present 
depressed prices of products bound to be included in the agreements 
there is unlikely to be any immediate disturbance. All duties, of course, 
and particularly specific ones tend to become prohibitive as values fall| S 


and any ordinary reduction in rates will 
trade. 


make little difference in actual 


Notwithstanding further stock market weakness business levels in 
United States have shown a little improvement in the last month. Faith 
is still pinned on a quick revival once the upward trend begins. Backing 
that faith is the undisputed fact that the slump in commodity buying and 
basic production has been more drastic than in retail trade and secondary 
manufacturing. In other words consumption is believed to be continuing 
ata higher rate than production and inventories are slowly being reduced. 
This is in direct cohtrast to the situation a year ago when manufacturers 
beset with nation-wide labor disturbances were piling up goods greatly 


excess of current demand. 


Business indicators 


Current business as indicated by 
D.B.S. weekly indicator was a little 
stronger toward the end of May but 
about 4% below this time a year ago. 

Country store sales in April up 
more than 5% over March, gain 
partly due to seasonal factors partly 
to better purchasing power as a 
result of higher cattle prices, and 
improved crop outlook. 

Railways—Carloadings last month 
continued holding level at about 
10% below a year ago, and railway 
gross earnings both railways down 
correspondingly. 

Construction up substantially in 
May over previous month but down 
sharply from May, 1937, and cumu- 


May 21 
108. 


ago, 


Weekly index, D.B.S. ....sess0. 
Commodity prices. ..... oecccce 


Financial Post index 
Retail trade index no. of sales 
Dept. store sales r 
Wholesale index no. of sales .,. 
Country sales (% of gains) .... 


Employment D.B.S. Index— 


All industriew ...sés. bivcese ee 
Manufacturing 
Living COStSé ...ccese eeccecces 


Railways— 
Car loadings, week (May 21) .. 
C.N.R. gr. earn., wk. (May 21) $ 
C.P.R. gr. earn., wk. (May 21) § 
CP.R. net revenue (Apr.) ... 3 
C.N.R. net revenue (Apr.) ... $ 
Iren and Steel (April) — 
Pig iron production (tons) .... 
Steel ingots and castings 
prod. (tons) 
Automobiles (Number) — 
Passenger Cars: 
ai ry ou pu ( eeeee 
Trucks and Buses: 
Domestic sales* (Mar.) ... 
Factory output (April) ... 
Exports (Aped 
nancing ril)— 
Used - 


eeceeresee seeeereseetes $ 


4, 
sean 
Cons. contracts (May) .... $ «18,500,000 ® 
Cement, bbls. (Feb.) ....+++ . " 
Cay CGR) accctccnhbssosns ° : 
Gypsum, tons (March) ..e+. 
Atriculture— 
Flour prod., bbls. (Mar.) ...- 
Flour exp., bbis, (Apr.) «+. 
Wheat exp., bus. (Apr.) ..++ 


Cattle sales (Mar.) ....++00 oe 
Hog sales (Mar.) 


Sea Fisheries—(Apri!) 
Catch, cwts. : : 


eeeeeeeeee eteeetes 


Landed value eeeetoebs i 
Newsprint (tons)—~ 
Production (April) ss.cessssss 
Exports (April) . cecesene 
Mining and Oils— 
Coal prod., tons (Mar.) ...ec0» 
Coal imports, tons (Mar.) ...+ 
Gold prod., fine oz. (Feb.) oss. 
Nickel prod., lb. (Mar.) ..<+ees 
Copper prod., lb. (Mar.) ....+. 
Crude pet. prod., bbis, (Mar.) 
Crude pet., imp. bbis. (Apr.) 
Electric Pewer:Output (April) — 
Total monthly m.k.h.t 
Trade— 
Imports (April) 
(April) 
Other Industrial Faetors— 
lumber, s 
M. bd. ft. (April) ... 
Boot & shoe prod., pr: (Mar.) 
Cotton imports, Ib. (Mar.) .... 
Raw rubber imp., Ib. (Mar.) .., 
Cigarette cons. (Apr.) No.t ..- 
Sugar manufactured, Ib.§ ...+- 
Finance— y 
Bank debits (April) eerre { 02,40) 
ond sales (April) 
Life insurance (April) 
D.B.S. All-Canada figure 
*000’s omitted. ‘For 
tUnrevised figures covering 
‘For average famiiy per 


id ijk, * a 4 
Tie. 
er 


lative down about 26% for year to 
date. 

Sea Fisheries in April slightly 
better than a year ago and cumu- 
lative also up. 

Electric power output in April 
down about 8% from year ago but 
decline in cumulative much smaller. 

Foreign Trade—Exports of lumber 
running only slightly behind a year 


but newsprint off sharply. 


Bank debits in April down a third, 
cumulative about 25%. 

Current trend in Canadian busi- 
ness ig shown by The Financial 
Post’s index of business activity, 
with,» 
markec . 
May ié 


‘figures for the week 
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of 13% over the same month last 


ar. 

The April returns for this year do 
not compare favorably with those of 
last year, due to the fact that in 
April, 1937, there was an exceptional 
volume of passenger traffic to the 
Coronation. 


Background of Business 


Push Sales in U. K. 


OTTAWA. — A realignment of 
Canada’s marketing policies in the 
United Kingdom is under way. A 
new form of co-operation has been 
designed to take in the overseas 
forces of the External Affairs, Trade 
and Commerce and Agricultural 
Departments. 

Until recently much of Canada’s 
promotional work in Great Britain 
has been in charge of the Depart- 
ment of External Affairs, which ad- 
ministered the recent “Canada Call- 
ing” campaign. There was consider- 
able criticism in regard to this cam- 
paign afid particularly concerning 
the temporary lack of supplies of 
certain goods advertised. There was 
also friction between the Depart- 
ments of Trade and Commerce and 
Agriculture. 

The prime minister has now an- 
nounced that funds for this work 
will be transferred to the Depart- 
ment of Trade and Commerce with 
some supervision and co-operation 
from Agriculture. A comprehensive 
plan of operation in the British 
market is being evolved between 
heads of these departments. As a 
result it is expected that Agriculture 
will take over the job of getting the 
goods to the market in best shape 
for selling with particular attention 
to grading, packaging and condi- 
tioning, thus guaranteeing a uni- 
form standard of quality and also, 
if possible, stable volume. Trade 
and Commerce will then be re- 
sponsible for developing demand, 
External Affairs for co-ordination. 


Tin Can Prices 
Prices of tin cans for this year’s 
pack, reports Canadian Grocer, may 
not be quite so high after all. It is 
the increase in the 


would have meant about cents 
dozen more for the 2% size, but 


per 
the advance now spoken of will only 


.| Loblaw Opens 


Market Stores 


Loblaw Groceterias Co. is con- 
tinuing to extend its chain of 
self-serve groce and market 
type stores, as well as modernize 
oe units. ay’ th 

uite recen e company 
opened its fourth largest apdares | 
ized store in Windsor. On June 3 
a new market type store is being 
opened in Toronto and a third new 
store was recently opened at 
Simcoe in an entirely new build- 


ing. 

Including the store to be opened 
this week in Toronto, the company 
will have 115 stores, including 
market type units, all in Ontario. 
In Windsor opening of the latest 
unit gives the ‘company eight 
stores, four of which are market 
type stores and the remaining 
regular groceterias. A year ago 
there were five stores in Windsor, 
and the total number of stores 
operated in Ontario was 112, of 
which 69 were market type and 
six groceterias handled fruit and 
vegetables. 
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tCents and eighths of a cent per bushel. 


amount to about 2 cents per dozen 
or half a cent per tin. sCanadian 
Grocer reports that consumer agita- 
tion against increased tin plate 
prices is given as one reason for the 
lower prices. Another, of course, 
would be a decline in the price of 
tin in recent months and also on 
some lines of steel which forms 
about 98% of the weight in a hun- 
@red pounds of tin plate. 
* 8 ® 
Coal Efficiency Grows 


Striking growth since the Great 
War is reported in economies in the 
use of coal, Industries have greatly 
increased output @f goods and serv- 
ices, yet total fuel consumption is 
almost unchanged, says the Inter- 
national Labor Office at Geneva. 
In United States from 1902 to 1929 
thermo-electric public utilities mul- 
tiplied their output of energy 16 
times while only using four times as 
much coal. This has been a factor, 
of course, in the limitation of U. S. 
Hydro-Electric development and has 
greatly.reduced the. hitherto .out- 
standing. advantage enjoyed by 
water power generated electricity. 

From 1917 to 1927, it is estimated, 
manufacturing industries in United 
States increased production by one- 
fourth but decreased the consump- 
tion of energy mainly coal by one- 
third. In short, states the report, 
fuel efficiency of ifdustrial manu- 
facturing and railroad transporta- 
tion rose between*1909 and 1929 by 
approximately 33%, 

In Great Britain, coal and coke 
consumptien of the electricity sup- 
ply industry rose from 6.35 million 
tons to 10.3 million tons between 
1920 and 1935 but the industry’s 
fuel requirements were simultane- 
ously lowered from 1.49 long tons 
per million kilowatt hours to 0.67 
tons. This was an improvement of 
55% resulting in a total saving of 
fuel equal to 12.5 million long tons. 
Between 1913 and 1930 fuel effi- 
ciency in blast furnaces increased by 
almost 20% and during the last six 
years alone it is estimated by more 
than 12%. 

J * s 


Plant More Apples 

Much has been heard in recent 
years of the great increase in apple 
growing in British Columbia. It is 
reported that there are sufficient 
young trees coming on to increase 
the total crop by 100% in the next 
10 years. Statistics covering recent 
plantings, however, indicate that the 
gain in British Columbia is only a 
fraction of that in Ontario. Of ap- 
proximately 410,000 apple trees set 
out last spring more than 75% of 
these or 333,000 were planted in 
Ontario as against only 50,000~—in 
British Columbia. In 1936, total 
plantings in British Columbia were 
less than 37,000 as compared with 
almost 380,000 in Ontario. Nova 
Scotia plantings have been running 
below British Columbia with ap- 
eae 35,000 new trees set out 
year as compared with slightly 

under 16,000 the year before. 
Recent apple tree plantings in 
Canada have concentrated on the 
most desirable varieties particularly 
in the dessert class, largely con- 
instance, 


for 
by long odds the most popular vari- 


ety planted was the MacIntosh with 
Spy a poor second. 
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Halifax Cargo Tonnage 
Off Slightly for April 


From Our Own Correspondent 
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Buy Bonds 


The investment market has its cycles just as 
markets for commodities, and special buying 
opportunities present themselves from time to 
time. The wise investor, however, invests his 


money immediatel 
suitable to his n 
ion, and Public Utility 


in the type of aon 


s. Government, Municipal, 


Bonds offer a 


wide choice for investment funds. Write us for 
a list of offerings. 


MCLEOD, YOUNG, Weir « Co. 


Metropolitan Building, Toronto 


Ottawa 
Montreal 


Loadee | 


Telephone: Elgin 0168 
Hamiltoa 


Correspondents in New York and London, Eng. 
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ANNUAL REPORT 1938 


BOARD OF DIRECTORS 


¢. B. WHITEHEAD, President 
JAMES W. PYKE, Vice-President 
HUGH MACKAY, K.C. NORMAN J. DAWES WM. 1. GEAR 
WM. HARTY W. J. WHITEREAD 


Directors’ Report to the Shareholders 


Sheet as at 30th April, 
Surplus Account for the year ended that date. 

The result of the year’s operations is fully set forth in the 
appended Profit and Loss Account, from which it will be observed, 
that after making provision for all charges, including Depreciation 
of Property and and Reserve for Government Taxes, etc., 
there is a net profit of $186,113.23. This amount has been added 
to Earned Surplus. The balance carried forward in this account 
after the payment of dividends amounting to $90,873.90 is now 
$758,646,7 


9. 

Your properties have hgen well maintained. 

Your Directors desire to record their appreciation of the faith- 
ful and efficient services rendered throughout the year by Officers, 
Staff and Employees of all Departments. 

Respectfully submitted on behalf of the Directors. 


i Cc. BR. 
oe eek 


Three Rivers, Que., 19th May, 1938. 


BALANCE SHEET 
As at 30th April, 1938 


Current Assets:— 

Cash on Hand and in Bank 

Deminion of Canads.and Provincial Bonds, 
less Reserve (Market. value $421,375.00) .. 

Accounts and Bills Receivable, less Reserve 

Inventery of ‘Raw Cotten, partly manufac- 
tured (and manufactared) stock, Supplies, 
Chemicals, ete., as determined and certi- 
fied by the Management and valued as 
te Baw Cotton at cost or market value, 
whichever is the lower, and as to Mer- 
chandise and Supplies at average cost or 
Jess and not over replacement value, less 


Investments:— 
Marketable Securities:— 
Bonds and Common Stocks of es 
linens market value , $29,117.37) 
Non-Marketable Securities:— , 
5,500 Shares St. Maurice Valley Cotten 
Mills Limited, Common Stock, being 
the whole issue, less Rese oeenetees 
Sundry Investments 


rve 


Deferred Charges:— 
Bond Discount, Unexpired Insurance, ete. ... §$ 
Plant Alterations, ete. .......-4. scescecsescees 


LIABILITIES 


Current Lisbiltties:< 

Accounts and Bills Payable 

Bank Loans secured under Section 86 of the 
TAPE BOC ca ccirec canoe decd coscobchcccctindee 

Bank Loans secured under Section 88 of the 
Bank Act .ncccceccogeccsesessderecetsvsens 

Operating Expenses and Accrued Wages .... 

Accrued Government and Municipal Taxes .. 

Bend Interest Accrued 

116% Povet Mortgage Bonds due ist February, 


COTO R TRH Hee e eee Bee ee Peet eeereree 


Deferred Liabilities:— 
For Machinery and Equipment Purchases and 
Plant Alterations ........cesecseseeses eee 
First Mortgage Bonds:— 
Authorized . 


Issued :— 
Series “A” dated ist Feb- 
ruary, 1936, 314% . Serial 
Bonds maturing $150,000.00 
fn each of the first to 
fourth years ........... . $ 600,000.00 
Less: Bonds matured and 
Bonds maturing Ist Feb- 
ruary, 1939 150,000.00 


4% Serial Bonds dated ist February, 1936, : 
maturing $175,000.00 in each of the 
fifth te twelfth years 

448% Fifteen Year Bonds, dated ist Feb- 
ruary, 1936 


1,400,000.00 


Cee eee eee eH eeeeeee eeereee 


1,000,000.00  2,550,000.00 
Capital Steck:— 


Authorized:— 
105,000 shares of No Par Value. 


Issued: — 
69,903 shares Fally Paid er eeeeceeesebeetee 
Earned Surplus:— . 


General Reserve Yi sadmaeaine eal $ 
Balance as at 30th April, 1938 ...cccccccccsves 


4,192,240.00 


500,000.09 f 
759,048.79  1,253,646.79 
yess s08-20 


(Signed). C. BR, WHITEHEAD } Direct 


HUGH MACKAY 
Montreal, 18th May, 1938. ‘ 
Verified, subject te our report of this date. 
(Signed) RIDDELL, STEAD, GRAHAM & HUTCHISON, 
: Chartered Accouatan 
aeditors. 


Profit and Loss Account | 
For the Year Ended 30th April, 1938 


Net Profit for the year ended 30th April, 1938, before providing 
for the underneted items . 


Interest on Investments att ©; eeeeeeeee COOP R ORT TOTES Ore eee 


$396,500.60 

115,164.38 

21,287.54 
1,040.80 


Depreciation en Property and seeeteeecences 
Bend Interest SCHEER CHEER HCH EFOSC SO SERCH ECC EEE 
Bond Discount SOOO F Oe eee O eRe e a enebaeseceseteeses 
Directors’ Fees SHH CECH EHR COR ERE E OEE. aecccee 
Legal Fees PCMH OM eRe ERC OHORR OME E SCOT ECR ER EOEe 
Executive Salaries Sree nee reeset eseeeesseeeresesenos ‘ 
Reserve for Government Taxes ...4.<s+ieecsssstee’™ 


Net Profit for the Year trensferred te Surplus Account ........ 
EARNED US ACCOUNT . 
As at 30th April, 1938 


Balance at 
Net Profit for 


Qt eee ee seteqneecres 


year ended 30th April, 1938 oeeeceeeaseetesecs 


: - } ¥ 
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- Pulp and Paper I 


C.I.P. Gross Income Up 


‘ 


: 
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$3 Millions for 1937 


Deficit After All Charges 
Reduced to Less Than 
$700,000 in 1987 


at Dec. 31, 1937, shows a num 
important changes. Outstanding is 
the increase in the amount owing to 
International Paper Co. from $1l,- 
099.842 to $17,301,410. Less than $1 
million represents an increase in 
deferred and accrued interest on 
bonds and secured notes held by the 
parent company. However, no de- 
tailed particulars are given in the 
statement as to the manner in 
which this account grew to such 
proportions, Offsetting this item is 
an amount of $6,927,868 owing by 
International Paper Co. and Inter- 
national Paper Sales Co. to C.LP. 


Lower Funded Debt 
During the year net funded debt 
was reduced from $86,116,235 to $85.- 
407,405. Bank loans, amounting to 
$674,000 and incurred on behalf of 
I. P. of Newfoundland and N, B. 
International, were liquidated dur- 
ing the year. The 5% secured notes 
of C.LP., amounting to $5 millions, 
were extended to March 12, 1938. 
Expenditures on property account 
were rather heavy during the past 
year, fixed assets amounting to $124,- 
502,379, as against $120,953,903 at the 
end of 1936. 
Advance in Inventory 
During the year the value of the 
company’s inventories increased 
from $15,792,563 to $19,043,084. 


and loss account for 
years follow: 
. Income and Surplus oe 


Years Ended Dec. 
1938 1937 


$ 
Gross income 
Less: Cash & expenses 41,423,724 38,955,277 


Depreciation 
Depletion 

Income tax 

Sub. divds. unpaid .. 
Logs on bonds red: . 


Deficit for year 
Previous deficit 
Adjustments 
Deficit forward 
*Profit. 
Working Capital 
19 
Current assets 
Current liabilities 
Working capital 


over the export duty which has 
been imposed since April 1, 1935. 


Duplessis for 


_ Price’Adherence 


From Our Own Correspendent 
MONTREAL.—Following rumors 
that one or more newsprint com- 
panies might cut prices Premier 
Maurice Duplessis said: 
“I am against every form of cut- 
throat competition and we will do 
everything in our ‘power, while 
respecting the rights of others, to 
the interests of the 
province.” 
Premier Duplessis did not en- 
large upon this indefinite state- 
ment. 


B.C. Newsprint 
Mills Cut Output 


Far Eastern Troubles Re- 
duce Exports and U. S. 
Demand Drops 


From Our Own Correspondent 

VANCOUVER. — Newsprint pro- 
duction in British Columbia, which 
until recently was maintained at 
normal levels while eastern mills 
were obliged drastically curtail 
their operations, has tapered off 
materially, and both Powell River 
Co. and Pacific Mills, Ltd., principal 
B.C. producers, have reduced their 
working schedules. 

Powell River Co.. which has had 
two shutdown periods of a week’s 
duration so far this year, definitely 
went on a 16 days a month basis 


this week, and will continue so until |° 


business conditions improve. 

Pacific Mills, subsidiary of Crown 
Zellerbach Corporation, has been 
runnigg only 14 days a month for 
the past month and will continue to 
average that, varying the closing 
days to suit the convenience of 
shipping. 

Harold S. Foley, executive vice- 
president, says that Powell River's 
reduced schedule will probably econ- 
tinue for several months. “We can- 
not control economic conditions, 
but we must face them,” Mr. Foley 
told the Financial Post. 

Decline in consumption of news- 
print in the United States is the 
major reason for curtailing produc- 
tion in the British Columbia mills, 
but the Sino-Japanese war has been 
another factor. Under normal con- 
ditions a large proportion of the 
eaten surplus went to the Far 

t. 


Pulpwood Freight 
Still Ahead of 1937 


Frem Our Own Correspondent 
MONTREAL.—Pulpwood loadings 
on Canadian. railways continue to 
show an over those report- 
ed for last year. During the week 
ending May 14 there were 1,277 cars 
loaded, compared with 1,006 for the 

corresponding period last year. 
For the year to date 45,441 cars of 
pulpwood have been loaded, as 
against 33,350 and 25,745 cars in the 
corresponding periods of 1937 and 


Many business Houses striving to gain customer 
confidence and goodwill, overlook the simplest. most 
obvious means to cultivate these priceless assets... 
stationery that compliments both the recipient and 
the sender. Earsclifie Linen Bond does this .. . 
answers the three-way test which so strongly influ- 
ences people in their estimate of your house and its 
standing. For “Earnscliffe” pleases the eye with its 


the touch with its crisp 


+ «« « tangible appeals for goodwill that add but a 
trifle to the cost of each letter. 


LINEN 


BOND 


Specify “Earnscliffe Linen Bond” 


so your printer 


- 


or litbograpber. 


Brown Co. Withdraws . 
Plan to Raise Capital 


From Our Own Correspondent 

MONTREAL. — Petition of the 
Brown Co. trustees to issue not more 
than $2.5 millions in certificates of 
indebtedness has been postponed 
indefinitely by the Federal Court of 
Portland, Me. 

Counsel, after conferring with 
Judge John A. Peters, announced the 
petition was subject to later call by 
any of the interested parties. Mean- 
while, he said, the present need for 
new short-term financing had passed. 
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By ‘water; highway, and rail millions of tons 
traffic flow continuously in and: out of the 
's great pulp and paper centres. It may 


pulp 
Lawrence 


moving 
. River; 


hundreds of miles up the 
sulphur from the Gulf of 


Mexico; salt from Saskatchewan; special clays 
from foreign countries; wires and machinery parts 
from the industrial centres of Canada; or news- 
print paper to: India. ; 

_ In‘ 1937 Canadian pulp and paper companies 
paid a grand total of $40,000,000 for transporta- 
tion of the products they use and for the products 


they manufacture. 


‘The major share weht to the railways which 


handled 7,000,000 


tons of this traffic. This was 


nearly 9% of all rail freight handled in the 


Dominion. 


Over 1,000,000 tons of newsprint were shipped 
to the United States by inland ‘and coastal vessels. 
Over 525,000 tons of newsprint were trans- 


ported in Canadian, British and other vessels to 
Europe, Africa, South America, Australasia, and 


the Orient. 


Figures are unavailable as to the amount spent 
on transport of goods and products to meet the 
requirements of. the pulp and paper centres, or 
the amount spent by commercial concerns depen-" 
dent upon the industry for their business. Un- 
doubtedly it ran into many millions. 


As a factor in transportation the pulp and 
paper business has few equals in Canadian 


industry. 


This is No. 7 in a series of brief surveys of 
Canada’s Pulp and Paper Industries. 


‘ 


Rail Earnings 
- Drop in April 


Both C. N-R. and C. PSR. 
Show Sharp Decline in 
Net Figures 


From Our Own Correspondent 
MONTREAL.—Aggregate net op- 
erating profit of the Canadian Na- 
tional and Canadian Pacific Rail- 
ways for April shows a decline of 
$4,297,006 from the same month a 
year ago. The drop in gross revenue 
and the increase in operating costs, 
for labor, are making 

themselves felt in the returns. 
During April the Canadian Na- 
tional had an operating revenue of 
$13,924,655, a drop of $3,131,743 from 
a year ago. Operating expenses 
were off only $183,596, with the re- 
Sult there was an operating deficit 
of $699,133 compared with a profit 

of $2,249,015 in April a year ago. 

For the first four months of this 
year, Canadian National showed an 
operating deficit of $4,430,786 against 
a profit of $4,566,511 a year ago, a 
net change of nearly $9 milliong. 

Canadian National Railways 
: 1938 son 


sevees 14,623,787 14,807,383 
++ *699,132 2,249,015 


Gross income ne 55,147,637 62,033,587 
Oper. income ......... 59,578,423 57,467,076 


Net imcome ....++++++ 94,430,786 4,566,511 


: C.P.R. Also Affected 

Returns for the Canadian Pacific 
make more cheerful reading, but 
névertheless they, too, are disap- 
pointing. During April the operat- 
ing income totalled $10,413,609, a drop 
of $1,456,409 from a year ago. Oper- 
ating expenses showed little change. 
with the result that there was a 
net profit of only $499,551 as against 
$1,848,410 a year ago. 

For the first four months of this 


a year ago, while 

e up $786,183. On bal- 

ance, the company showed an oper- 

ating profit for the four months 

period of $1.7 million, compared 
with $5.5 millions in 1937. 

Canadian Pacific Railway 

3 1938 1937 


$ 3 
10,413,609 11,870,019 
9,914,057 10,021,609 


499,551 1,848,410 


40,579,963 43,537,100 
38,832,461 38,046,277 


1,747,501 5,400,823 


« 


Ne tora Sea 
Mersey 


apt 
Profits Higher 


+ gigi - e 


{Balance “Sheet Changes 


Reflect, Financing 
in 19387. 


$366,536, ; 
was transferred to depreciation and 
depletion reserve. The year before 
the balance available for deprecia- 
tion was $445,995. 

The consolidated’ financial state- 
ment shows a net working capital of 
over $1.4 million, compared with an 
excess of current liabilities over cur- 
rent assets of $2.1 millions at the 
end of 1986. The change took place 
largely as a result of new financing 
carried out during the year. The 
company issued $4 millions of new 
5% first mortgage bonds, while the 
net balance of the 6% general mort- 
gage bonds outstanding was increas~ 
ed from $1,899,500 to $2,009,500. As a 
result of the financing, the company 
liquidated $2,970,000 of bank loans; 
reduced the current loan from $681,- 
000 to $311,000; and reduced mort- 
gages payable from $625,921 to $47,- 
153. 


Among the current assets accounts 
and notes receivable show a decline 
from around $1.2. million to $967,361, 
while inventories increased from 
$785,276 to $1,190,627. Capital ex- 
penditures during the year brought 
the property account up from $13,- 
062,887 to $13,413,114. 

In his report to the shareholders 
C. H. L. Jones, president, draws at- 
tention to the fact that two subsidi- 
ary companies—Liverpool-Brooklyn 
Realty Co. and _ Sissiboo-Clyde 
Power and Pulp Co. were volun- 
tarily wound up by Mersey. Ros- 
signol Land, wholly-owned subsidi- 
ary incorporated in 1937, entered 
into agreements of purchase of cer- 
tain timberlands. Mersey has guar- 
anteed the performance of this sub- 
sidiary to purchase timberlands on 
a cordage and acreage basis, for a 
sum to be determined upon comple- 
tion. of timber cruises and to be pay- 
able in 11 annual installments, on 
which there was provisionally due 
and paid $105,000 in 1937. $100,000 
will be payable in 1938. 

Another contingent liability of the 


,| company is concerned with the con- 


Publishers’ Paper 
Needs Grow Less 


Advertising Linage Drops 
16.2% Cnet Past — 
ewe ona 


From Our Own Correspondent 

MONTREAL.—Advertising linage 
carried by 52 metropolitan cities in 
the United States during April, as 
compiled by Editor and Publisher 
from Media Records measurements, 
totalled 109.9 millions. While this re- 
presents a slight increase over that 
of the previous month, it is 16.2% 
under the total volume in April, 1937. 

Easter did not bring the expected 
impetus to department store adver- 
tising, while general, automotive and 
a advertising was off sharp- 
y. 

Returns by major divisions, with 
comparative figures for April, 1937 
in brackets follow: retail, 62,959,948 
(17,984,927); department store, 26,- 
590,477 (29,170,655); general, 17,505,- 
236 (24,134,637); automotive, 4,347,- 
101 (6,956,369); and financial, 1,458,- 
695 (2,218,196). 


Forest Products Freight 
Featured by Pulpwood 


From Our Own Correspondent 
MONTREAL.—Following are the 
current figures on the cars of rev- 
enue freight routed on Canadian 
railways: 
Weekly Pulpwood Carleadings 
—Week of— 
May 21 May 22 -—-To date—. 
1938 1937 1938 1937 
1,072 34,740 29,710 
45 12,1 4,757 


—_— 


34,467 


1,117 46,875 
Pulp and Paper Carloadings 
—Week of — 
May 21 May 22 —To date— 
1938 1 1938 1937 
1,364 2,217 32,421 50,318 
185 437 3,886 6,425 
1,549 2,654 
Power's Largest Customer | 
The pulp 


output of central electric stations, 
taking over 12 million kw.h. for use 
in its mills during 1937. 


JAMES W. SEWALL 
Timber Cruises and 
Valuations 
JAMES W. SEWALL 
Old Town, Maine 


PHILLIPS & BENNER 
Ruttan coe > hy Arthur, 


-.DONNACONA PAPER 


COMPANY LIMITED 


GROUNDWOOD and SULPHITE 
PULP @ NEWSPRINT and 
“DONNACONA BOARD” 


; Mills at the Company Townsite of Donnacona, P.Q, 


_ HEAD OFFICE 


’ 


tract ofeNova Scotia Power Com- 
mission, under which $250,000 is 
payable in 1938 with respect to addi- 
tional power being developed. 
Comparative figures on the con- 
solidated profit and loss account 
follow: j 
Income and Surplus Account 


Years Ended Dec. 31 
1937 
$s 


Gross profits 
Less: Interest charges . 


366,537 
Depreciation 580 


Working Capital 
1937 
$ s 
+ 2,173,857 1,985,375 
745,184 4,114,519 


Working capital 1,428,673 *2,129,144 
*Excess of current liabilities. 


Current assets 
Current liabilities 


Newsprint Exports 
Still Behind Last Year 


From Our Own Correspondent 
MONTREAL. — Newsprint paper 
exported from Canada in Apri! 
amounted to 3,734,532 cwt., valued 
at $7,979,896, compared with 5,055,809 
cwt., worth $9,217,217 in April, 1937. 
The amount shipped to the United 
States was 2,888,197 cwt.; Australia, 
354,818 cwt.; United Kingdom 262,- 
966 cwt.; Argentina, 88,586 cwt. and 

Ireland, 52,689 cwt. ’ 


36,307 56,743 | 


“a & Company Limited 


NEWSPRINT and BOARD 
Mills : Saw Mills 


SULPHITE BLEACHED SULPHITE 
FOURDRINIER SPECIALTIES 


Newsprint Mills at Kenogami, Riverbend, Jonquiere 
HEAD OFFICE PRICE HOUSE QUEBEC City 


FRASER COMPANIES LIMITED 
FRASER PAPER LIMITED 


RESTIGOUCHE COMPANY LIMITED 


Manufacturers of 
LUMBER SULPHITE PULP PAPER BOARD 
GROUNDWOOD PRINTING PAPER 
BLEACHED SULPHITE PAPER 
“RESTICOSE” RAYON PULP 


General Office: 


Edmundston, 
New Brunswick 


_Executive Office: 
Dominion Square Bldg. 
Montreal, P.Q. , 


ANGLO-CANADIAN 


PuLp AND PAPER MILLS 
LIMITED 


Manufacturers of 


NEWSPRINT PAPER 


CAPACITY: 600 TONS DAILY 


OFFICES and MILLS at QUEBEC CITY 


Direct Connection With Both Canadian Railways 
Privately-owned Wharf on Tidewater 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 
Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 
rthur, Ont, 


Beaupre, Que. 
Sturgeon Falls, Ont. 


Espanola, Ont. 
Pine Falls, Man. 
Port 


Newsprint 
Groundwood Pulp | News Sulphite Pulp 
High Grade, Bleached Sulphite Pulp 


HOW CAN IJUDGE THE VALUE 
OF PAPER ON PRINTING JOBS? 


Some paper buyers find a solution in leaving the choice of 
paper tothe printer: A good printer is as concerned as the 
customer in producing a fine job; and is in a better position 
to. know paper values than most, 


But if the job is for printed forms of any kind, records, 


letterheads, 


Statements or advertising literature, the) best 


solution is to specify Cheneaux Bond: Many firms have 
saved hundreds of dollars a year by standardizin ) thi 
outstanding Ng. 7 Bond.* . ’ a 


Printers favor Cheneaux for its excellent printin 


You will like it for its fine appearance and m erate Gost. 
* © © ¥ou are invited to write us for full particulars: | 
'/ Phe E. B. EDDY CO., LIMITED | 


BULL 


eae ® 


8 ativracti ; 
at Poa eS 


obtainable from all printers. 


HENEAU: 


CANADA 


FOR YOUR HIGHEST CLASS BOND PRINTING, sPeciry Lizlhowad 
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What We 


Do: 


1. Give information on Canadian securities 
to Financial Post subscribers. 


2. Publish anonymously letters of general - 


interest. 


3. Supply facts rather than opinions. 


Three-cent stamp and add label from subscriber’ 
enclosed. Address letters to The Finanelal Post, 481 


St, Lawrence Paper 
Will you please let me have 
your opinion on St. Lawrence 
paper preferred stock? 
st. Lawrence Paper preferred of- 
fers possibility of capital appre- 
’ Gation over the next two years but, 
at this time, it is still considered a 
lative issue. Last year the 
ypany showed sufficient income 
to cover the preferred dividends. 
To date this year operations have 
peen at about half of capacity and 
ite this fact, we are given to 
understand that the company’s own 
earnings, exclusive of any income 
ghnich may be derived from its 
gockholdings in Lake St. John 
Power and Paper Co., are on the 
“game basis as 1937. Meanwhile the 
newsprint industry is gradually 
working off the surplus stocks of 
paper and it is hoped that by fall 
rations will again be on a nor- 
mal basis. The element of risk is 
that it may take longer to bring 
stocks back to normal than at pres- 
ent anticipated. However, if the 
present trend is continued, the in- 
dustry should enter 1989 in good 
shape with definite prospects of 
establishing better earnings. 


Moose Jaw Default 


I failed to receive any interest 
payment on City of Moose Jaw 
debentures on May 1. Has the city 
defaulted on its obligations? 

Moose Jaw is not paying either 
interest or principal in 1938, From 
July 1 to Dec. 31, 1937, the city paid 
60°; of its bond interest. In June of 
Jast year it was authorized to Te- 
duce interest payments by 40% by 
the Saskatchewan local government 
poard. This move was protested by 
more than 40% of debenture holders 
and the city council then passed a 
resolution providing that the city 
for one year would pay only 60% of 

interest due, in full discharge of in- 
terest obligations, with a minimum 
rate of 3%. In October, the Council 
passed another resolution refusing to 
pay either principal or interest in- 
siallments on debentures maturing 
after Dec. 31, 1937, unless holders 
present a refinancing proposal. 
Council also asked the Saskatche- 
wan board to relieve the city of the 
responsibility of levying for these 
payments. Moose Jaw is situated in 
the centre of the drought area of 
Saskatchewan and tax collections 
have been very difficult for several 
years. It is understood that major 
creditors feel that the city requires 
some relief but were opposed to the 
methods adopted. 


Fanny Farmer 
Can you give me any idea of 
what is causing Fanny Farmer 
stock to decline so seriously? 


At current prices of around $17.30 
a share and allowing for the divi- 
dends as paid in 1937 of $1.75 a 
share, Fanny Farmer stock is yield- 
ing around 10%. Price range in the 
stock this year has been from $22 a 
share to a low of $16. It is probably 
true that a great deal of this decline 
in price is in sympathy wth a gen- 
eral drop in the stock market. 

Fanny Farmer Candy Shops oper- 
ates in the United States and inves- 


ing-the year, 

’ The trend so far this year does not 
indicate that the large increase 
shown in 1987 will continue at the 
same rate but, on the other hand, 
there is little or no evidence that the 
company will not be able to main- 
tain earnings on a comparable basis. 
It is understood that the company is 
planning additional expansion in the 
current year. 


National Grocers Preferred 


I am thinking of buying some 
preferred stocks with arrears on 
which payments are being made 
and National Grocers preferred 
has been mentioned. Can you give 
me a review of this company’s 
position? 


In the year ended March 31, 1938, 
National Grocers reduced accumu- 
lated arrears by $5.25 a share in ad- 
dition to ‘maintaining regular pay- 
ments at the rate of $7 a share. 
Since the end of the year another 
$3.50 a share has been declared, leav- 
ing arrears at $22.75 a_ share. 
The company began reducing ar- 
rears in 1934-35 and has since paid 
$17.50 in cash toward reducing ac- 
cumulations while keeping up regu- 
lar payments. A plan to liquidate 
arrears through issue of cash, new 
5% preference stock’ and common 
shares, adopted last December by 
shareholders, was refused sanction 
by Ontario courts. Among others 
one ground for this refusal was that, 
in the opinion of the court, there 
was a reasonable p t of the 
company paying off all dividends in 
five years:or less, provided there 
was no serious business recession. 

Annual report for the year ended 
March 31, 1938, shows net profits 
equivalent to $15.11.a share on the 
preferred against $18.63 in the pre- 
ceding year. The company stated 
that the decline was due to declin- 
ing commodity prices in the last half 
of the year as sales volume was sub- 
stantially higher. Financial position 
has been strengthened by reduction 
of funded debt by $100,000 and pay- 
ment of bank loans which amounted 
to $670,919 a year ago. 


Abitibi Bonds 
I have been advised to sell 
Abitibi 5% bonds which I pur- 
chased about a year ago at 85. I 
would appreciate your. comments 
on the company and its prospects. 


Outlook for the newsprint indus- 
try in Canada took a drastic turn 
for the worse in 1987 and has not 
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months of 1938 have decreased 60.4% 
from the period 
1937. Thus it begins to look doubt- 
ful if the company will be able to 
show net earnings for 1938 much 
above the 1936 level. Price for bonds 
such as those of Abitibi moves in 
almost direct relationship with that 
for the general stock market. In 
times of active markéts these bonds 
d move up quite 


counts the worst that is li 
happen. 


Eastern Dairies 
Would you ‘please give me an 
opinion on’ Eastern Dairies pre- 
ferred and the latest quotation? 


Eastern Dairies preferred stock is 
currently quoted on the Montreal 
Curb Market at around $4 a share. 
The very’ low bid on the stock na- 
turally indicates the speculative 
position of the security. In the last 
few years the company has had to 
contend with’ many difficulties, prin- 
cipally government regulations, 
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pany was aided materially by diver- 
sity of products and the op- 
ment of overseas markets, it had 
suffered some curtailment of opera- 
tions since the first of the year. He 
went on to say that current assets 
are being carefully conserved and 
commitments for current operations 
only are being entered into. He 
would not commit himself on fore- 
casting the likely trend of income 
for the year. 


East Kootenay Power 


We would like to have from you 
eee East Kootenay Power 
0. 


East Kootenay Power Co., a sub- 
sidiary of Power Corp. of Canada 
has not been able to report any 


stantial loans from the parent com- 
pany and the interest charges on 
these absorb practically all net 
revenue, The company has. made 
no provision for depreciation for 


which has brought about a consid- | Parti 


erable curtailment in earning power. 
In the year ending March 31, 1937, 
the company showed net earnings 
of $229,692 available for bond inter- 
est and depreciation. Depreciation 
amounted to $225,918 and bond in- 
terest $170,712. There was an earn- 
ings deficit on the preferred of $4.27 
a share as against a deficit of $1.23 a 
share the year before. The report 
for the last fiscal year, which will 
make its appearance some time next 
month, is to show a slight 
improvement though it is doubtful 
if there will be any earnings avail- 
able on the preferred after provid- 
ing for depreciation and interest. 


Industrial Mortgage 


I am thinking of buying some 

debentures from the Industrial 

Trust Co. and would 

appreciate e comment on its 
financial strength and earnings. 


. The Industrial Mortgage & Trust 
Co., Sarnia, has always met all obli- 
gations to debenture holders and 


tors may fear that the current busi-! yet recovered. .At one time last depositors promptly and fully. At 
a ————— 


DOCTOR'S 
DILEMMA 


The Dilemma 


After devoting thirty years to active 
practice, Doctor “‘F’’ determined to 
retire. He had amassed a comfortable 
fortune and he and his wife wished 
to travel. ‘We'll see something of the 
world while we're still young enough 
to enjoy it’, he said. They planned 
various trips, but, invariably, the 
plans had to be cancelled because 
the doctor's investments and real 
estate demanded constant attention. 
“So’’, said the doctor finally, ‘‘after 


working all my life to 
money to enjoy myself, 


on working to look after it 


* * 


The Royal Trust Company's Management Service is inexpensive. é 
our duties we analyze your security holdings, make recommendations, 


The Solution 


get enough 
I have to go 


_ 


* * 


your bonds and stock certificates and 
collect all revenues. We likewise ad- 
minister real estate and mortgages. 
Ask for our booklet, ‘Management 


Service’’. 


The doctor was wrong. A business- 

‘ man friend of his suggested the solu- 
tion—The Royal Trust Company’s 
Management Service. The doctor 
investigated and found the service 
to be exactly what he needed. Now 
he and his wife travel as much as. - 
they please, secure in the knowledge 
that their investments will be cared 
for, and their real estate. managed, 
by.men who devote their entire time 
to such matters. ‘‘And’’, says the doc- 
tor, “the service is so expert, and 
costs so little, that I actually save 
money by making use of it!’ 


* 


As part of 
hold 


* 


it-is of interest to note that-for the 
11 months of the current fiscal year 
ended Feb. 28, last, the company 
showed net operating earnings of 
$345,974 compared with $259,588 for 
the same period in the previous 
year. This is the best showing made 
for a long time and holds out pros- 
pects that the company will estab- 
ae earning power on a stronger 


Power Station 
Output Lower 


Central Industry Reports 
Moderate Decline in 
Activity 
From Our Own Correspondent 

MONTREAL, — Central electric 
stations in Canada reported output 
in April of 2,064 million kw.h., com- 
pared with 2,323 million kw.h. for 
the same month a year ago, accord- 
ing to returns compiled by the Do- 
minion Bureau of Statistics. 

British Columbia was the only 
economic area to record an increase, 
though the returns from Quebec and 
the Prairie Provinces were well up 
to last year’s level. Comparative 
figures showing the output by eco- 
nomic areas in March, 1938 and 1937, 
follow: 

(Thousands of Kilowatt Hours) 
: 1938 1 


April: 
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Of securities, because 
ter such 

Purpose department, 
which appears from time to time, 
is to provide a forum in which 
competent investment 
may present their 


#8 


oration securities can therefore 
tain a satisfactory income with the 
assurance of relatively stable mar- 
ket values. 
Test of Stability 
‘The general tests applied to bonds 
discussed in this article are: 

1. An earning power sufficient 
throughout the 1930-33 depression 
to cover current fixed charges by 
a satisfactory margin. 

2..Ability of the bonds now 
outstanding or those which they 
refunded to maintain relatively 


high market value in the worst 
—_— 


Dec. 31, 1932 
Bid Price 


Acadia Sugar: 
$2,128,000, 6%, 1046 (refunded) eeecteeee 
$1,439,500, 444%, Oct. 1, 1955"....csdocees 
Canada ‘ 


$ j 
000, 6%, Aug. 1, 1041 >. sis seeeoesses 


ers: 
444, . 6% 1950 (refund) eeteteocte 
& ‘3-4%) May: 1, 1939-51" :..: 


eeereeete 


020,000, 5%, Jan, 2, 1030-51 .....0+e00 sors 
Oincludes $1,046,800, 6%, bonds of subsidiary company, 


Acadia Sugar Refining Co., oper- 
ates a refinery at Halifax, N.S. with a 
capacity of 1,250,000 Ib. per day. 
While. net earnings last year were 


jtonsiderably less than those of a 


few years ago, the trend is believed 
to be temporary or at least unim- 
portant unless, in trade treaties to be 
negotiated in the near future, the 
Canadian Government should make 
tariff concessions to Cuba. 

Decline in revenue to date has 
been offset by a reduction in the 
company’s funded debt and interest 
charges, In 1935 it retired $1,974,400 
6% first mortgage and or ag 1% 
ent mortgage issued 
$1,500,000 of new, 4%% first mort- 
gage bonds. The iatter are secured 
by net tangible assets amounting to 
$2,565 per $1,000 bond and are pro- 
tected by a sinking fund, which is 
calculated to retire 60% of the issue 
by maturity. 

Net earnings in 1937 amounted to 
438 times bond interest require- 
ments after depreciation, as com- 
pared with 2.72 times in 1932. Out- 
standing bonds are callable at 103 
up to Sept. 30, 1938 then at 102% 
up to Sept. 30, 1941, and at lower 
prices thereafter. As at Dec. 31, 1937 
the company had no bank 10ans and 
current assets amounted to 7.23 
times current liabilities. 

Canada Bread 


Canada Bread Co. operates three 
plants in Toronto and one in each 
of Montreal, London, Windsor, 
Brantford, Hamilton, Ottawa, Winni- 
peg, Galt, Guelph, Kingston, Sarnia 
and Cornwall; the last four plants 
being leased. During the past fiscal 


909 | year $156,400 of its bonds were re- 
184 | tired. 


The 6% bonds due Aug. 1, 1941 are 


————— | secured by a first mortgage on alt 


property now owned or hereafter 
acquired and are redeemable on any 
interest date at 110 and accrued 


1 | interest. Of the original issue of 


$1,250,000, only $754,900 were out- 


tis | standing on June 30, 1937, and it 
——— | appears to be the policy of the com- 


Exports to the United States dur- 
ing April amounted to 135,616,000 
kw.h. as against 164,250,000 kw.h. last 
year. Over half of this decrease 
from last year was in off-peak 
power exports which dropped from 
45,750,000 kw.h. to 30,339,000 kw.h. 

Deliveries of secondary power to 
electric boilers dropped from 648,- 
127,000 kw.h. in April last year to 
450,968,000 kw.h. this year. 

Power Use Off 

Consumption of firm power in 
Canada during April was 1,477 mil- 
lion kwh. which was a decrease of 
2.2% from the corresponding figure 
for last year. This is the first month 
since April, 1933, that the consump- 
tion of firm power has not been 
greater than for the corresponding 
month of the previous year. 

Comparative figures on the con- 
sumption of firm power follow: 


673 | were equivalent to $3,460 per $1 


pany to retire all of its funded debt 
by maturity. 

On June 30, 1937 net tangible as- 
sets amounted to $3,855 per $1,000 
bond and earnings for the previous 
12 months, after deducting d - 
tion charges, were 6.16 times the first 
mortgage bond interest, In the last 
six months of 19387 net revenue 
showed an increase despite a rise in 
aoeee 11% over the same period 


of 1 
Canadian. Canners 
Canadian Canners Ltd. owns 56 
canning factories in Ontario, four in 
Quebee, eight in British Columbia 
and one in Nova Scotia, and owns 
a..d operates farms in nine different 
counties in Ontario. In 1936 the com- 
pany redeemed its 6% first mort- 
gage bonds and also‘those of its sub- 
sidiary, Dominion Canners. Its pres- 
ent funded debt is $720,000 3% bonds, 
due at the rate of $180,000 a year 
up to May 1, 1942, and $2,420,000 4% 
bonds due May 1, 1951. 
Both issues are secured by a first 
mortgage on all fixed assets and all 
outstanding shares of subsidiaries. 
. 28, 1938 net tangible oan 
bond. A sinking fund of $190,000 a 
year, commencing May 1, 1943, is 


304,998 | provided for the 4% bonds, which 


may be redeemed at 103 up to May 
1, 1941, then 102 to May 1, 1946 and 


_ 830,169 490,331 | subsequently at 101 to maturity. At 
the ‘option of the holder the 4% 


‘ Support Your Credit Manager 
WITH ADEQUATE TOOLS: 


As no single factor in 


business dissipates 


profits as Saiidly is bad debts. 
Dun & Bradstreet of Canada, Limited 
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terest yields rise to the levels 
ew years ago. some of the 
carry much 
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price apply only to the longest term 
bonds. 


$1, 1938 —____ 
ay eld Callable 
$ _& s 
85.25 


4.15 


Dominion Canners Limited. 
bonds may be converted into five 


shares of common stock per $100 


bond prior to Nov. 2, 1943, and into 
four shares on or after that date. 


In the fiscal year ending February 
28, 1938, net earnings, after provision 
for income taxes, amounted to $1,- 
244,532, approximately the same as in 
the previous year. The profits 
amounted, after deducting depreci- 
ation charges, to 8.51 times bond in- 
terest requirements. The company’s 
balance sheet of Feb. 28, 1938 shows 
bank loans were $573,360’ and cur- 
rent assets amounted to 4.27 times 
current liabilities. Production last 
year was largest in the company’s 
history but business depression. in 
later months kept domestic sales 
from increasing. Exports accounted 
for the higher profits, 


National Grocers 


National Grocers Co., operates 32 
wholesale jobbing branches and 
warehouses in Ontario, 22 of which 
are owned outright, and two manu- 
facturing plants, one of them in- 
active, for the preparation and dis- 
tribution of spices, extracts, coffee, 
tea, etc. The company’s 6% bonds 
due 1948, which had been issued at 
96 in Nov., 1933, were refunded two 
years later by the currently out- 
standing 4% bonds which mature 
serially on Oct, 1, 1938-45. 

The present bonds are secured by 
a first (Closed) mortgage on all of 
the company’s fixed assets. They 
may be redeemed on any interest 
date at 102%. and accrued interest. 
The last annual statement shows net 
tangible assets equivalent to $5,528 
per $1,000 bond. Working capital ap- 
pears to be ample, the ratio of cur- 
rent assets -to current ,liabilities 
being 4.13 to one against 3.09 to one 
on March 31, 1937. A bank loan of 


$670,019 was repaid in the last year.. 


The company has experienced a 
steady increase in revenue since 1932, 
until the year ending March 31, 1938, 
when net earnings were $755,880 as 

1,674 in the pre- 
vious year. the latest fiscal 
year costs, especially for items such 
as wages, have risen and prices have 
shown a tendency to decline, thus 
accounting for the lower earnings in 
spite of higher v@lume of sales. 

Dairies 

Silverwood Dairies Ltd., operates 
plants in London, Toronto, Windsor, 
Hamilton, Kitchener, Guelph, Peter- 
borough, and 12 other communities 
in Ontario, It distributes milk, cream 
and and manufactures and 
powdered and evaporated milk, and 
other dairy products, 

The company’s outstanding $1,020,- 
000 5% bonds were issued in July, 


gage on all the fixed property and 
plants of the company, except cer- 
tain properties'on which there are 
$36,425 of non-callable bonds and 
mortgages that mature on or before 
Aug. 15, 1989. Under certain condi- 
tions further bonds, secured equally 
with the first mortgage bonds now 
outstanding, may be issued up to a 
total of $300000. 

While depreciation charges’ have 
been. reduced in recent years, they 
are sufficient at the present rate 
to write off the present book value 
of capital assets in 12% years. The 
balance sheet of Feb. 26, 1938 show- 
ed depreciation reserves of $2,528,- 
320 against fixed assets of $5,343,156, 
which included $1,875,068 of build- 
ings and $1,793,815 of machinery and 
equipment. On the same date the 
— in tangible net assets amount- 

‘to 
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_ THE PROBLEM OF INVESTING Money 
Prudent investors place their funds eo 
in carefully selected securities so 


as to géin the best yield con- 
sistent with sefety of principal 
and to be freed from the cares 
of management: 
e | 
You are Invited to discuss your investment eccount with us. 


LAURENCE SMITH & CO. LTD. 
INVESTMENT SECURITIES 
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AND DEBENTURE 


LONDON, CANADA 
Established 1870 


DEPOSITS ACCEPTED DEBENTURES ISSUED 
Mortgage loans on owners’ homes at low rates of interest 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 
OFFICES: 
tla den Ohne es 
Building - : 
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FIGURES IN A BOOK? 
What gives rise to a loan? 


* * 


“Credit can only be issued against real assets... The 
amount of credit must always be limited to the 
amount of free money . « ” 


That was written by one, of the greatest of Socialists—by 
the late Viscount Snowden of Ickornshaw, Philip Snowden, 
in 1935 — little more than two years ago. 


Few stood so long or so resolutely in the forefront of public 
controversy, or aroused such fierce opposition by vigour of 
opinion or severity of tongue — and none passed to his rest 
having earned greater public respect than Viscount Snowden. 

His career was a triumph of sturdy British character. He 
took an unpopular course during the’Great War; but later 
became one of his country’s great figures, standing firmly — 
for his convictions and for soundness in the financial struc- 
ture of Great Britain. 


His words quoted above apply to Canadian today 
with all the force with which he applied them that day to 
banking in England. The Canadian banking system is a 
British system, adjusted from time to time to fit the needs 
of a developing nation in the changing scene of this new world. 


Credit can only be issued against actual assets. That is 
Sa Sveal Saclag as Suan Sea Goat eran NG ly sevtehene 
figures in @ book. You cannot make loans regardless 
of deposits, collateral or repayment, then write the 
loans up with a fountain pen as figures in a book labelled 
“Deposits” and lend them over and over. - 


If you could, then bankers in 
uld need no t to meet the 

average daily withdrawals. 

keep much more in forms read- 

ily convertible into cash, should 


any emergency ever arise. a 

By reason of their substantial * 
liquid assets Canada’s chartered : 
banks have money ae ; 
demand — just awaiting safe 
loaning opportunity. 


During the last ten fiscal 
ears Canada’s chartered banks 
000,000 in futeree Misch . 

in interest on its. 
a they could create emt ad 
figures f a book, could 


have saved that $397,000,000! 


times the amount of 


Some loans directly ¢ 
to deposits; but have co oat Sea 
coined what it is that gives 
rise to a loan? A man’s realiz-* 
able assets accumulated from : 

ie own § 
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its are not the direct 
loans. People do not | 
borrow money and pay interest 
on it to leave it on deposit at a ' 
lower rate or no rate at all. 


They 


eeneeceae 


. 


ran] 


Dividends are less than 444 
cent. on shareholders’ in- 
vestment; nobody is 
to, sell all he owns to invest in 
bank shares, and there is no making a 
land office rush at Ottawa for the bank 
bank charters though no 
sontionsion: as bets seinen of 
last fifteen years. posits 


able to 
Banks perform no miracles, ade & 


for use. 
w it cut promptly and 
use it in the i 


+. 


Your local branch bank manoger will be glad to talk banking 
with you. He will be glad to answer your questions 

standpoint of his own experience. The nest article in this 
series will appear in this newspaper. Watch for it. or 
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‘Trailers Create 
| Problem of Risk 


bReseatth Expert, Classes 


' * Them as One Major 


Cause of Fire 


»* Problem of the trailer in automo- 
* pile insurance was discussed at the 
» recent meeting of the National Fire 


"protection Association in Atlantic 


, City. . 
“One of the major causes of fires 
scan be directly and definitely at- 
‘tributed to improper engineering of 
“the trailer from the automotive point 
of view,” declated Hugh M. Robinson 
of the Underwriters Laboratories, 
Inc., Chicago. “This causes weaving 
on the road at moderate speed re- 


sulting in collision and- overturn. | 9¢ 


Usually in such an accident, the 
trailer in overturning takes with it 
the power vehicle, and fire con- 
sumes both.” 

Robinson explained that wiring in 
trailers is difficult because of the 
need of using both 100 volt city cur- 
rent and six volt car current. Separ- 
ate circuits should be provided or a 
step down transformer or resister 
should be required, which would al- 
low trailer lights to operate only on 
the six volt current, he declared. 

Fire regulations for trailer camps 
were also discussed. 

Despite his concern, Robinson ad- 
mitted that he thought the number 
of trailers in use was overestimated 


and that they were on the decline. | 


rather than increase. 


Combat Falsehoods 


So frequent in recent years have 
been books in which the insurance 
business is raked fore and aft as a 
“legalized racket,” the Association 
of Insurance Commissioners has just 
appointed a special committee which 
is to look into the possibilities of 
combatting this barrage of “false- 
hoods and half-truths.” 
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g lorgest Fire Mutual 


acd 


A leading All-Canada Com- 
pany—in volume; in strength; 
ond in service to “select” 
property-owners and agents. 


Home Office, Wawanesa, 
Man, Eastern Office: York & 
Harbour Sts., Toronto. Branches 
in Vancouver, Edmonton, Sas- 
katoon, Winnipeg, Montreal, 
Moncton. 


FIRE WINDSTORM AUTO. CASUALTY 


FIDELITY | 
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| 


of Canada 
TORONTO | 


BRANCHES 

ACROSS CANADA 
Terente Moncton 
Hamiites Winnipes 
Ottawa Saskatoon 
Montreal Edmonton 
Calgary 
Kelowna 
Victoria 
Vancouver 


NORTHWESTERN 


Quebec City 
St. Joha 
Halifax 
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Yesterday... 
a prosperous 
enterprise 


Today... 
OUT OF 
BUSINESS 


‘ Notes 


Canada Life Assurance Co. has 
appointed E. EB, Campbell as. field 
supervisor of its Los Angeles branch. 
After graduating from 


University and Pomona College, ur. d 


Campbell joined the Canada Life in 
March, 1935, and has been a produc- 
tion. club member 

then. Lt te 


+ 

In a study of almost 25,000 acci- 
dents, less than two per cent or only 
322 were injured in train wrecks, 
steamship disasters, street car and 
bus crashes and other “headline” 
type of misfortunes. Remaining 98% 
of the victims met their accidents in 
seemingly safe places or while en- 
gaged in everyday routine pursuits 


life, 

Such is the theme of a bright little 
pamphlet being distributed by Met- 
ropolitan Life showing the benefits 
of accident insurance, 

It tells of one recent case in which 
a lawyer was doing business in a 
government office. He caught his 
foot in a steel mat, fractured his leg 
in the resulting fall and on two 
accident policies: collected nearly 
$1,700. ‘ 

“There are nearly 20 times more 
accidents than fires yet many people 
neglect accident insurance while 
nearly all burnable property is cov- 
ered by fire insurance,” is Metro- 
politan’s parting shot. 

- on * 

John Edwards, actuary to the 
Ontario Department of Superintend- 
ent, has been attending meetings of 
the Casualty Actuarial Society, New 
York. He is one of the relatively 
few men in Canada who holds a de- 
gree (F.C.AS.) from this body. He 
sat in on conferences in which revi- 
sion of the New York Insurance law 
was discussed and in addition drove 
1,600 miles all in eight days. 

* * ” 

Compulsory physical examination 
with blood tests prior to marriage 
for all residents of British Columbia 
is umder consideration of the Hon. 
G. M. Weir, provincial secretary. 
General overhaul of the marriage 
laws is being considered. 

~ = 7 

Travelers Insurance Co. is follow- 
ing the lead of some other insurance 
companies in starting a five-day 
week for the months of July and 
August giving all employees 10 free 
Saturdays. The company will also 
follow its usual summer schedule of 
closing at 4 o’clock in the afternoon. 

” » ” 


James Carver, Jr. Saskatoon man- 
ager for Great West, Life has just 
been elected president of the Rotary 
Club in. that city. 

+ 7 


G. C. Cumming, general manager 
of the Monarch Life Insurance Co. 
was guest speaker at the Northern 
Saskatchewan Life Underwriters 
Congress in Saskatoon recently. 

a 2 o 


G. Fay Davies of the National Life 
spoke recently to the Ottawa Life 
Underwriters Association. The man 
in the street is prompted by his 
emotions rather than by reason and 
insurance salesmen should base their 
arguments primarily on the emotion- 
al appeal, Mr. Davies told his 
audience. 

s ae = 

“Righty-seven per cerit of the life 
insurance in the entire world is held 
in English-speaking democracies,” 
declared George H. Harris, Sun Life 
public relations officer, recently, 
speaking to the Kiwanis Club at 
Winnipeg. 


$0,291,497 ., 1957 
, returned to policyholders 
--.did you participate? 
A Northwestern Mutual policy enjoys the benefit 
of liberal annual dividends and the security of 


this Company's 37-year record of sound, 
consistent growth. 
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Of Local Insurance Check 


“The present division of jurisdic- 
tion over insurance sh 

“ the brief 
mmission 


. according to 
submitted to the Rowell 
by E. B. MacLatchy, superin 

insurance for the province of New 


Many reasons were advanced for 
the importance of retaining a large 
measure of control by the provincial 
authority. 

“The standard of business conduct 
and ethics of insurance companies 
tends to vary according to the char- 
acter of its local or provincial re- 
presentative. A company which may 
do business in a strictly fair and 
ethical manner in one locality may 
be quite sharp and even unethical in 
another locality. Supervision as to 
business conduct and ethics is more 
a matter of supervision of the local 


tendent | so much a question of 


tive than of the company,” 


ould not be/ the brief states. 


Pointing to the farm mutuals, the 


brief declares that they involve “not|. 


on as 
of some one to act as counsellor and 
often as legal adviser.” 

“It would not appear necessary to 
repeat the arguments in favor of 
provincial supervision and regule- 
tion of contract forms and agency 
matters as the desirability of pro- 
vincial jurisdiction in these two 
phases of insurance now appears to 
be admitted by practically every- 
one. 

New Brunswick established its de- 
partment of insurance in 1937, and 
codified its insurance legislation. 
Cost of administration was around 
$5,234. Revenue to the province from 
license fees was $5,916. 


That Insurance Premium 


‘ Most Life Companies Considerate 
But Prompt Payment Is Important 


What happens if you don’t pay 
your life insurance premiums on 
time? Is the insurance company’s 
bite about your policy lapsing really 
as bad: as the bark? 

Hardly. Insurance companies gen- 
erally don’t like policies lapsing. 
Besides, they are dealing in human 
nature and realize it. 

Legally you have 30 days of grace. 
Within that time the company can’t 
do anything more than warn you 
that the premium is due. Not pay- 
ing bills has been accepted as a 
weakness to which the flesh is very 
much heir and is a weakness now 
honored by provision in Canadian 
insurance legislation, 

Laws Governing Premiums 

The Uniform Life Insurance Act, 
in force in every province except 
Quebec even sets forth how late 
premiums may be paid. It includes as 
acceptable a post office order, a 
cheque (payable at par), a draft, 
money order, express company, 
registered letter or cash “and the 
payment shall be deemed to have 
been made at the time of the deliv- 
ery and registration of the letter at 
any post office’—that is, when you 
send it, not when the company re- 
ceives it. Quebec has its own pro- 


vision giving essentially the same 
effect. On industrial insurance, the 
period of grace is four weeks. 

Where the policy matures during 
the period of grace, and before the 
overdue premium is paid legislation 
provides that the policy is just as 
much in force as if the premium had 
been paid on time but, the Act pro- 
vides, “the amount of such premium 
with interest not more than 6% per 
annum and the balance, if any, of 
the current year’s premium, may be 
deducted from the _ insurance 
money.” 

May Affect Dividends 

Paying up promptly is, of course, 
the best thing for everybody. For 
one thing, it means higher dividends, 
for the cost of sending out two or 
three collection or reminder letters 
is very substantial where a million 
policyholders are involved, 

Paying up promptly is especially 
important with policies in which 
there is little or no cash value. In 
these cases, you haven’t the pro- 
tection of the automatic premium 
loan or extended insurance pro- 
visions and if you stretch the period 
of grace just to suit yourself, there 
is the possibility of finding the 
policy lapsed and your protection 
gone. 


Syphilis Problem |Loophole Is Seen 


In Life Business 


Many U. S. Policyholders 
Said to be Sufferers 
from Disease 


Syphilis and the problem it pre- 
sents to life insurance companies 
will be a major topic of discussion 
at the annual meeting of the medical 
section of the American Life Conven- 
tion to be held at Asheville, North 
Carolina, June 16 to 18. 

Despite all the watchfulness of life 
company medical officers many per- 
sons afflicted with syphilis are said 
to be securing standard life insurance 
policies. For United States it has 
been estimated that more than 10% 
of the general population has this 
disease and that more than 2% of life 
insurance applicants are afflicted. 

Premature Death 

Syphilis is an acute problem in 
life underwriting for it gives rise to 
so many disturbances such as dis- 
eases of the brain, heart and blood 
vessels which cause premature 
death. 

While it is the right of an insur- 
ance company to insist on all policy 
applicants taking Wasserman tests 
yet so great is the social stigma at- 
tached to the disease that companies 
have hesitated to risk the possibility 
of offending applicants. 

Syphilitics are known to have 
shorter lives than others. Most life 
companies will accept some clients 
but only on policies rated up very 
considerably. 


PEARL LOSS OF PROFITS INSURANCE protects prospective earnings 


A factory or a store can't make money 
when it is unable to do business — 
wrecked by fire, or flood, or windstorm, 
or any other destroying agent. But with 
Pearl Loss of Profits Insurance (Use and 
Occupancy) it has funds to meet its 
obligations and help to rebuild through 


on request. 


the continuance of its usual profits. This 
form of insurance should be as neces- 
sary a coverage on factory or store as 
fire insurance. 

Ask your agent to tell you about Pearl 
Loss of Profits Insurance. Further details 


Head Office for Canada: Victory Bldg., TORONTO 
LAWSON T HARGREAVES, Mor. for Canada W..C. BUTLER, Supt. Casualty Dept. 
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In Insurance Rule 


Nominal Salary Reported 
Paid to Avoid 
Licensing 


Alleged attempts to get around in- 
surance regulations covering sale of 
insurance have, it is understood, 
made their appearance in Ontario in 
recent weeks and have been brought 
to the attention of the provincial 
superintendent of insurance, Hartley 
D. McNaifn. a 

Offenders were allegedly employ- 
ing salesmen at a nominal salary, 
such as $5 a week and sending them 
out as insurance solicitors. 

Present regulations demand that 
salesmen of fire and casualty insur- 
ance must be licensed by the pro- 
vincial insurance department. At the 
request of the agents themselves cost 
of this license was recently raised to 
$25 yearly, $5 for life insurance 
salesmen. 


No Licenses for Staff 


A clause in the Act permits bona 
fide full time salaried employees of 
insurance companies to sell insurance 
without a license. This is understood 
to be the loophole which the offen- 
ers are using. 

This particular clause was put into 
the legislation to encourage insur- 
ance company employees, other than 
salesmen to keep alert to the pos- 
sibility of promoting their company’s 
business and at the same time, swell- 
ing their own salaries. But other 
provisions of the act state that full- 
time and bona fide salemen must be 
licensed: by the insurance depart- 
ment, 

Although it is true that the sales- 
men must personally bear the cost 
of his license, the $5 a week salary 
would in some cases be cheaper for 
the company than paying ordinary 
commissions, 

Out of 15 young men who answer- 
ed a newspaper advertisement, and 
were employed on this salary basis, 
only four were still employed a few 
weeks later. Two of them were paid 
$7.50 a week, two were paid $15. 

_Agents must pass strict examina- 
tion as to character, record and 
knowledge of the insurance business 
to secure a license. Agents associ- 
ations have been foremost in the plea 
for fuller coritrol of men permitted 
to sell insurance. 
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LULA. Fears 
Copyright Loss 


Valuable Surveys Might 
Be Opened to Competi- 
tors, it is Believed 
An innocent looking amendment 


to the Copyright Act has, it is 
understood. 


alarm among 


the “minimum” money required for 
one, might be a fortune for another. 

You are considerably underin- 
sured. Consider it this way, Assume 
that it will—at the very minimum— 
take $20 a month to support each 
of your three children until they 
are 18. Assume that your wife will 
need $75 a month as long as she 
lives, 

For your 12-year-old child, around 
$650. worth of insurance will be 
necessary to support it for the six 
years until it is 18. For the next 
child, nine years old, $2,000 of life 
insurance will be needed. For the 
youngest with 15 years before it is 
18, around $2,000 will be necessary. 
Your wife needs around $17,000 
worth, in addition to some $2,000 for 
funeral expenses and settling your 
affairs, That makes a total of $25,100 
of life insurance you require to sup- 
ply this minimum protection. Prem- 
iums totalling between 10% and 15% 
of your income are, if you can do 
it, and the insurance is well-plan- 
ned, not a bad mark to aim at, 


Imperial Life 
Would you kindly inform mé 
what dividends are paid to share- 
holders in Imperial Life Assur- 
ance Co.? Have they had to take 
the severe cut in dividends the 
same as the policyholders? 


No reduction in dividends has 
been taken by shareholders. Ever 
since 1919 they have annually re- 
ceived dividends of 15%. Dividends 
to policyholders have, as you indi- 
cate, been reduced in recent years. 
In 1933 payments to policyholders 
totalled $9.1 millions, in 1934, $8 mil- 
liofigy in 1935 $7.1 millions, in 1936 
or and in 1937, $6.5 mil- 

ons, 


Commercial. Life 


What is the financial standing 
of the Commercial Life Assurance 
Co. with head offices at Edmon- 
ton? An agent tells me the com- 
pany is guaranteed by the Alberta 
government. What does this guar- 
antee really mean? Is it a safe 
company to insure with? 

No insurance company is “guaran- 
teed” by any Canadian government 
in the ordinary sense of the word. 
Governments do, however, license 
companies, subject them to strict 
regulations as to treatment of 
policyholders and also to strict and 
regular examination. In this way, 
purchasers of life insurance in any 
licensed. company have protection. 

During 1937 Commercial had a 
slight gain in business in force, but 
a slight decline in new business 
effected. Total assets are now $2.3 
millions. During 1937 volume of 
assets in mortgages was cut down 
and more was put inta bonds. New 
business effected in 1937 was $1.2 
million. Business in force is over 
$10 millions, a figure which makes 
Commercial one of the smallest of 
Canadian life companies. 


Union of Paris 


Would you consider the follow- 
ing companies safe to insure with? 
Union Fire, Accident and General 
Insurancé of Parisjand the Con- 
solidated Fire and Casualty Co. of 
Toronto? 


; 


Union of Paris has been operating 

in Canada since 1911 with head of- 
fices at Montreal. It is one of the 
larger independent joint stock com- 
panies and is licensed by the Federal 
Government. Amount on deposit at 
Ottawa for the protection of Can- 
adian policyholders.is over $455,000. 
Net premium income for 1937 was al- 
most $320,000 compared with $245,000 
in the previous year. Loss ratio over 
the past five years has been just 
a shade higher than the average and 
for 1936 there was an. underwriting 
loss of $28,000." ; 
" Consolidated Fire is a member 
company of the Shaw and Begg 
group, the largest non-tariff, joint 
stock group in Canada, It began 
business only in 1931. Assets are now 
over $460,000 and net premiums 
written during 1937 were $99,500. 
Loss ratio for 1937 was lower than 
the average but was high for the 
preceding years, a fact to some de- 
gree explained by the youth of the 
company. The company is licensed 
by the federal department of insur- 
ance. There was a $6,000 underwrit- 
ing loss for 1936 business,- but for 
the same year a gain of almost $22,- 
000 in surplus. 


lect on Fire? 


Bottle of Gasoline, Defective 
Chimney, May Void Your Policy 


“Many a person who believes that 
his fire insurance policy will cover 
him in all contingencies may have a 
perfectly honest fire in which he is 
barred from collecting because of 
statutory conditions,” Ontario Fire 
Marshal W. J. Scott warned in a re- 
cent address, 

_ Mr. Scott pointed to the following 
limitations on the liabilities of fire 
insurers, . 

“Did you know that if a fire is 
caused because your chimney is not 
a good and substantial chimney 
within your knowledge you cannot 
collect anything under your fire 
policy? 

“Did you know that if a fire is 
caused by your stove through your 
Stovepipes being in an unsafe con- 
dition within your knowledge you 
cannot collect? 

Ashes and Wood 

“Did you know that if you put 
ashes or embers in a wooden box 
and a fire results you carmot collect? 

“Did you know that unless special 
permission is obtained you cannot 
recover a loss to a building or con- 
tent during the alteration or repairs 


& 


of building where fire occurs in con- 
sequence of such alteration or re- 
pairs? 

“Did you know that with certain 
exceptions if you store or keep on 
your premises without special per- 
mission any coal oil, gasoline, naph- 
tha or similar liquids your fire in- 
surance is void? 

Gasoline for Cleaning 

“You can keep up the supply of 
refined oil for lighting, heating or 
equipment purposes without special 
permission and also gasoline up to 
one quart when it is contained in 
a tightly closed metallic can free 
from leaks, but did you know that 
if your wife brings home a smal! 
six-ounce glass bottle of gasoline to 
clean a spot in your clothes and a 
fire results your fire policy is void? 

“Did you know that if you have 
in your home or other building a 
gallon can of gasoline even contain- 
ed in a safety can which the Ontario 
gasoline regulations now make com- 
pulsory for all retail sales of gasoline 


again you cannot recov Saas ; 
er 
your fire policy?” - 


, aroused considerable 
members of the Can- 
adian Underwriters Association. 

Potentialities of the change are 
apparently that the C.U.A. might be 
deprived of its sole rights to use 
the surveys made under its direc- 
tion of every town and city in 
Canada at a cost of “hundreds of 
thousands of dollars.” 

The proposed amendment states 
in part: “Any person interested 
may apply to the minister alleging 
in the case of any work wherein 
copyright exists, whether pub- 
lished or .unpublished, that there 
has been an abuse of the rights con- 
ferred ‘by this Act and asking for 
relief.” / 
Discretionary Power 
* A further clause of the proposed 
amendment states: “The rights con- 
ferred by this Act shall be deemed 
to have been abused if any business, 
trade or industry in Canada or any 
person or class of persons engaged 
therein is unfairly prejudiced by 
the conditions attached by the 
owner of the copyright, whether 
before or after the passing of this 
Act, to the purchase, loan, hire, 
license or use of the copyrighted 
work. 

“On being satisfied that the rights 
conferred by this Act have been 
abused, the minister may order. and 
grant such relief as he may deem 
just and fair in the circumstances.” 

Danger apparently seen in the 
proposal is* that insurance com- 
panies such as non-tariff and 
mutuals might’ be able to convince 
a minister that the Canadian Under- 
writers Association is “abusing” 
its rights to these surveys. 

Want Specific Statement 

“It might mean that we would 
be ordered to hand over our surveys 
to” our competitors,” a C.U.A. 
spokesman declared. “They cost us 
and us alone hundreds of thousands 
of dollars and we don’t like the 
possibility of losing them at the 
discretion of some minister. We 
want our rights to them stated 
specifically in legislation.” 

Surveys involved are a monu- 
mental collection of maps and plans 
of every city and town in Canada. 
Information given thereon includes 
construction of buildings, and sur- 
roundings, how far buildings are 
separated, how far from hydrants 
and other safety equipment, and a 
mass of information which tells in- 
surers at a glance the rating to give 
the risk or whether to take it at all. 

Rights to these plans are owned 
exclusively by the Canadian Under- 
writers Association, composed solely 
of tariff companies. On these plans 
to a considerable degree is based 
the tariff rate structure. Non- 
tariffs and mutual companies, which 
are not members of the C.U.A. do 
not officially have access to these 
plans, hence have to rate on indi- 
vidual risks and inspections. 


C. H. Fitch Is President 
Of Fraternal Association 


Officers of the Canadian Fraternal 
Association elected at the annual 
meeting held in Torento recently 
were; president—C. H. Fitch, Can- 
adian Order of Chosen Friends. 
Hamilton; vice-president — Lt.-Col. 
Elzear Hurtubise, La Société des 
Artisans Canadians-Francais, Mont- 
real; secretary - treasurer — Clair 
Jarvis, Canadian Woodmen of the 
World, London; Counsellor—Lyman 
Lee, K.C., Hamilton; representative 
on executive—Dr. B. F. Black, The 
Maccabees, Detroit; past president— 
Mrs. Mary Baird, Women’s Benefit 
Association, Port Hurbn; chairman 
médical section—Dr. J. A. Lafram- 
boise, L’Union St. Joseph du Canada; 
chairman fieldmen’s section—Arthur 
Powell, Can. Order of Chosen 
Friends, Hamilton, 


MARINE INSURANCE 

Marine insurance rates on the 
Great Lakes will be 15% higher in 
1938 compared with last year. 
Higher wages have increased the 
cost of vessel construction thus in- 
creasing the amount of money which 
companies will have to pay to re- 
place damaged freighters, it was ex- 
plained. Regular rates of insurance 
were effective April 15 when the 
season officially opened. 


| New Licenses | 


The tederal department of insurance 
announces grant of license to the follow- 
ing companies to transact, in addition to 
the classes for which they are already 
licensed, the following types of insurance: 

Atlas Assurance Co.—Insurance against 
damage to property, real or personal. 
Central Manufacturers Mutual — Inland 


transportation. 
oe Enipire Fire—Inland transporta- 


The Commercial Travelers’ Mutual Ae: 
eldent Association of America—Accident 
—_ sears ae to the extent 

rr’ = 

oration. : y icate of Incorp 
tar Insurance Co.— - 

= s o.—Inland trans 


Compagnie D’Assurances Gen e 
Accidents-Vol-Maritimes-Risques ion 
General Accident Ass "Ce 
uran ‘ ie 
a o ce Co. of Can 
an wan Insurance Co.—Inland trans- 


MANUFACTURERS 


Many have learned through costly experience that 
Life Insurance is their one asset that is always 
worth 100 cents on the dollar, 


Whatever your circumstances, to delay in buyin 
Life Insurance is unwise. ene 


It is @ sure way to provide protection for your 
dependents and to build for your own financial 


future. 
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POCKET TIN OF FIFTY: 55 CENTS 
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The sunny days of later 
years can be best enjoyed 
on the proceeds of insur- 
ance deposits made in the 
springtime of life. 


ESTABLISHED 1889 — HEAD OFFICE — WATERLOO ONTARIS 
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“My National Life policy is. 
‘a sound investment” 


—says Mr. F. M. Kelly, who like 
many successful Canadian business 
men appreciates that a substantial 
investment in Life Insurance is the 
cornerstone upon which to build 2 
satisfactory financial program. A 
review of National Life policyholders 
discloses many young men who are 
assuring their financial future with 
life insurance. 

Mr. Kelly: has been insured in the 
National Life since 1922. 
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New-type Supporter Belt 


supports sagging stomach muscles 


NO RIP Seams NO ROLL Four 
impregnated with removableribs 
ralling, keep 


live rabber—can't vent 
Joosen or pull oot. “ Bracer com- 
Stends up under “fortable and in 
hardest wear. position. 


NOBULGE. Knit .NO BOTHER. Ex- 


ted from two-way” 
suretch  “Lastex” elusive fly front 


= YOUR waistline begins 
to bulges ing stomach 


muscles spoil that we med, 
athletic seal don’t wuny’ Tei tas 
Bracer. You'll look'years younger, 
instantly — regain trim, neat 

pearance —~ feel better, too! The 

racer not- only improves appeet 
ance, “ — a better, healthier 

ture. For new- 

piatée belt is scientifically ‘de- 
signed to give complete support 
with the greatest protection and 
comfort. 

A Bauer & Black product, The 
Bracer is made with the most pains- 
tuking workmanship, from the fin- 
est materials, and under conditions 
of hospital cleanliness. No detail 
of production or design is ‘over- 
looked in the effort to insure a pro- 
duct of the highest av So 
don’t worry about that bulge. Try 
The Bracer. You'll look better — 
feel better —instantly! And remem- 
ber only The Bracer can insure 
No Rip— No Roll— No Bulge — 
No Bother. At department stores, 
drug stores, sporting goods and 
men’s wear stores. 
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TORONTO - BRANTFORD 
BRANCHES FROM COAST TO COAST 


The ramifications of the Royal 
Bank of Scotland throughout 
Great Britain and the .entire 
World enable it to handle 
every a of British 
Empire and Foreign Banking 
business. 

Head O : 

EDINBURGH 

254 Branches in AU 


LONDON: 
Chief City Office: 
3 Bishopsgate, E. C, 2 


ROYAL BANK 
OF SCOTLAND 


Gncerporateéd by Roya! Charter, | 
1727) ; 


Coming Saskatchewan Vote Said to H creed 
Bank of Canada lesue—Feelings at ” 
Ottawa Are Mixed 


business community with mixed 
favor. It is felt that the Government 
has added nothing to its control of 
money and credit, but is losing the 
benefit of having an independent, 
eooate group of shareholders 
privileged to elect a minority of 
directors. 


The point is made that the danger 
been enhanced of the central 
bank at some time being the econ- 
omic weapon of an administration 
at Ottawa filled with revolutionary 
zeal and imbued with monetary 
ideas such, for instance, as now 
prevailin Alberta’s Government. 


In Line With Policy 


Mr, King’s move is in line with 
Liberal policy and promises. When 
originally established in 1934 
Conservative Prime: Minister R. B. 
Bennett, all bank shares were owned 
by the public; a maximum of 15 
shares per individual. Since the pur- 
pose of the Bank of: Canada is fun- 
pore ns serve’ S interest of 

e rather than of any group 
of individuals, this ,set-up was 
attacked by Liberals and radicals as 
anomalous and . It was 
pointed out that a situation in which 
the interest of the shareholders 
might conflict with the good of 
Canada was not improbable. 


s such scepticism 
about 


owned set-up was the undignified 
scramble indulged in by some to get 
themselves elected to the Bank of 
Canada board of directors. 

On coming into power irr 1935, Mr. 
King immediately set about ful- 
filling an election promise that the 
Bank of Canada would be made a 
eee institution, that it would be 

rought definitely under the control 
of the people of Canada, meaning 
Parliament. _ @ 

The original stock issue was 100,- 
000 shares at $50. The King Govern- 
ment achieved its aim by issuing an 
additional $5.1 millions ‘of. stock 
which was immediately purchased 
by the Minister of Finance. The 
Government thereby gained a 
majority of one on the board of 
directors and a majority of the 
votes. The plan was obviously a 
compromise one, probably worked 
out by Minister of Finance Dunning, 
and it did not please all of: Mr. 
King’s supporters, The Saskatche- 
wan election, in which a Liberal 


e wisdom of the privately-’ 


as it should be. 

Mr. Dunning took at to 
make clear to the b sere Pireae Be 
with its 51% stock ownership and 
majority on the directorate, 


‘econ- 
Science 


was securely under the Gov-/}) 


ernment thumb. But many-of the 
theorists failed to see or refused to 
accept the explanation. The present 
proposal is in a measure an 
attempt to quiet the complainers. 


ada Act in June, 1936. It rul 
the number of directors appointed 
by private stockholders should -be 
decreased until in 1940 the 
would be composed of three direc- 


by tors for the private stockholders and 


six directors representing the Gov- 
ernment. 

Representing private stockholders 
on the board at present are R. A. 
Wright, Drinkwater, Sask., retiring 
1941, Thomas Bradshaw, Toronto, 
1941, W. D. Black, Hamilton, 1940, 
W. K. McKean, Halifax, 1940 and 
Joseph Beaubien, Montreal, 1939. 

The question of whether central 
banks should be publicly or pri- 
vately owned has been answered 
differently in different countries. 
Britain’s central bank, the Bank of 
England, is privately owned. The 
Federal Reserve Board in. the 
United States, apart from two ex- 
officio members, is appointed by the 
President.. While. rumor hints that 
the Board may have. yielded to 
severe political pressure, it has 
seldom, if ever, beén a 
being politically partisan. The Com- 
monwealth Bank of Australia and 
the Bank of France are at the same 
time government or central banks 
and private banks with branches and 
private depositors, Both have run 
into serious difficulties where their 
private and their public interests 
conflict. 


i Weekly Bank Clearings | 


26 Cha May 19 
et ‘fear ogo 1938 
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2,440,290 
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Government is fighting against des- | Kingston 


perate odds, té beat back the inva- | Pe 


sion of irresponsible monetary “re- 
formers” brought the situation to a 
head and forced the present move 
on Ottawa. 


The Present Plan 


Mr. King’s present plan is that the 
49% of the total stock now in 
the hands of private individuals 


shall be bought in by the Minister | Regina 


of Finance at the price prevailing 
during the present. year, a figure 
around $58. 

Connection between the Bank of 


Canada and the Federal Govern- ee 


ment has long been a subject spoken 
of with the utmost delicacy. It has 
been, apparently, feared that since 
the public understood so little about 
the purpose and functions of a 
central bank, it was better to leave 
no basis for doubts as to the Gov- 
ernment’s ultimate authority to 
“manage” the country’s money and 
credit supplies. ; : 

During the past sessioh,«the fact 
that the Bank of Canada is defin- 
itely another arm of the Govern- 
ment, acting on policies ‘with which 
the Sg ee ren agrees, has been 
frankly d very clearly demon- 
strated. ; 

In a lengthy exposition of the 
place and function of the central 
bank, Finance Minister Dunning 
told the present session of the 
House that while the control of the 
Government was not meddlesome, 
that it was ultimately absolute. 

A few weeks later concrete 
demonstration of this newly-ad- 
mitted tie-up was given when the 
Bank of Canada was made the fiscal 
agent of the Treasury entrusted with 
the service of the Canadian debt and 
given over 100 clerks formerly in 
the Treasury department to help 
with the job. 

The present plan to buy out the 
private sto¢kholders in the Bank fits 
in completely with-this concept of 
the Bank of Canada as an arm of 

overnment. 

, During the past session, the C.C-F. 
and Social Credit members of the 
House, abetted by monetary theor- 


199 represents deposits in Canada in 
Royal Bank of Canada for March 31, 
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Compara 
factors affecting the 
situation are as follows: 


credit 
Bank Credit 


970.0 
1,455.9 


sateee POCO H OREO eee eeeseseee 2,425.9 


Bank 


duty on pension. Mr. Murray has 


also been a banker in Calgary. 
e * * 


The Canadian Bank of Commerce 
announces that it is closing its 
branch at Onoway in Alberta. This 
will leave Commerce with 44 
branches in that province, In June, 
1931, it had 75 Alberta branches, 


Weekly Statement 
| Bank of Canada | 


Some $1.5 million were added 
during the past week to the Bank of 


term bonds. Other investment cate- 
gofies remained but little changed. 

Almost the first time since the 
turn of the year, this report shows 
a reduction in the volume of notes 
in circulation. Dominion deposits 


of | Canada’s holdings of Dominion short- | Real 


with the central bank are higher by | 7: 


some $5 millions and chartered 
bank deposits are also higher by 
around $3 millions. Reserve in gold 
is up $1 million and reserve in sterl- 
ing and U. S. dollars is higher by 


8 
1,348,414 
$ e+ 22,462,085 17,440,309 
eoeseveues ++ 194,130,531 191,692,824 


Circulation .sscccess 
Dom, Govt. «.ceses. 


Prov. Govt. scsgeess 


Demand dep. sccoess 
Savings dep. csscese 


. 2,317,646,274 2,271,367,897 
397,716,805 723 


2:954.946 2.713.333 | Fi 
210,547,562 211,846,468 | Letters 
2'938,950 2,902,053 


389,750,512 383,055,916 
182,339,423 181,287,347 
29,006,350 26,704,143 
70 7 

1,345,844 207,991,560 
oe 247,225 "$50,050 
. “121,988,035 120,463,356 
o eo 38,796,220 
11,168,394. 11,099,459 
172,316,459 170,359,035 
1,549,972 1,533,328 
ieoio1a 2,912,943 
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BarcLAYs BANK (CANADA) 


214 ST: JAMES STREET 
MONTREAL 


60 KING STREET WEST 


TORONTO 
22 
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3,026,896, 189 


247,836,138 247,377,579 
5,392,803 ~ sae + 768,081 
3,657,336 +825,702 
115,326,842 410,150,372 

+830, 23,617,644 —T787, 
sites Svs fame 
50,088,047 50,676,788 #—588,741 


+-458,559 


113,189,206 +947,601 
S7.272470 46,138,150 
672,452 334.707 
62,915,490 ++.954,008 
752,456,794 417,273,021 
169,311,477 "407 
18,715,590: 2,816,162 
$21,662,268 

1,396,345,803 +34,874,750 
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ked Gains in April 
‘ , ase KE Co , 


Bi ieee 


937 
956.4 


029 
120 


280,268 


12,200,212 
8,638,592 
4,214,990 

74,813,583 

73,628,246 

11,297,847 


1 

"768,372,122  —1,730,360 

3,154,278,745 +54,741,692 

996,081 +-1,857 

106,034,552 -+16,267,188 

3,266,309,378 +-71,010,737 
LIABILITIES 
— Public 


,981,635 
166,775,105 * 
ees 
126,474,817 
3,347,141,588 


110,953,496 
22,333,856 


45,057,506 


Deposits by Public 
687,101,740 . 647,968,335 +4-39,133, 
630,544,534 1,623,309,562 


+ 46,278,377 
»716, —1,658,918 
Due to Banks A Ete. 
11,127, 
44,810. 2,911,265 

57 —291,185 
58,851,874 1,924,264 
4,021,642 —193,305 


ee 
2,956,921,588 » +-69,974,601 
18,285,737 14,819,269 +3,466,468 
Liability te Shareholders 
2,357,649 1,221,853 +1,135,796 
133,750,000 133,750,000 
145,600,000 145,500,000 


12,270,310 
41,899,014 
049 


285, 
56,927,610 
3,828,537 


35.9% 35.9% oes eee 


405 731,961,610 
47,144,972 1,583,327,255 


288, 
417,713,786 


+1,142,333 11,853,117 
36,918,922 
780,805 


3,326,789,575 3,252,212,710 +-74,576,865 3,335,437,202 
ee oe 


35.9% 


245,510,967 42,325,171 
anes 


4,131,316 
117,415,819 
18,817,123 -+4-4,013,438 
476,743, 
660,334, 
72, 


627,293 
351,722 
+8,061,395 


—15,973,723 
+ 


33,946,905 
185,455 22,097,408 
1,611,158,132 1,589,560,621 4-21 1 1,599,903,339 4-11,254,793 
Scourition er Than es feelies aortas 


—5, 463,286 
+ 4,130,352 


—57,497,612 
+59,287,591 
7,592,435 


—256,359 
408,025 +12,066,536 


+ 46,288,353 
—2,159,174 
—211,888 


+417,193 
+ 4,980,092 


—16,700,636 


+774,708 


Fox's Wilting rested you 
may share the security of our 
vaults and protect your deeds; 
bonds, policies, your will and 
other valuables in a safety 
deposit box which we provide. 


You Keep the Key 


Safety Deposit Boxes at all 


Branches 


219 - 


IMPERIAL BANK 
OF GANADA - 


Heed Office: Toronto 


BRANCHES THROUGHOUT CANADA 


‘currencies ofher than Canadian, carried under demand and savings deposits in Canada prior to Aug., 1935. *And loans for which they are guarantors, 
1938, should have shown “Due to banks elsewhere” $12,875,738. 
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- Bowcock, Hackett & Morgan 


‘Members The Toronto Stock Exchange 
Telephone: Adelaide 0323 


320 Bay Street - Toronto 


AUSTRALIA and NEW ZEALAND, 


BANK OF NEW SOU 


(ESTABLISHED (It) 


\ 


SAYS 
SUPERINTENDENT OF 


ROYAL TRUST 


BUILDING 


TORONTA 
“Twenty years of experience with : 
i! floirings have conta me that. 
Dominion Battleship Linoleum pays for . 
itself in a few years and lasts a lifetime,” 
says J. B. Christie, Superintendent of the 
Royal Trust Building, Toronto. 
Mr. Christie’s statement is in line with the 
of as everywhere in Canada. find 
Sin, inerpencieely susiaisiosd eee’ dah es 
fortable, inexpensively main’ floor . that cute 
janitor costs and pleases tenants. Available in 19 colours 
and effects — and individual designs can be cut and 
laid with or without border. Ask your architect or floor 
ing contractor about our S-year guarantee. 


Domunon Ouctors @ Livotzum Company Lomren « Monraran 
“How much of your’ Overhead is Underfoot?” 


=k 





Toronto 7 Montreal va Exchange 


is confined to official prices for listed — ine Ya. | sa Way 30, “ae nea _|se i 
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prices are given. For unlisted stocks HighLow| $ ‘% | "EY Gus | mien Low 168 168 
dealers are published. The 16 
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ee 
33 


Can. Ingersoll Rand 
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Do., Rts. 
Dominion Woollens, pfd. .. 
Dunlop Tire, pid. par $25 . 
Easy Washing Machine, pfd. 
Federal _ com. 


33 Do. pret. .... 1 "|(11) bid 124 asked) 
. 5/102 102 102 102 
3 e. rr zs 3 aT ke ‘Bros. | (4 bid 3 asked) 


25 
12 (6 bid 9 asked) 


10 , . (12 2 .../Tor. 3515 153.15 15 
” 5 oad 1 |2. ‘ ‘pref. ....|  ++++((418 bid 443 asked) 
a 104 ‘3)/Tor. Gen. Tr. «. 35| 79 75 1% 174 


Sobel’ ! 

2 62110 110 110 110 
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_ _— 
- 
; 
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tOttawa Light, 
Heat & Power 
+Ottawa V. Pwr. 


a 
v 


= 
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cm 


i. +++] (— bid 10 asked) 


10/110 109% 1098 1008 
ion, bid 6) asked) . 275; Si 5% Es —_ 


wees (— bid 374 asked) 321 © 22: Do. pref. ... 45| 36° 35 
pt.. 10) 32) 324 324 324 


6.4'Union Gas .... ew 121 12) 124 12) 
: (15 bid 21 asked) ’ F : , pid. 
ooo OR ” ‘ “| (26 Apr. 12, a) s i tt Hall..... ‘ id .... asked) +e Home & Indust Bidg; Prod. 
80 bid .95 ) 7 baeeee j 4 ; . « We . in, pbu n 
355 {60 bid — asked) "25/30 oni at 3 oe | Unlee ek Ss Loblaw Inc., pfd. bonus .... 
"335)207 206 203 203 ’ IN De. pref. . ‘| (= bid 25 asked) as | (12 bid 15 asked) ps. . Morrison Brass, pfd. bonus. 
1 ; 5} 142 142 143. 143 eee . "510 a ot A Industrial and Realty Issues: eee eval isotel gh 
It Renfrew 4 i bid 3 as ) fAbitibi P. ae P. 5 4 » iia 
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Rese aPe 


1 
(— bid 60 naked) 
3 23 
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¥ 


3.7/Bank of Canada 


5 (Bk, Can. Nat... 
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ew Brunswick: 
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New Brunswick Tel., com., 


ves ES OC OO SCR ES 


ws S608 © Sa eee « 
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461 a 
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29 | pref. . 
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|B. Packers . 


9! . 
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e-+-| (30 bid 45 asked) 
220| 8 mim 2 4 
12; 31 3 23 2) 
-—< 2.00 2.00 2.00 
(16 bid — asked) 
(1) bid 3 asked) 
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1 Bitaet 
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eeee 
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7044, 17. 174 163 171 
2657; 14 14 138 133 


500: 7 Th 7 78 
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-»-/(193 bid — asked) 
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se] 25 Apr. 8) 


+-.|(— bid 213 asked) 


‘ 10) 253 23) 23) 231 
500.20 20 20. .20 


585k 4k 
6 6 6 
62 
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18 |14+15c¢ 6.4/Wabasso Cot... 
301, 4 10.8) oe ee ‘ 
” 3 pref. 

| Walevil gh 


ee 
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. o Baw: a. Se 
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"S648 eo 


on 


‘ Do, pref. 
93 65 /|1.75« "+-| Wood. A. & J. p 
41 40! . *“|woods Mfg. pt.. 
. [York Knitting . 


4h U4]. 


* 1937. 
«On account of arrears. 


(40 bid-50 asked) ; 9 \ ; ‘Acadia 


...| (9 bid 15 asked) 
363 «38 


25|1.25 1.00 1.00 1.00 
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roi) (32 bid — asked) 


sate 110 110 110 


970| 103 10) 9% 


(75 bid 79 asked) 
(— bid 4 or] 
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4 4 


b New York quotations, 


¢ Plus extra of $2 paid Feb. 1, 1938. 
* Stock bonus. 


e Initial. 
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4 
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33 
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15 

1.72 1.65 

a7 69.00 61.25 oS 
204.29 


$7 $7 : 
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3.50 3.50 3.20 
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tAlta. Pa. cube 
Atlantic Sugar. 
B. A. Oil ..... 
1B. C. P. & P... 
*Brown Co. .... 


Canada Cement 
Can. Paper ... 
Can. Steamship 
Candn. Canners 
tCan. Int. Paper 
— Vickers 
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+Federal Grain. 
+Fraser Cos. ... 
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New Meth. Laund., pfd. bon. 
Pat:rson. Wm., pref. dence 
Provincial Paper, pfd. 
Reliance Grain, pfd. .. 
Rob. Cons. Cone ..... 
Ruddy, E. L.. pfd. ....+... 
Seal O Sac (Can.) ..... ee 
Standard Fuel, com. ...... ‘ 
Do., pfd. 
a Bros., pfd., par - 
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Western Grain, pfd. bonus, 
West. Steel Prod.. com. 
Weston (Geo.) Foods (Eng.) 
Wiltards Choc., pfd. ....... 
Wings Lid. 

Trusts and Loah Stocks: 
British Mortgage 
Commercial Finance, com.. 
Guelph & Ont. Inv., par $50 
London & West. Trust 


~ 
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345 15 Dec. 
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44% 15 Nov. 
+5 1 Mar. 
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4 1 June 
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%% 15 Jan. 
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554 * 
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Prince Edward Island: 
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5 "55 Sherbrooke Trust S600 3 i Oct. 4. 
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ee kis 48 92 | Sterling Trust 
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Ins. Shares 
Confed. Life, 25% pd. 

tMassey-Harris. Continental Life, 20% . 
tMcColl-Fron. ° Crown Life, Fully Pd. ... 
McCormick’s .. Dominion Fire 
as Paper Dom. of Can. Gen. ..... 

Nat. Grocers . Empire Life, 25% pd. . 
tN. S. StL & C Federal Fire, 25% pd. 
.  tDo., aes oe Great West Life . 
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tProv. Pa 
Reliance "Grain 
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{Payable in Can. or U. S. Do. > -: Be + Ape. 


tPayable in Can., U. S. or U. K. Saskatchewan: 


«Payable in Can. or U. K. pea. ce 9.00 1 Nov. ze 
Paramount Kitch 4% 1 Oct. "51. 


§Payable in U. S. only. 
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Ottawa ... 4% 1945 108.30 110.30 2.90 Grest es Power, pid. . 
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.--(Cockshutt Plow 220/ 8 68h O7t CB 145 | 7 ~ ere 5.155 148] 1484 148) 
585/1.10 1.00 1.00 1.00 1033| 5 RT, Loan . 2/1032 104) 104) 104) 
Do. pref. «p++ (41 bid 4) asked) 43). .-, Ont. Silknit eee] (— Did 52 asked) 
.,|Condulte as | Seed i > «eel Do. +-| (— bid 19 asked) 
oe Bakeries 5 xi (— bid 12 asked) 
8.3\Cons. Press . j (10 bid 112 asked) 1.00 
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Carada Malting . 


| Investment Trusts | Stocks Net Traded in Dusing Week at 
Bid - . For. Invest. .. 


Can. Car & Fdy., pf 
Beaver Fire Insurance .....+ --: » pref. .... 
Can. Indemnity ............++ 13 "iy Canadian Oil, pref. 
can Airways ...... ecccecccce ove 2 os Imp., pref. $1 
ome Investment ....... ccoe og” Cap. Wire Cloth, pf 
Northern Migs. part. pd...» & ‘ 9 Cariboo Gold ...... 2 
Tredess Bide never’ = ai on extra oa 
oe ae ecacee ae Ss a ao A. 
Can. Int. Tr., modified ..... *Stocks more active on other exchane® Dom. Envelope. 1 p 


25 41.00 37.50 38.00 
Do., unmodified not included. Dominion Bank ... 5 
as 30 asked) Dom. Textile ...... 


024 «024.024 . 4 Do., f, 5 

(. ae 9) bs3 084 ‘le eee | Dome Mines 
1.20 3.21 118 1. . Eng G 
iy 30 any I Unlisted Mines Famous Players 


7 &3 Cons. Sand, pf... *"")' (80 bid 90 asked) Jellicoe 38. (.., bid .85 asked) Tin: watts 
! . aa , ee g trust 

2.50 6.9 Cons. Smelters} 9567/54 54) 48 502 2 .../Ottawa sai ae {(244 bid — asked) J. M. Cons. Gold. 12,888 vat Peak Pete (. 1 - sr, a i Fernie Brewing . 

r Ma » 1958 j Do., extra 
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5.4 Consumers’ Gas; = _ 137/183 184 182) 184 2! aaah 2 
i) — $ Imp. «. “jf isin fet a ‘| “*oln002 1002 Toot 100! Addingt ; eae a a oe Foundation 1 ie 
4. pre .-+-|(103 bid — asked) V Ss F E * Oe ieee at Se Gordon Lb, ... 03 03 ‘ Ossi i i Gatti Py 
6.1 Crown Cork .. = ) t = Parkhill ...<0+s ; meau Pwr ; 
ewe ore cal <7: (AT Did 28 asked) ue ancouver oc xC¢ ange Albany R..... 39 « Gorham ......5 14 15 Parkhill ‘» 3 Growers’ Wine .... 
...\Crow's N. Coal.| "j36) 31. 32 3031 sone hi : ioe! = “nt Algoma S, oe ise Hallnor 6.00 6.50 : “5b 0 @ — — met. oy 
D ° . 25 4 4 a "i A .C8 asked) 1 2 )0—otsiB (.22 Apr. 1) : . : . Halliwell ...... 09 103 . Me. .... OM | Hayes Steel, gh 
ee venilas bid 278, eskeds ‘25 ~=—«.33-—«.38s««20«:12.65- 12.75 Sunshine (11.75 Ape. 13) ee Hayes Cd. der ley Mascot ... 
[David & Fre. A. esse! (— bid 4 asked) 7! +oe.{(— Bid 110 asked) a, .024 asked) No .05} 624 04 024 024.024 ‘ d Heva Cad. O14, .02) 
Do. (B) ...+. eoe-|(— bid 1.00 asked) | 55 oes| (— bid 49 asked) 9.00 8.75 8. No 08 ‘i 0 ‘0 aesa te 7 Hudson Pt. ... O01) .02 
"|etavitand sees] (®@ bid 11 asked) | Do. 5/125 125 125 125 03.02 “00 ia oof esha Hislop 024 .03 
| sees] (— bid 66 asked) . 10} 17) 18 18 «(18 a3 to 200 01 i Mh 3 O14 302 : Hutch. Lake .. .0¢ .05 
ese *hoisher Steel --| sss] (2d bid 44 asked) 5, 99% 96 es (1:75 Mar. 30) 5c 105 +1024 Wesko 03 02h “92h seveees OF Hugh PaP .... ‘ 
coe eset i a 155' 11 (,02 Mar No . : White Fegle . (.62 Mar. 16) " bs : eystone.. 
3145 ish Mab 2d 34 2 rr 3 an i231 2.16 1 Wkitewater.... ici ithe cise 
31 14 13 oy O44 04 ankee Bi s +16 asked 
11) 103 ‘8 (0 OIL STOCKS 
s 28 8 Alta, Pac. Cons 4.440 2131 
2 d : .19 ‘ A ‘ % Ribago (new)... 
wae 44 C01 May 12) ‘ou, “Oy a ‘ont 10: in Vit. 04 JOM Rich Rock «.-- 
ovet (37 bid 45 asked) ¢ SA . Oi. King Fish .... . 6 Shore Mines 
“210164 AD sy 5 5 ‘ Kirk. Gate .... . . eee Oe oh John A. . 
10102 102 102 102 } (20 bia 23 eS . + tine), 8 3 bec 5 : i Macassa Minés . 
130g ia as te sik a. : Seti 
+°1% { (123 Apr. 20) 
ae es = nares) . + ‘:|(224 bid 25 asked) 
a8 3 3 3 
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aa 1 1724 Mitt 172 
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Can. Amer. Trust .....ses000 
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Int. Nickel 
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Martin B...... . 
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Tonawanda ..- 
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Government Bonds 


by Investment Dealers’ 


‘ ‘Association of Canada) 
Deminion of Canada Bonds 


St, 1988 Bid 
es | Jan. "SD .cke 100,75 
1 June "30 :..+« 100.15 
15 Nov. "39 sees . 
15 Oct. eee 
15 Oct. "39 aoe. 
i June = voee 
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Deminion Guaranteed Bonds 
ian National Raliway: 

way 42 .... 101.50 

15 Feb. "43 .... 100.50 

1 May "44 ..0. 104.25 

15 Dec. "50 2.5 98.75 

15 Feb. "53 2... 98.50 

1 Sept. "51 woo. 

1 Feb. "56 oo 

1 July °57 we 

15 June °55 

1 Feb. °54 ... 

1 July 69 .... 

1 Oct. "69 ..+. 120.50 

1 Feb. "70 .... 120:50 

Previncial Government 

tew Brunswick: 

og 15 Oct. "51 seee 92.50 

3% 15 June ‘56 .... 94.50 

44 15 Nov. "47 «22. 101.25 

44% 15 Apr. * eos 104.25 

# 15 Jan. + 109.00 

Nova Scotia: 

3 2 Jan. 

3% 1 June 56 

$_ 15 Dec. * 

#4 15 Sept. * 

#43 15 Nov. 

5 1 Mar. “ 

Ontarie: 

a's 15 May 

3 1 Dec. ‘5 

$% 15 Nov. °5 

% 1 June 

44 =%1June * 

% 4 15 Jan. 

5 15 Oct. * eee 

es 2 Dec. "60 2.0 

5% 1 July "46 ..00 

Ont. Hydro Comm.? 

3% 1 Feb. °53 ..0. 

3% «1 Apr. “47 wees 

4% idan. 70 .... 

Prince Edward Island: 

3 1 Oct. "45 .... 

uebec: 

s 1 Nov. °5 

1 Mar. * 

1 June ‘5 

15 Mar. °5 

4% «1 Aug. 

4 2 Jan. 

Alberta: 

4 15 Dec. "34 cece 

#% 1O0ct. °Sl ..- 

44% 1 Oct. “56 woe 

%§ 1 Oct. "59 .. 

15% 1 Apr. °52 esce 

6 1 Mar. "47 ces 

British Columbia: 

%¢ 1 Dec. ‘57 . 

%'5 15 Jan. 
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Manitoba: 
1 Dec. "5 


SS ccce 
1 Apr. cove 
Saskatchewan: 
. 1 Nov. " 
45 #1Oct ’” 
#2 15 Mar. " 
5 1 Aug. ’5 


3 Haman 


Se 2 Oct. SB cceop 
68 15 Mar. "83 .... 
*Payable Can., N.Y., & £. 
to call date giving lowest possible yield. 
tPayable Can. & N.Y. ePayable N.Y. 
éCallable on or after Sept. 15, 1966. 
fTraded flat. Interest being paid at 50% 
of coupon rate; minimum rate 2%. 


Dividends Declared] 


This Date 
pay- Date of 
ment payable record 

July 2 Junei5 
June 15 
June 15 
June 15 
June 15 
June's 
June 12 
June 23 
June 15 

May 31 

May 31 
June 30 
June 15 


Sa32s2 88224 


{0 90 90-9 -9 


Agnew-Surpass, 
Asbestos 
Assoc. Brew. ...... 
is BOWE. ones cu $1.75 
Beld. Corticelli .... $1 July 2 
Do., pref. ...cses $1.75 July 2 
Beatty Bros, 2 pf. $3.50 July 2 
Bell Telephone .... $2 July 15 
Brazilian Tr., pf. .. $150 July 2 
Bright, 'T. Gi. vscces Tec June 15 
Do., pref. o..-+e $1.50 June 15 
B.C. Power, A... 50c duly 15 
Burlington Steel . i5e July 2 
Building Prod., A, B 50c July 2 
Bulolo Gold *$1.50 June 10 
Bk. of Nova Scotia $3 July 2 
Brazilian Tr 50c July 5 
Bk. of Canada .... $1.12 July 2 
Can. Perm. Mtge... $2 July 2 
Canada Cement, pf. $1.25 Juné 20 
Can. Cottons $1 July 2 
De., HUGE, sneies0 $1.50 July 2 
Cons. Div. Std. Sec. 37ic June 15 
Can. Canners, Ist p. 25c July 
Do., conv. pfd. .. 15e July 2 
Can. Gen. Elec. ... $1.50 July 1 
Chartered Trust... $1 July 2 
Carada Malting .. 374ec June 15 
Can. Car & Fdy., pf. 44c July il 
Can. For. Invest... 4c July 1 
O., BE. as0x-os 2 July 1 
Canadian Oil, pref. $2 July 2 
Cosmos Imp., pref. $1.25 July 15 
Cap. Wire Cloth, pf. 37c June 1 
Cariboo Gold 
Do.. extra 
Can. Foundries, A, 2 
Dist. Seag.. C. ...+6 
Dom. Envelope, 1 p. $3.50 June 1 
Dominion Bank ... $2.50 July 2 
Dom. Textile $1.25 July 2 
Do., pref. .sesece $1.75 July 15 
Dome Mines $1 July 20 
Electrolux 40c June 15 
English Elec., A .. 624%2c June 15 
Femous Players .. 30c June 15 
Do., voting trust 30c June 15 
Fernie Brewing ... 60c July 2 
Do., extra 15e July 2 
Firestone Pete. ... tle June 3 
Foundation Pete. .. 1.2c June 3 
Gatineau Pwr., p. $1.25 July 1 
Growers’ Wine .... 50ec June 15 
De. B week, cise 35c May 1 
Ham. Un. Theat., p. $1.50 June 30 
Heyes Steel, pf.... 60c June 30 
Hedley Mascot .... 3c July 2 
o., extra ic July 2 
Hollinger Cons. .., 5c Junel7 
, extra 5c Junei7 
Hudson-Bay M. ., 75e June 27 
Inter. Nickel, c..... 50¢° June 30 
Imp. Tobacco, ord. 10c June 30 
Inter. Mining 10c June 20 
vam. Pub. Ser, p. $1.75 July 2 
Do., B pref. «4... 1%% July 2 
Do., com 
Lava Cap. G. 
Louisiana Land oe 
ke Shore Mines . 
Lang, John A. ., 17%c July 2 
Catsa Minés .... 5c¢ June15 
MacKinnon Stl. p. ¢$1.75 June 15 
Montreal Cottons ., 50c Junel5 
wt pref. ....... $1.75 June 18 
i. Loan & Mtge. 50c June 15. 
Monarch Rylts. ..., 0.013 June 3° 
col Fron, c c 10¢ June 15 
-Front., pf. $1.50 July 
— Red Lake . 3c June 15 
stichers Dist., 30c June 30 
D, Biscuit 40c July 15 
x yO. Orel. ..cc000 $1.75 May 31 
at. Breweries ,... 50¢ July 2 
Sen's pref. 44c July 2 
x - Steel Car ..., SOc July 15 
Ret ot Pr., ord. $8 July 2 
. cers, DP. .. ’ ni 
Pioneer Gola”). 4 a 


$1 June 15 


75e July 15 

- 8c July 25 

-» Be July 2 

+ S0c July2 

Rand .. 20¢ July 1 
TOME. .ocnks $1.12% July 1 
& Sons .... *15e June 30 
$1.75 June 30 

July 15 

July 15 


Twin-W, 
Byivanite G id 
Tor evetion pf... 66 é 
Tee te: Shs, A 28¢ June 1 
‘kett Tob., pf... $1.75 July 15 


ori it RE ae eas 


Toronto, 13th May, 1938. 


H. Simon & Sons Limited 


Dividend Notice 

A Dividend of $1.75 per share has 
been declared upon the outstandin 
7% Cumulative Preferred Stock o 
H. SIMON & SONS LIMITED, said 
Dividend to be pr on the 30th 

1938, to shareh 

of record at the closing of business 
on the 14th day of June, 1938, also 
an Interim Dividend of 15 cents per 
share has been declared upon the 
outstanding No Par Value Common 
Stock of H. SIMON & SONS LIM« 
ITED, said Dividend to be payable 
on the 30th day of June, 1938, to 
shareholders of record at the closing 
= eens on the 14th day of June, 


By Order of the Board, 
EDWARD SIMON, 
Secre 


Montreal, May 23rd, 1938. 
Associated Breweries of 


Canada Limited 
DIVIDEND NOTICE 


NOTICE IS HEREBY GIVEN that 
a Quarterly Dividend (No. 39) of 
1%% upon the outstanding Preferred 
shares of the Company has been de- 
clared payable on the First day of 
July, 1938, to Shareholders of record 
at the close of business on the 15th 
day of June, 1938. 


NOTICE IS ALSO GIVEN that a 
Quarterly Dividend (No. 35) of 20c 
per share on the No Par Value Com- 
mon shares of the Company, issued 
and outstanding, has been declared, 
payable on the 30th day of June, 
1938, to Shareholders of record at 
the close of business on the 15th day 
of June, 1938. 


By Order of the Board, 


I. N. WILSON, 


Treasurer. 
Calgary, Alberta. 
May 26th, 1938. 


Reno Gold Mines Limited 
N.P.L. 


DIVIDEND NOTICE 


NOTICE IS HEREBY GIVEN that 
a dividend of three (3c) cents per 
share has been declared payable to 
shareholders of the Company of 
record as such on the books of the 
company at the close of business on 
Friday, the 10th day of June, 1938, 
and that the dividend will be pay- 
Te on or after the 2nd day of July, 


The Register of Transfers will be 
closed at the close of business on the 
10th June, 1938, until the opening of 
— sa on the 20th day of June, 


By Order of the Board, 


W. A. SUTTON, 
Secretary-Treasurer. 


Vancouver, B.C., May 23, 1938. 


Canada Malting Co., 
Limited 
DIVIDEND NOTICE 


NOTICE is hereby given that a 
regular quarterly dividend of Thirty- 
seven and one-half cents (374%c) per 
share has been declared on the no 

ar value stock of the Company. 

e above dividend is payable June 
15, 1938, to Shareholders of record 
at the close of business on the 31st 
day of May, 1938. The books of the 
Company are to be closed from June 
Ist, 1938, to June 14th, 1938, inclusive. 

Share Warrant Holders will pre- 
sent Coupon Serial No. 42 to the 
Royal Bank of Canada, MONTREAL, 
TORONTO, WINNIPEG and CAL- 
GARY, on or after June 15th, 1938. 

By Order of the Board, 


JOHN P. HEIGHTON, — 


Secretary. | declared 


Dated at Montreal, 
May 26th, 1938. 


English Electric Company 


of Canada, Limited 


CLASS “A” SHARES 

Notice is hereby given that the Board 
of Directors have declared a dividend of 
sixty-two and one-half cents (62%c) per 
share on the outstanding Class “A” shares 
of the Company, payable June 15th, 1938, 
to shareholders of record at the close of 
business on May 3ist, 1938. 


AUBREY MUNDY, 
Secretary. 


Preferred Stock Dividend Ne. 42 


NOTICE IS HEREBY GIVEN that 
a dividend of $1.50 per share being at 
the rate of 6 per cent per annum has 
been declared on the 6 per cent 
cumulative Preferred Stock of 
McColl-Frontenac Oil pany, Lim- 
ited, for the quarter ending June 30, 
1938, payable July 15, 1938, to share- 
holders - ree the close of 
business June 0, 

By order of the Board, 

FRED 


Secretary. 


s 


May 25th, 1938. 


A.J. PATTISON JR. & CO. Lid. 


Established 1907 
CORPORATION SECURITIES 


Royal Bonk — EL. 5101 


LL 
Dividends Declared (continued) 


Common Dividend No, 3 — 

NOTICE IS HEREBY GIVEN that 
at a meeting of the Directors of The 
B. Greening Wire Company Limited 
held in the office of the Company 
May 30th, 1936, a dividend of Fifteen 
Cents per share on the Common 
Shares of the Company was declared 
payable July 2nd, 1938, to sharehold- 
ers of record June 15th, 1938, 


F. J. MAW, 
Hamilton, Ont, June ist, 1938, 


The Ontario Loan and 
Debenture Company 
204th DIVIDEND = / 


Notice is hereby given that a 
QUARTERLY DIVIDEND of $1.25 
per share 
clare on the paid up Copal Siok 

on the wu 
of this Company and wilt be able 
eg ge 

ntario, on the 2n , 

hareholders of record of the 15th 
June, 1938 


By Order of the Board. 
T. H. MAIN, Manager. 
London, Ontario, 31st May, 1938. 


Canadian Wallpaper 
Manufacturers Limited 


The Directors of Canadian Wall- 
paper Manufacturers Limited report 
a net profit for the year ending 30th 
April, 1938, of $157,419.03. 

The Directors recommend the pay- 
ment of a first and final dividend for 
the year ending 30th April, 1938, of 
One Dollar ($1.00) per share. The 
dividend, if approved by the Share- 
holders at the Annual Meeting being 
called for 22nd June, will be payable 
on and after 11th July, 1938, to share- 
holders of record on 4th July, 1938. 


Imperial Tobacco Company 
of Canada, Limited 


DIVIDEND 


Notice is hereby given that an In- 
terim Dividend (No. 128) of ten cents 
(10¢) r share on the paid-up Ordin- 
ary Shares of the Company has been 
declared paets on Thursday, the 30th 

une, 1938 to shareholders of 

the close of business on 
Friday, the 10th day of June, 1938. 

By Order of the Board, 

F. P. li —. finns 

e 9 

Montreal, P.Q. 
27th May, 1938. 


Canada Permanent 
Mortgage Corporation 


Notice is hereby given that a Divi- 
dend of TWO PER CENT on the 
paid-up Capital Stock of the Cor- 
poration has been declared for. the 
current quarter, and that the same 
will be payable 
SATURDAY, THE SECOND DAY 

OF JULY 
next, to Shareholders of record at 
the close of business on the Fif- 
teenth day of June, 1938. 

By order of the Board. 

WALTER F. WATKINS, 
Secretary. 
Toronto, May 18th, 1938. 


ae en ra SRNR 


' %. te an 
{For Unifi 


= | * 
os BENG Bue 


4 


£ 


att 


C.P-R. Officials Counter 
C.N.R., Case For 
Co-operation _- 


OTTAWA.—Witnesses before the 
Senate railway committee during 
the past week have split definitely 
into two camps. A parade of C. P. R. 
officials has presented the case for 
unification, Canadian National offi- 
cials have all been against unifica- 
tion and for co-operation—compul- 
sory co-operation if necessary. 

When a few more officials have 
been called C. N. R. President 
Hungerford will give evidence, 

T. E. McDonnell, the white-haired 
president of the Canadian Pacific 
Express, gave his unqualified ap- 
proval of unification of the C. N. R. 
and C. P. R. express and the C. N. R. 
and C. P, R. freight, but said co- 
ordination would not work. 

S. W. Fairweather, of the Cana- 
dian National, had advocated the 
co-ordination of express and freight 
to meet the menace of highway com- 
petition and bring further econo- 
mies, ; 
R. A. Pyne, superintendent of 
Motive Power and Car departments 
of the Canadian Pacific Railway, a 
western veteran of 23 years experi- 
ence, estimated shop savings at 
$14,360,000 annually. 

In western Canada there were six 
major shops, none of them working 
at capacity, he said. Three would 
do the work of both railways. At 
Calgary there was a shop with a 
capacity for 25 locomotives, It was 
only turning out 12. , 

Mr. Pyne took issue with Sen. 
Murdock’s remarks about human 
rights having been ignored in the 
hearing. He said human rights could 
not be divorced from property rights 
—property rights were human rights 
with a little thrift added. 

Among the men themselves there 
were differences of opinion. The 
company had put in a 20-hour week 
and 240-day year to try and keep as 
many as possible employed. Some 
of the senior men wanted a guaran- 
tee of a 40-hour week, claiming 
they were entitled to it in order to 
keep up their standard of living. 

With unification the industry 
would regain its balance, which it 
lost in its effort to give as many men 
as possible some employment. Some 
of thé men would undoubtedly 
suffer temporarily but that would 
be rectified. , 

The Canadian National’s com- 
plaint that the C. P. R. had refused 
to co-operate on the Montreal-To- 
ronto-Chicago pooling was answered 
by witnesses who claimed that the 
C. P. R. was associated with the 
Michigan Central, subsidiary of the 
New York Central, and if it broke 
off its traffic exchange and diverted 
the traffic to the Canadian National’s 
Sarnia-Chicago route it would have 
serious effects on the C. P. R.’s 
international traffic. 


Credit Foncier Franco 
Calls in Debentures 


MONTREAL —Credit Foncier 
Franco-Canadien has given notice to 
the holders of its 442% debentures 
issued July 1, 1931, and forming part 
of an issue of $3 millions authorized 
by the directors, that the company 
will redeem the whole of these de- 
bentures on July 1 next. 
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Quotations Advance at End of Month as Traders Buy 
to Meet Contracts — North American 
Prospects . 


From Our Own Correspondent 

WINNIPEG.—Wheat prices on the Winnipeg market for the last two 
days of May showed the long deferred effect of a shortage of contract 
grade wheat for delivery on the May contract. . 

For those two days ‘the May price soared almost the full advance (5 
cents a day) allowable under exchange rules. Most of the outstanding 
contracts were believed to have been liquidated, either by repurchase or 
by delivery of cash wheat. Some comparatively small quantities may yet 
have to be-disposed of on a settlement basis to be authorized under rules 
designed to prevent a squeeze from becoming too acute. 

During the final week of the month there had been a steady recession. 
of all wheat prices on the continent, due to the increasing prospect for 
good North American crops. With every day it became less likely that 
damage formerly anticipated to the United States winter wheat crop 
would occur, until finally one interest put out an estimate that the total 
yield of winter wheat would exceed 800 million bushels. Such a quantity 
would make probable a total wheat crop in excess of one billion bushels. 


Prospects Better 

North American wheat shipments 
last week aggregated over five mil- 
lion bushels, and an even greater 
quantity of corn was shipped. This 
represented the largest quantity of 
grain which has been shipped in one 
week from this continent for a con- 
siderable number of years. With 
Australian shipments declining well 
under the three million bushel 
mark, and with other sources of 
supply apparently almost dried up 
for the moment, heavy North Ameri- 
can shipments seem bound to con- 
tinue. 

At the same time, prospects for the 
Canadian wheat crop have improved 
with occurrence of more moisture 
in Alberta and Saskatchewan, and 
Manitoba farmers are beginning to 
hope for more rain in the near 
future. The decline in the new crop 
futures was halted and to a small 
extent reversed in the Winnipeg 
market on the last day of the month, 
largely because a considerable vol- 
ume of business was offered from 
overseas for shipment late in the 
year. 


> 
AAA Troubles 
The United States Secretary of 


Agriculture had trouble this year in 
trying to get farmers to reduce corn 
acreage. This was the first crop to 
come under the revised A.A.A. con- 
trol scheme. Wheat planting was not 
included for the simple reason that 
two-thirds of the United States 
crop is normally sown in the fall 
and the new regulation was not op- 
erating at that time. 

Trouble with the corn growers, 
however, is expected to be mild com- 
pared to that expected from wheat 
farmers this fall. Observers are pre- 
dicting something of a revolution if 
the authorities insist on curtailment. 
If co-operation is refused the govern- 
ment will probably refuse market- 
ing help, storage and other loans. 

The country is facing a wheat crop 
of approximately 950 million bush- 
els unless much more damage is 


Looks to Green Grass to End 
Threat of Aberhart in West 


A lot of curiosity in Social Credit, 
but no confidence in it, This is the 
way one Saskatchewan weekly edi- 
tor sums up the present situation. 

Additional reports from Saskat- 
chewan editors indicate a mixed 
trend. Last week returns from The 
Financial Post's survey showed 


~ {162.5% confident that Social Credit 


Notice of Dividend 


FAMOUS PLAYERS 


CANADIAN CORPORATION 
LIMITED 
NOTICE is hereby given that a dividend 
of Thirty (30c) Cents per share has been 
on all issued common shares of 
the Company without nominal or par 
value, payable on the 15th day of June, 
1938, to shareholders of record Tuesday, 


the 7th day of June, 1938. 
By order of the Board. 


THOS. J. BRAGG, 
ry-Treasurer. 
Dated at Toronto, this 27th day of May, 
938. 


The Bell Telephone 


Company of Canada 
Notice of Dividend 


A Dividend of Two Per Cent (2%) 
has been declared payable on the 
15th day of July, 1938, to sharehold- 
ers of record at the close of business 
on the 23rd of June, 1938. 

F. G. WEBBER, 
Secretary. 
Montreal, May 26th. 1938. 


Hollinger Consolidated 


Gold Mines Limited 


DIVIDEND NUMBER 306 
EXTRA DIVIDEND NUMBER 44 
A re dividend of 1%, and an 
extra dividend of 1%, making -2% 
in all, have been declared by the 
Directors on the Capital Stock of the 


pany, payable on the 17th day 
of "Tune. ' 1038, to holders of 


record at the close business on 
the 3rd day of June, 1938. 
Dated the 27th day of May, 1938. 


I. McIVOR, 
Assistant-Treasurer. 


Building ProductsLtd. 


DIVIDEND NOTICE 


Notice is hereby given that a regular 
vidend of fifty cents (50c) per share has 
on the ou com- 
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Do.. 
rrears. tInitial. 
-EDivitend of 20 conte Oct. 15, 

also beep declared. 
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would not win. 

The editor of the North Battleford 
News in a constituency which elect- 
ed a Social Crediter to the Domin- 
ion House, remarks that green grass 
has spread its lush beauty across 
Saskatchewan. This same green 
grass, he says, will in the end elim- 
inate the Aberharts and the debt 
repudiators from western Canada. 

- ” ” 


Anything Possible 

D. J. Hartley, of the Kerrobert 
Citizen, finds that failure to keep 
election promises in Alberta has 
weakened the Social Credit position 
but adds that the campaign now prt- 
gressing in Saskatchewan makes 
anything possible, as 50% of the elec- 
tors cannot evaluate democracy. 

S. Smith, of The Wakaw Recorder 
comments on the record audiences 
attending Mr. Aberhart’s meetings 
in the Prince Albert area. “It would 
seem to us that the people really 
think Social Credit will do for them 
what other parties cannot do... 
The people are looking for a way out 
and are not satisfied with affairs as 
they are. They are very bitter as 
regards the financial interests. They 
are asking for protection should 
they get a crop this year. The Lib- 
erals have promised, if elected, to 
disallow any collections on this year’s 
crops and to allow the farmer to 
borrow what he needs and so on. 
But this does not, apparently, inter- 
est them to any great extent. 

“The situation is changing just like 
the European situation and one can- 
not, with any surety, say just what 
may happen and what the ultimate 
result will be.” 

An editor in the Swift Current 
area finds widespread evidence of 
confidence in Social Credit. He does 
not think that the better crop pros- 
pects this year will have any politi- 
cal effect. But while he sees indica- 
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PICKLE CROW 


GOLD MINES LIMITED 
(No Personal Liability) 


$$ $$ 
NOTICE OF DIVIDEND .NO. 10 
———— oor a eee 


is hereby given that e 


0 
dividend of ten cents (10c) per 
been 


By Order of the Board. 
ROBERT FENNELL, K.C., 
Secrétary-Treasurer. 
Toronto, Ont., May 3ist, 1938. 


tions of the spread of Social Credit, 


done than is so far indicated from 
rust, grasshoppers and cut worms, 
In addition to this huge crop, how- 
ever, there will be a carryover at 
present estimated at 200 million 
bushels, Allowing for domestic con- 
sumption of approximately 670 mil- 
lion bushels this would produce a 
surplus with carryover of 480 mil- 
lions. In an average year all the 
importing countries combined do not 
take much over 500 million bushels 
and in addition to the American sur- 
plus there is almost certain to be 
200 million bushels for export pro- 
duced in Canada and later on sub- 
stantial amounts in the Argentine 
and Australia. 

Department of Agriculture offi- 
cials in United States are already 
offering inducement to farmers to 
store wheat for a given period, in 
other words, take it off their market 
during the early selling months this 
year. Stored wheat will go into the 
“ever-normal granary” scheme of 
Washington. 


Commodities 


Commodities generally continue 
to drift a little lower but the feeling 
seems to be growing both in United 
States and Great Britain that present 
trend is nearing a gradual reversal. 
Inventories appear to be disappear- 
ing though the movement in this 
respect has béen slower than was 
anticipated. However, manufactured 
goods both in Canada and United 
States definitely are being used up 
and eventually this must react on 
the nations’ supplies of raw 
materials. 2 

Purchasing agents are being 
advised that in many lines, -and 
particularly those that have taken 
the bumps in the last six months, 
the time is at hand when moderate 
purchasing can be undertaken cov- 
ering up to at least fall require- 
ments. 

In the meantime special Canadian 
commodities save wheat have been 
faring much better than the general 
list. The D. ‘B.S. Weekly index last 
week stood at 80.3 which repre- 
sented but a fractional decline from 
a week ago and not much more for 
the past month. A year ago this 
index was about five points higher 
but it should be remembered that 
last spring commodities were near- 
ing their year’s high point. 

Price Range 


Pre- 
vious 


Same 
Latest week 


week 


he does not care to predict what will | Hog. 


happen in his riding on June 8. 
* + * 


Curiosity About Social Credit 


The editor of the Wynyard Ad-| Silk 


vance sees. indications that Social 
Credit is making inroads in Sask- 
atchewan, but sees no strong inter- 
est in his own area. He reports a lot 
of curiosity about Social Credit, but 
no confidence in it. 

John M. Johnson of the Lashburn 


\% 
04% 
08% 


Weekly Indices 


Canada (D.B.S.) ... 80.3 

Do., Wood, Gundy 51.2 
U. S. Labor 77.8 
Dow Jones (future) . 


Comet reports a great deal of Op-| Fishers’ 


position among farmers of the better 
classes and among the more success- 
ful businessmen, to Social Credit. 
“Those activery working for the 
Social Credit party here are appar- 
ently those with the least to lose.” 

“Given a good crop this year, a 
good deal of the dissatisfaction 
among the farmers will disappear. 
It is only because of times of stress, 
resulting from poor crops and large 
crops with poor prices, that the 
electors have listened to sponsors of 
new economic orders. Crop prospects 
so far are excellent.” 


Monthly Indices 


Latest Prev. 
month month yea 
84.3 84.2 4 
83.1 2 

79.7 


79.8 87.8 
eve 104. 105.8 107.3 


Note: The base of indices is that 1926 
equals 100. The British index is Board of 
Trade converted to 1930 base. 


Canada (D.B.S.) 
Retail (Apr.) .... 
W’'sale (Apr.) .... 


Base of price quotations is as follows: 
Cattle — Steers, , over 1,050 Ib., top 
price. Toronto: Copper-electrolytic, New 
York: Silk — Japanese, 13-15 New York: 
Sugar — 96 degrees centrifugal c/f New 
York: Wheat — No. 1 Man. North, Ft. W.- 
Pt. A. Basis: Hides—wNo. 1 packer light. 


Prices 


(Cash Quotations) 
For Week 
May 31 Prev. Week 
High Low High Low 
1 Northern ,,... 1.13% 1.07% 1.17% 1.14% 
2 Northern ..... 1.09% 1.04% 1.14% 1.11% 
3 Northern eeeee 1.04% . 
4 Northern ..... .94% .89 é 
69% 61% . 
ee 63% 55% . 
Feed Wheat .... 61% .53% . 
Competitive Export Prices: 
May, June shipments: 
Week to May 31 
High Low 
No, 1 North. (Van.) ..... 1.30% 
No. 3 North. (Atian.) .... 1.25 
Australian (afloat) 99% 


925% 
1.04% 
. 93 
» 108% 
9849 
tIinferior sample June. 


Winnipeg Grain Futures 


Week to May 31, 1938 


Crop year from 
Aug. 1, 1937 


30% 1.02% 
-22% -BB\e 
.03 73% 


May eeereeetearerere 
eM UlY cencecveervecece 


52 41% 
41% 40 
." 3 
Barley 
y eeteeeereeeeerere 


DULY *seveccevececsece 


-66%% 
63% 
55 


Flax 
82 May Seereeeeeereeeere 
17% 
52 8% Och. nee odogecocees 
Rye 


MAy .oscosccsess 
July ..vcse oe veccece 


Oct. steveceeereeenre 


High Low 
for for 
week week 


1.17% 1.05 
1.00% BR's 
1% 73% 


43% 
42% 


493 
A5*2 
37% 


56% 
56% 
5258 


42 
4319 - 
4359 


56'4 
56% 
364 


JAMES RIC 


wistan** 


Asbestos Corp. Declares 


MONTREAL.—Directors of Asbes- 
tos Corp. have declared a quarterly 
dividend of 50 cents and an extra 


Grain Commission Merchants — Shippers and Handlers 
of All Grains ee 


Head Office: WINNIPEG, CANADA 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 


| Exporters and Shippers : 
SMITH, MURPHY & CO. INC. 
510 PRODUCE EXCHANGE, NEW YORK 


Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. 


Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN - ALBERTA 
Offices: DULUTH - MINNEAPOLIS 
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ALL DAY LONG” 
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50 Years’ Service 
to Canadian Business 
1888 ... 1938 
Filing Systems and 
Office Equipment 


‘OFFICE SPECIALTY MEG. @. 


Home Office and Factories—NEWMARK 
Branches in principal Canadian cities. 
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dividend of 50 cents, payable June 
30 to shareholders of record June 15. 

A similar declaration of 50 cents 
was made in February and payment 
was made on March 31. This was the 
initial dividend on the preseht stock, 
of which 149,300 shards are outstand- 
ing. 


Regular and “Extra” 


From Our Own Correspondent 


Here are the 
Advantages! 


] If you are a Subscriber-by-mail to THE 
FINANCIAL POST, you get every important issue 
delivered regularly each week at your home or 
office. That means both certainty and convenience, 


If you are a Subscriber-by-mail you receive notice 
of special features and publication of subsidiary 
books which may be of great value to you as an 
investor or otherwise, 


If you are a Subscriber-by-mail you are eligible to 
the full privileges of the INVESTOR’S ENQUIRY 
SERVICE without extra charge—replies by per- 
sonal letter to your questions at any time regarding 
your Canadian securities. 
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Maritime Feeling 


ee Site Peas AGN i tg aes 


“A Voice from the Maritimes 


Shipping Protest Grows] © — 


Against Sections — 


Of Transport Act Gaining Ground 


By HERBERT. L. STEWART 


There has been far more excite- 


ys ment in Nova Scotia about the 


ea rt Bill, which at this time 
nw of writing is 
still under de- 
bate in Ot- 
tawa, than 
about the 
Motor Car- 
riers Act pas- 


Carriers Act has encountered no 


Ssed a year | proposal 


ago in Hali- 
fax and now 
proclaimed, 
Yet in some 
most import- 
ant respects 


with the pub- 

H. L. STEWART - cn aua - 

tation. Each constitutes yet another 

inroad upon the old rule, “laissez 

faire’: in each the government is 
meddling with business. 


Before me as I write lies a sample 
of the application form for petition- 
ers under the Motor Carriers Act. 
“your petitioner proposes. to oper- 
&te such service over and along the 
following route” ., . “The following 
are the partioulars of the drivers 
whom your petitioner purposes to 
employ” ... “The financial condition 
of your petitioner is as follows.” A 
previous age would have raised a 
storm about interrogatories like 
these. 


We have started a violent outcry 
against one of these new licensing 
Jaws, not against the other. Yet it is 
not merely, or chiefly, as the cynic 
will suggest, because the shipping 
companies are more influential than 
the bus proprietors that the Motor 


to be disregarded. But what has that 
got to do with the rational justifica- 
tion of discriminating in this man- 
ner? ° 

It is such sign of caprice that is 
being most emphasized regarding the 
Federal Transport Bill. From the 
governments of the three Maritime 
Provinces comes the joint complaint 
that a ship from Newfoundland or 
Jamaica would be at liberty to carry 
its cargo without license to Mont- 
real, but a ship unfortunate enough 
to have been loaded with similar 
cargo at Halifax or Saint John 
would have to pay for leave to sail 
to a point within this—supposedly 
unified—Dominion! 

The millions of bushels of potatoes 
sent every year from the Maritime 
Provinces to Central Canada have 
become increasingly hard to sell, as 
the Board of Railway Commission- 
ers pleasantly observed, because low 
motor-truck rates in Ontario and 
Quebec have placed transportation 
from the east at an added disadvant- 
age. It is indeed plain that the mo- 
torized truck for freight as well as 
motor bus service for passengers has 
“come to stay.” And it is no less 
clear that of the two it is the trucks 
that should be called upon to con- 
tribute the more largely to road re- 
pair for damage so much their doing. 


Trader Points Guideposts 


(Continued from page 1) 


which play so big a part in earning 
power. 

Everything bearing on earning 
power should be seized and scrutin- 
ized by a wide-awake investor. It is 
the climb of earning power and the 
clear-cut projection of an upward 
profits curve that stimulate enthu- 
siasm among business executives. It 
is what produces the “businessman 
buying” of stocks that is always the 
most convincing in a rising market. 
Undiluted business optimism based 
on tangible realities is as conducive 
to a healthy rise as word-of-mouth 
approval by the public is to the 
success of a new play. 

With the number of listed stocks 
on the stock exchanges of the United 
States and Canada running into four 
figures, a complete survey of busi- 
ness earning power is a task hardly 
worth the effort. In the first place, 
there are less than 100 major com- 
panies, the trends of which—be- 


cause _of their. size, and. type ; of. 


business—satisfactorily portray the 
profits curve. "Their figubés reflect 
prosperity or depression in farming, 
mining, petroleum, automotive, steel 
and the major manufacturing and 
distributing activities. 

A serious market student should, 
then, keep track of the earnings of 
the major industrials for which, in 
many instances, quarterly reports 
are available. The railroads report 
monthly and their status can be 
easily followed. A good many utili- 
ties publish monthly figures that 
shed a clear light on their progress. 
Digesting these earnings reports 
takes time -but it is the only way 
to tell which way the profits wind 
is blowing. 

Dividends Not a Real Clue 

Too many people, who regard the 
financial columns as boring as the 
women’s page, prefer to allow 
dividends to spell the measure of 
corporate prosperity. But it cannot 
be too strongly emphasized that 
dividends are of no value, in most 
cases, in determining market quota- 
tions. During the war Bethlehem 
Steel climbed over 500 points before 
distributing $1 of its huge gains. In 
fact, its executive head liquidated 
10,000 shares before the rise began, 
on the theory that working capital 
and plant needs would for years 
necessitate plowing back of war 
profits into the business, His judg- 
tment, which was based on dividend 
sther than earnings prospects, was 
smgularly inept. Again, General 
Motors, in the first phase of its 
amazing growth under Boston bank- 
ing management, climbed to fancy 
Prices before the Durant manage- 
ment regained control and released 
® fortune of earning power to 
stockholders. 

From another angle, dividends of 
themselves prove quite misleading. 
When American Locomotive in 1925 
ipcreased the regular rate to $8 from 
$6 and at the same time ordered a 
$10 extra payable in four quarterly 
installments, Wall Street jumped to 
the conclusion that the $2.50 extra 
dividend was a regular feature. The 
stock soared 40 points close to 145, 
but three years later, despite prog- 
fbss of an unparalleled bull market, 
it was selling around 87. What had 
happened was that the big locomo- 
tive-building company had simply 
lopped off the fat conserved from 

e war boom years earlier and the 
Gividend largesse in no wise meas- 
ured current or prospective earn- 
ings. 

Under the undistributed-profits 
° in force in the United States 
By ring 1936 and 1937, stock market 
- @onclusions based on dividend pay- 


extra of $1, suspended payments 
before spring rolled around. 

Before the creation of the SEC 
there were those who, ignoring both 
earnings and dividends, thought the 
ticker tape told the entire story. 
Reams have been written in years 
gone by concerning the technique of 
tape reading, viz. how to detect 
“distribution” or “accumulation” 
and how to tell when a sharp move 
was at hand. Much of this theoriz- 
ing was based on so-called “volume” 
indications. Even in the period of 
pools, untrammelled “insider ’opera- 
tions and manipulation, the phen- 
omena of tape reading were fre- 
quently misleading. In any event, 
with the advent of the SEC and the 
attendant elimination of artificial 
buying or selling, and all of the other 
measures that have created tragic- 
ally thin markets in American stocks 
tape reading is a lost art. 

No consideration has thus far been 
given:to. money: rates as a factor in 
shaping the main market trend 
because the experience of the writer 
has been that money rates are rarely 
a major influence. High money 
rates were no barrier to climbing 
stocks in 1907 and 1929; ludicrous 
money ease was no dam to the 
liquidation of 1937. 

The bond market is a sufficient 
guide to the effect of money on the 
main body of stocks. Of collateral 
help is the contrast in the rate 
commanded by money and the yields 
from high-grade bonds and the 
choicest, seasoned stocks, All things 
being equal, which means business 
being good and earning power 
buoyant, a sharp disparity in yield 
between money rates and yields 
from seasoned stocks is béund, of 
course, in due time to make securi- 
ties in demand. ; 

A factor of no fundamental worth, 
but one which has to be reckoned 
with on many occasions, is specula- 
tive psychology. Unreasoned, emo- 
tional mass attitude toward stocks 
can wield a great deal of influence 
on prices. “Sentiment” is superficial! 
and, except occasionally for periods 
like the ’20s, seldom lasting. It is 
most deceptive at the top of a bull 
swing, when everyone you meet is 
cheerful, and at the bottom of a bear 
swing, when everyone encountered 
is gloomy. The astute investor must 
guard against the infection of specu- 
lative psychology. 


Patience a Cardinal Asset 


In the self-discipline that comes | 


from factual study of the market 
and careful reasoning proceses, the 
cultivation of patience—the cardinal 
virtue in investment as well as in 


living—may become easier. One of ' 
the shrewdest broker-bankers, who 


died worth $50 millions, once said. 
“There are hundreds of men in the 
market with sound judgment but 
only one in a thousand with the 
requisite patience.” What he meant 
was that every major move should 
be played to the limit, and, in so 
speaking, he merely re-emphasized 
the need of knowledge concerning 
the main market trend. 

Just to show what veteran brokers 
think of the average speculator, a 
partner of a big commission house 
once said, after a typical, devastat- 
ing decline, “There must be an 
awful lot of money made in business 
or otherwise where would the 
money that our clients lose so 
blithely come: from?” A prominent 
industrialist of 20 years ago who, 
because of stubbornness, lost mil- 
lions in a big railroad stock, once 
admitted to the writer, “I don’t 
suppose I've ever made any money 
to speak of outside of my own busi- 
ness.” 

Random stories of this description 

illustrate the losses that come even 
to successful businessmen from 


? people recognize is that specu- 
lators, not so-called investors, make 
and always will make the market 


* 


~ Dominion Stores Explains 
ts Position On The New 


Montreal Chain Store Tax 


eRe ahs Ter Dae 


‘ 


Bee of widespread publicity concerning the stand of Dominion Stores 
Limited on the new Chain Store License Fee in the City of Montreal, we think 


that the public are entitled to a clear explanation of the position of this company in 


the matter. 


Operating 59 branches in the City of Montreal, Dominion Stores became liable, 
under the tax, to the maximum license fee of $1,000 per year for stores in excess of the 


number of ten. 


It is a matter of record that no system of food stores'in Montreal has ever enjoyed 
earnings that would permit paying such a levy for any prolonged period. The man- 
agement of Dominion Stores was thus faced with the necessity of deciding this grave 


question: 


Should Dominion Stores close the 
majority of its stores in Montreal 
and thus avoid the maximum tax? 


Such a course, it was 
seen, would be followed by 
consequences which the 
management did not like 
to face: : 


The majority of our 500 employees in 
Montreal would be without employ- 
ment; many of their families would be 
deprived of support. 


Fifty stores would be vacated, placing 
a hardship on property owners who have’ 
improved their premises on the assump- 
tion of stable occupancy by the most 
reliable type of tenant. 


Hundreds of suppliers who . have 
found a steady and in many cases an ex- 
clusive outlet for their products through 
Dominion Stores would suddenly find 
this channel closed. A large range of 
producers of agricultural, dairy, fish and 
manufactured products would immedi- 
ately suffer through the loss of this 
dependable outlet, and additional un- 
employment would result. 


The thousands of customers who shop 
every day in Dominion Stores in Mont- 
real would be deprived of the shopping 
place of their choice, and the opportun- 
ity to profit by Dominion Stores’ service 
and convenience, quality merchandise 
and low prices. 


The general public would suffer 
through the inevitable tendency of food 
prices to increase, as a result of elimina- 
tion of competition. 


All these considerations — dictated 


against a summary closing of the major- 
ity of Dominion Stores in Montreal. 


* * * 


The management then approachéd 


the problem from another-standpoint — 


a study of the point of view of the legis- 
lators who have imposed the tax. .It was 
freely recognized that the public’s 
elected representatives are sincere, pub- 
lic-spirited officials. They are coping 
with a tremendous problem in the task 
of raising the necessary revenues; at the 
same time they will not deliberately in- 
flict hardship on any group of wage- 
earners or producers, nor wilfully handi- 
cap legitimate enterprise. 


It became evident, therefore, that the 
taxing authorities were not in possession 
of all facts bearing on the case when 
they imposed this levy, and that they 
were honestly mistaken as to the ability 
of Dominion Stores, or any other food 
distributing chain, to.pay such a tax. 


It was felt, further, that the taxing 
authorities would be very willing to give 
this Company an opportunity of pre 
senting these facts. : 


In the meantime, the duty of Domin- 
ion Stores Limited as a good and loyal 
“citizen”/ of Montreal appeared plain: 
To pay the new licensing 
fee without demur or re- 
course to obstructive legal 
Steps — confident that such an action 
would not prejudice the position of 
Dominion Stores, or that of any other 
company involved, in any future dis- 
cussions of the merits of this taxation, 


Payment of the new lIi- 
cense fee was required by 
May 25. On that day 
Dominion Stores Limited 
paid the feein full for every 
one of its S9 branches. 


To our Store Managers and their 
staffs, this action conveyed the welcome 
assurance of the intention of Dominion 
Stores to continue to operate all of its 
59 Montreal Branches, thus protecting 
their positions. A similar assurance is 
conveyed to our property owners, our 
suppliers, and our customers. 


Granted that our action imposes an 
immediate hardship on this Company, it 
is felt that the public’s recognition of our 
desire to co-operate with the municipal 
legislators in the solution of this prob- 
lem will more than compensate. 


We have addressed a letter to the 
Prime Minister, members of the Legis- 
lative Council, the Mayor and Board of 
Aldermen of Montreal, briefly setting 
forth our position and soliciting the op- 
portunity to place full facts at the dis- 
posal of our legislators, so that they may 
arrive at a scale of taxation which is 
equitable, and within the capacity of this 
Company to pay. 


We also hope that such :a-hearing may 
enable us to present a more general 
aspect of chain store distribution, 
namely, its importance in the rapid 
marketing of the natural products of 
the province — a factor which is leading 
other countries to foster the development 
of the type of distribution exemplified 
by Dominion Stores.” 


The management of Dominion Stores 
is confident that the eventual result of 
the conference which we have requested 
will be favorable to our employees, our 
customers, our producers, and the com- 
munity as a whole, 


DOMINION STORES Limited 
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By NORMAN A. WHITE 
staff Writer, The Financial Pest 


penefitting from upward trend in business 
givity, Government finances — Dominion, 
ovincial and municipal—recorded definite 
igprovemnent during the past year, but a long 
gad remains to be travelled before they will 
yon a sound basis. 
The national Government has not yet re- 
wrted results for the year ended March 31, 
38 but it is well known the deficit was sub- 
; agatially reduced from the $77.8 millions 
ported in 1936-37. Revenues were ex- 
temely buoyant. If it had not been for un- 
Tureseen expenditures in the drought area, 
ge budget would have been balanced. As it 
x it js expected the deficit will approximate 
9) millions, as compared with the budget 


gtimate of $35 millions. 


Provinces Report Improvement 


governments have reported improvement in 
geir'finances, the two exceptions being Sas- 
Bi .ichewan and Prince Edward Island. The 
former experienced a particularly difficult 
ear, due to drought. Saskatchewan's rev- 
sues declined so sharply it was necessary for 
i Dominion to increase the temporary sub- 
ky payment granted a year ago on the 
Leommendation of the Bank of Canada. 
Ontario again balanced its budget after 
»viding for unemployment relief costs, 
despite a reduction in taxation and an increase 
expenditures, The surplus, however, was 
Jonsiderably lower than in 1936-37 and was 
fset by a large increase in debt due to capital 
wilays. In 1936-37 there was a small de- 
wease in net debt. 
Nova Scotia ended a 13-year deficit record 
» 1937, when it reported a small surplus on 
rdinary account and in 1937, due to higher 
evenues, it had a small surplus not only on 
rdinary account, but after providing for 
employment relief costs. 
New Brunswick reported its first surplus 
sordinary account in eight years. Quebec 
lanced its budget before providing for re- 
f and* special expenditures, Alberta re- 
ced its overall deficit. 
Inreased revenues enabled both British 
iumbia and Manitoba to pay a good share 
their relief costs, instead of borrowing from 
e Dominion Government for this purpose. 


rogress in Municipalities 


In the municipal field there has also been 
improvement, particularly in eastern Canada. 
Progress has been made in adjusting defaults, 
lief costs have been reduced, collections of 
wrent revenue have improved and substan- 
al payments have been made on tax arrears, 
The improvement is encouraging, but sub- 
issions to the Royal Commission on Domin- 
on-Provincial Relations, headed by Hon. N. 
¥. Rowell, indicate further progress is requir- 
iand that there are many dangers inherent 
. the present situation. Public finance in 
ada is not on a solid basis. In fact, it has 
ben a rather dismal picture of Government 
finances that has been painted for the Rowell 
ommission. 

Revenues of most of the provincial govern- 
ents are at the highest level in history, yet 
age increases in debt continue to be the 
ie, 

Furthermore, none of the provinces, and 
tis includes Ontario and Quebec and the 
Maritimes, all of which enjoy good credit 
aings, are making proper provision for debt 
tirement, 

Debt in most of the provinces is a heavy 
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Move Téweid Balanced Budgets is Slow 


Despite New High in 


The past year was good for Government revenues. 


Government Revenue 
The Dominion, the 


provinces, the municipalities showed definite improvement. Revenues of 


most provinces reached 


Government financing shows: 
1.—A growing problem presented 


2.—Little likelihood of aggressive reduction in 


an all-time high. 
On the unfavorable side of the picture, 


the accompanying review of 


by continued increases in public debt. 
Government expendi- 


tures in order to balance budgets. 


3.—Property throughout the country overburdened by tazes. 


4.—Unsatisfactory municipal situation general with the increasing 
weight of social services forcing curtailment of normal municipal 


services. 


Suggestions for meeting these problems, as placed before the Rowell 


Commission cre reviewed. 


burden and in, many instances debt service 
is responsible for too large a proportion of the 
provincial budget: Then, again, a large part 
of the debt is not represented by assets. In 
some cases, a large portion has been incurred 
to meet such things as relief costs and in 
every instance a considerable proportion rep- 
resents deficits which have been capitalized. 


Deficits Larger Than Surpluses 


One of the reasons for the large debts of 
the provinces has been failure to live within 
income in the past. The number of years in 
which most of the provinces have reported a 
surplus on ordinary account is smaller than 
the number in which there has been a deficit. 
Furthermore, deficits have been much larger 
than surpluses. This is as true of those prov- 
inces which enjoy good credit rating as of the 
western provinces. 

The primary reason for the appointment of 
the Rowell Commission was the fiscal difficul- 
ties of the four western provinces. British 
Columbia, Saskatchewan and Manitoba had 
been able to meet their obligations only by 
borrowing from Ottawa. Alberta had already. 
instituted a compulsory cut in the interest 
rate on its bonds and there was danger that 
Manitoba and Saskatchewan would default. 
Since this would have been a blow to the 
credit of all Government units in Canada, the 
Dominion Government appointed the Rowell 
Commission to see if some scheme could not 
be devised for an adjustment of responsibili- 
ties and taxation powers whereby all govern- 
ments would be enabled to operate independ- 
ently, efficiently and economically. 

The study has shown that Saskatchewan is 
virtually bankrupt and that Manitoba is in 
need of assistance if it is to carry on normal 
government services. Should this assistance 
be denied there will be no alternative but 
default. British Columbia is in a better posi- 
tion, but it also is in need of assistance. 


Poverty in the Maritimes 


Demands for aid have not been restricted 
to the western provinces. The Maritime 
Provinces, while enjoying good credit, claim 
they have been able to maintain this only 
through denying services to their citizens. 
They did not claim bankruptcy as did Mani- 
toba and Saskatchewan, but poverty. They 
also feel that Government services will have 
to be expanded. 

On one subject, that of municipal finances, 
there has beep a unanimous expression of 
opinion. In no part of the country is the 
municipal situation satisfactory. In this con- 
nection provincial governments, municipal 


~ 


authorities, property owners, investors and 
businessmen are in agreement. 

In every section of the country and, particu- 
larly in western Canada, municipalities are 
faced with acute financial problems. They 
have been forced to assume services for which 
it was never intended municipal units should 
be responsible. In many instances normal 
municipal serviees have had to be curtailed 
in order to meet social service costs and sink- 
ing funds are in arrears. Debt, not repre- 
sented by assets, has been incyrred for such 

. things as direct relief. 


Property Overburdened 


As a result, property in every section of 
the country is overburdened by taxes. Build- 
ing and home ownership is being discouraged 
and property values are being destroyed. As 
an investment medium real estate is bein 
ignored. Ample proof of this was presented 
to the Rowell Commission. 

The Federal Government has also serious 
financial problems, As yet it has not been 
able to balance its budget. Its debt has shown 
an enormous increase in the past eight years. 

It is apparent that the public finance pic- 
ture in Canada is not a bright one. None of 
the governments seem to have enough funds 
for their purposes, yet the taxpayer is already 
heavily burdened. 

There are only three ways out of this situ- 
ation, excluding repudiation or inflation. 
Either the governments will have to decrease 
expenditures, increase taxes or find some 
method of increasing the national income 
substantially. 

Encouragement of economic development 
so as to increase the national revenue is, of 
course, the primary objective of every gov- 
ernment, but it is not an easy matter. Eco- 
nomic development can be affected by many 
factors outside of the control of individual 
governments and in Canada it is to a very 
large extent dependent upon world prosper- 
ity. Furthermore, it is a long term propo- 


* sition. 


Trend Toward Higher Expenditures 


Evidence submitted to the Rowell Commis- 
sion indicates there is little possibility of 
achieving a reduction in governmental ex- 
penditures in order to balance bulgets. In 
fact, the trend is definitely in the other direc- 
tion. Although at the highest level in history, 
Government expenditures continue to in- 
crease. 

All governments reject the possibility of 
an all round reduction in expenditures, Fur- 
thermore, they do not feel that any substan- 
tial savings will result from elimination of 
overlapping. Most of them claim there is 
very little of this. 

Most governmental bodies seek an increase 
in expenditures. Manitoba and Saskatchewan 
claim that they have not been able to perform 
normal services to which their citizens are 
entitled. The Maritimes also feel they are 
behind the times in this regard and point out 
that their services are considerably below 
those of Ontario and Quebec. 


Pressure for More Services 


In every province additional expenditures 
have been asked by various groups for specific 
purposes and specific industries. Additional 
and better social services have been sought 
and larger expenditures on education. 

To a very large extent submissions to the 
Commission suggest a raid upon the Federal 
treasury. The Federal Government may be 
faced with a large debt and continuance of 


’ deficits, but this has not deterred provincial 
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governments, municipalities, social service 
groups, teachers’ associations and business or- 
ganizations from asking that it increase its 
expenditures. 

It has already been pointed out that the 
primary purpose of the Rowell Commission 
is to devise a scheme of readjustment of re- 
sponsibilities and taxation powers as between 
the Dominion and the provinces which will 
enable all Governmental units in Canada to 
operate efficiently, economically and inde- 
pendently. : 

Evidence before the Commission indicates, 
if this is to be accomplished, the Dominion 
Government will have to assume an addi- 
tional financial burden and this will probably 
mean increased federal taxes. 

‘ To a very large extent the problem centres 
around social services and, more especially, 
around unemployment relief. It has béen the 
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changing conception of the responsibilities 
of Government resulting in social services that 
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has caused the fiscal problems of municipali- 


ties and provinces, 


Problem of Social Services 


Under the B.N.A. Act, social services are 
properly the responsibility of the provinces, 
but in recent years the Dominion has’ been 
paying 75% of the old age pensions and part 
of the cost of unemployment relief. This 
division of authority has not been satisfactory. 

As a solution the weight of opinion is for 
the greater centralization of government 
through assumption by the Dominion of the 
entire cost of unemployment relief and old 
age pensions. It is true some of the govern- 
ments, especially Ontario, Quebec and New 
Brunswick, are opposed to centralization, but 
most briefs have indicated that relief and old 
age pensions should be a national responsi- 
bility, 

Assumption of the entire cost of relief and 
old age pensions, without compensating rev- 
enue sources, would greatly increase the bur- 
den on the national treasury, but evidence is 
not lacking that the Commission is somewhat 


is 


Debt, not represented by assets, has been incurred for direct relief. 


favorable to this proposal. The suggestion 
has considerable merit in that it would ease 
the budget position of the provinces and the . 
municipal tax problem at one stroke. 


Goal of Municipalities 

Assumption by the Dominion of only un- 
employment relief and old age pensions is far 
short of the amount of aid that has been 
asked by most of the municipalities and pro- 
vinces. The municipalities would like to get 
rid of all social services and a large number of 
them would like the federal and provincial 
governments to assume a much larger share 
of the cost of education. Most of the prov- 
inces ‘would like to have their sudsidies in- 
creased and have the Dominion assume at 
least part of the costs of other social services 
and make contributions to the construction 
and maintenance of highways. 

Many of the requests for aid and compen- 
sation will be ignored by the Commission. 
While fully aware of provincial and muni- 
cipal problems, the Commission recognizes 
that the credit of the Federal Government is 
even more important. It is aware that it was 
the good credit of the Dominion Government 
that carried Canada through the recent de- 
pression and in its recommendations it will 
recognize the necessity of maintaining the 
excellent credit position of the Dominion in 
order to meet possible future crises. 

In a few instances it has been suggested the 
taxation powers of the provinces be increased, 
but it is not likely such procedure will be 
recommended by the Commission. This 
would only increase overlapping. 


The Income Tax Battle 

A number of the proposals for greater 
centralization of responsibilities in the hands 
of the Dominion Government have included 


the suggestion that the collection of succession 
duties and income taxes should be the ex- 
clusive privilege of the Dominion. This would 
eliminate considerable duplication in taxation 
and would reduce the cost of collection to both 
taxpayers and governments. 

Manitoba, Saskatchewan, Nova Scotia and 
Prince Edward Island feel, that because of the 
centralization of industry and financial insti- 
tutions, Ontario and Quebec. derive a large 
amount in taxes in which the rest of the 
Dominion should share. 

It was perhaps this suggestion that irritated 
the Ontario and Quebec Governments more 
than any other and resulted in their oppo- 
sition to the Commission. Certainly, both 
Ontario and Quebec have in the past been in 
favor of the Dominion assuming the entire 
cost of relief. It was, however, to be expected 
they would be jealous of their taxation pow- 
ers. In view of their opposition there would 
seem to be little hope of centralizing the col- 
lection of income taxes and succession duties 
in the hands of the Dominion. 

Conditional Grants-in-aid 

A proposal which will receive the serious 
consideration of the Commission is that there 
should be established in Canada a system of 
conditional-grants-in-aid whereby the Dom- 
inion may assist the poorer provinces. In 
this connectién it has been suggested there 
should be set up in Canada a commission to ex- 
amine further applications by provinces for 
federal aid. Such a commission would be 
similar to the Grants Commission in Australia. 

The proposal would not involve an amend- 
ment to the constitution and it would provide 
flexibility to Dominion-Provincial financial 
relations which would enable the Dominion to 
assist the poorer provinces in providing ade- 
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Financial difficulties of the western provinces 

were the main reason for the appointment of 

the Rowell Commission. Above, Hon. N. W. 
Rowell, the commission’s chairman. 


quate services and in maintaining their finan- 
cial integrity. The grants would be based on 
fiscal need, 

Of particular interest to investors are pro- 
posals which have been made for refunding 
of provincial debts at a lower rate of interest. 
Manitoba asked that the Dominion give co- 
operation in refunding the debt of the prov- 
ince on a 34% interest basis. In this connec- 
tion it suggested unconditional subsidies from 
the Dominion to the provinces be cancelled, 
the Dominion assuming a portion of the pro- 
vincial debts equal to the subsidy capitalized 
at 3%%. The Manitoba proposal envisioned 
compulsory refunding, the province feeling 
bondholders should be willing to take a lower 
rate of interest in view of the greater security 
that would be provided. 


Against Repudiation 

Saskatchewan also asked careful consider- 
ation be given to the problem of refunding 
and consolidating its public debt. However, 
it is opposed to compulsory refunding which 
would involve repudiation. 

It is impossible to predict what the Com- 
mission will recommend in this regard, but 
it has indicated that it is well aware of the 
many obstacles and the adverse effect on Gov- 
ernment credit that a compulsory refunding 
scheme would have. During the course of 
proceedings in Winnipeg and Regina it indi- 
cated Dominion assistance or guarantee could 


| be expected only if the Dominion was given 


some supervision or control over the finances 
of the provinces. It also indicated bondhold- 
ers could not be expected to co-operate unless 
some restrictions were placed on the provinces 
in regard to future financial operations, Aside 
from recommendations of general application 
for the purpose of easing budget difficulties 
of the provinces and municipalities it is ex- — 
sideration to the western provinces. In this 
connection it is probable the Commission will 
recommend the cancellation of relief debts 
owing by the western provinces to the Domin- _ 


- ion Government. . 
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Provincial Debt 


reduced by $10 millions to $139.7 
millions in 1938, not including guar- 
anteed issues. In December, 1937, 
$2,438,000 of 2%% 5-year serial de- 
bentures was sold for a cost basis to 
the city of 2.07%, and a refunding 
issue of $650,000 3%% 10-year 
of the Har. 


from $8.8 millions to $7.7 millions in 
1937. Total collections equalled 103% 
of the current levy c with 
105% in 1936, while current collec- 
tions were equal to 85% in both 
years. 

+ eye. 1937: 648,308; five years ago, 
626, Area, 25,966 acres. 


Income and Assessment 


equalled 107% of the current levy 
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Increased. 


As Result of Highway. Work 


of the Ontario Gov- 


ended March 


compared with 94% in 1936, leaving | budget 


_| millions. The increase in net debt is 


Bank loans (capital) 65.200 
*Prelim. figures Ont. Dept. of Municipal 


r | Affairs. 


Separate 
Exemptions not included 
Tax rate, 1938: General, ; 
school, 15.45; public school, 11.55; 
— 39.95, total public 
Tax Dec. 31, 1937, $7,768,477; 
uncol- 


arrears, 
last year’s tax levy, $35,215,926; 
1 , $5,143,241, 


Value of assets 


Total sink: fund 
Total liabili and reserves*.. 
mee — 4 gross debenture debt, 


Debenture Debt 
Deb's. Sink. fund 
outstanding on hand 
Public utilities $ 77,742,341 $14,777,066 
Local improvements: 


46,387,250 7, 

23,438,415 5, 

= ds t incl ) 

ni anteed (no uded above 
$24,862,000. 


Public Utilities 
*Net tNet 


earnings profit 
$2,738,125 § 915,003 
20,579 1,524 
48, $197,093 
J $31,000 


$22,052 


349 | consisted of $1,395,279 of unma 


Mimico 
Negotiations are proceeding for 
the removal of Mimico from the list 
of defaulting municipalities. No 
principal or interest payments have 


been made since March, 1933. Total 
debt of $2,382,119 at the end of 1937 


debentures, $378,002 of debenture 
principal and $388,572 interest due 
and unpaid, together with other 
liabilities comprising $179,328 prin- 
cipal amount and $40,938 interest. 

Tax arrears at the end of 1937 
totalled $177,261. 

Year Ended Dec. 31, 1937° 


Population, 1937: 6,940. 
Assessed value for taxation $4,046,000. 


tax arrears, $177,261, last year's 


167,425,940 27,738,806 | Fo? 


Etobicoke 


A refinancing plan for Etobicoke 
township became effective early 
1938, clearing up the principal de- 


"526 | fault which dated from June, 1933. 


fAdter | rates during the defaulting 


North York 


A refinancing plan for North 
York Township, which adjoins the 
city of Toronto, became effective in 
1937. Total debt of the municipality 
at the end of 1936 was approximately 
$3,367,000, with $547,000 principal 
and $121,000 interest due and unpaid. 

The plan provided that unmatured 
principal be paid according to the 
original maturity date and bear the 
original contractual rate of interest. 
Matured principal and arrears of 
interest ‘were paid in cash out of 
cash on hand plus the proceeds of a 
new issue of $500,000 444% 15-year 
serial debentures. 

Total debt at the end of 1937 
consisted of $2,774,933 of unmatured 
debentures and $380,220 of other 
liabilities. 

Total tax collections increased 
in 1987 and were equal to 96% of 
the current levy against 93% in 1936. 

Year Ended Dec. 31, 1937* 

Population, 1937: 16,006. 

Asséssed value for taxation, $10,685,000. 

Total tax arrears, $495,361; last year's 
levy, $670,000. 

Bank loans‘(capital) $358,000 

*Prelim, figures Ont. Dept. of Municipal 
Affairs. 


\ 


Weston 


A plan: for refunding the debt 
of Weston was sent to bondholders 
last month. Weston defaulted on 
principal payments in July, 1934, and 
on interest payments in Feb., 1935. A 
total of 3% has been paid on interest 
since that time. 

The plan provides for exchange of 
all debentures, with the exception of 
those guaranteed by the County of 
York and certain school debentures, 


into an -equal principal amount of 


‘alue of assets 
new bonds maturing 1938 to 1967. — 


Holders of earliest maturities of the 
old berids would get the earliest ma- 
turities in the new. Interest would 
be at the original rate to the original 
maturity date and thereafter at 444%. 


Claims for interest to Dec. 31, 1937, | Local improv 


on unmatured bonds, would be cal- 
culated at present rates, while for 
matured debentures the current rate 
would apply to maturity date, and 
thereafter the rate would be 4%%. 
Cash payments would be on the basis 
of 85% of these claims, less the pay- 
ments already made since the last 


Interest. was. paid at contrac 
Matured principal was paid out of 
cash on hand, assisted by the sale of 
$400,000 of new 4%% 25-year serial 
debentures. ' 

Total debt, at the end of 1937, 


before the plan went into effect, | $4, 


consisted of $2,323,687 of unmatured 
debentures, $633,589 principal 
amount of debentures due and un- 
paid, and $422,969 principal amount 
of other liabilities. 

Current tax collections in 1937 
were 65% of the levy compared with 
59% in 1936. Tax arrears are $950,- 
156, including registered property. 

Year Ended Dec. 31, 1937* 

Population, 1937, 15,018. 

Assessed value for taxation .... $6,843,000 

Total tax arrears, $950,156; last year’s 


levy, $619,491. 
tIncludes registered property. ‘°*Prelim. 
figures, Affairs. 


Ont. Dept. of Municipal 


Leaside 

A refinancing plan for Leaside 
was effected in 1937. Defaults of 
principal had dated back to Dec., 
1932, while interest defaults com- 
menced in July, 1935. At the end of 
1936, the town had a debt of approxie 
mately $1,194,000, of which $138,000 
principal and $70,000 interest -was 


overdue. No change was made in the | General 


maturity date or inferest rate of 
unmatured debentures. 

Current tax collections equalled 
86% of the levy in both 1937 and 
1936. Total collections were 109%. 
and 106% respectively. Tax arrears 
were sharply down, due largely to 
adjustments of obligations. ' 

Population: Present, 2,612; five years 
ago, 1,217. Area, 1,025 acres. 


me and@ Assessment 
Year Ended Dec. 31, 1937 
ue 


tured | millions ‘in the previous year. In the 
expects 


expected to correspond closely to 


In its brief to the Rowell Com- 
the Ontario Government 


336 the succeeding years 
798 | as follows: 1939, $3,401; 1940, $17,455; 


Gross Ordigary Sapenté 


Mines 

Municipal affairs 

Northern development 
Minister 


the change in gross debt so that it| pro 


is, apparent that on a “pay-as-you- 
go” system of accounting, such as is 
used by the Federal Government, 
there was a substantial deficit on 


Public Works ...esees 
llaneous 


453 | Exemptions not included 
Tax Sch 


1941, $64,415; 1942, $86,274. 


Sinking fund surp . 

Res. for uncollectible taxes .... 
*Capital assets written 

amount of de debt 


itures | Schoo 


curre nt levy was collected in 1937 
and total collections were 100.13% 
of the levy. 
Population: Present, 18,836; five years 
ago, 18,507. Area, 1,794.4 acres. 
Income and Assessment 
Year Ended Dec. 31, 1937 


1937: ool, 


rate, 
24.317; total, 38 mills. 
Total tax arrears, $276,826; last year’s 
tax levy, $775,182; uncollected, $144,018. 
Assets and Liabilities 


Misce’ 95,000 
aodbewene 000 31,139,631 
ee arr coos oras.000 13,270,060 | Bank loa 


1937-38 operations. In 1986-37, there | 7,1.) 


was a decrease of slightly over $600,- 


programme, 
on highways in 1937-38 amounted to 
$34.9 millions, an increase of $20 


current year the ‘ince to 
make capital erpenditures of only 
$14 millions on highways. 

In the current fiscal year, Ontario 
expects to collect more and to spend 
more and has budgeted for a sur- 
plus of $288,678. 


York 


A refinancing a = ee 
Township is. expec y 
for presentation to bondhojders in 
the comparatively near future. This 
township, which is adjacent to the 
City of Toronto, defaulted on princi- 
pal obligations in October, 1933, and 


in |failed to meet interest payments in 


Feb., 1935. A total of 3% has been 
paid on account of interest during 
the period of default. 

Total debt at the ‘end of 1937 was 
approximately $20 millions, of which 
$10,295,930 was in unmatured de- 
bentures. Overdue principal 
amounted to $4,563,810 and interest 
$682,977. Other liabilities totalled 


485,888. 

The municipality collected $2,848,- 
446 in current taxes and arrears in 
1937, leaving arrears of $1,652,801 at 
the end of the year. Tax sale lands 
or certificates amounted to $1,433,- 
832, and there was a reserve of $1,- 
162,520 against uncollected taxes, tax 
sale lands, etc. ' 


Population: 74,126. 
Income and Assessment 
Year Ended Dec. 31, — 


penditure 
Jorsonet, big ya —_, cove - 
emptions n clu 
Tax rate, 1937: school, 35; general, 57.8; 
total, 92.8 mills. ‘ 
Total tax afrears, $1,652,801; last year’s 
tax levy, $2,721,828; uncollected, $858,755; 
tax reserve, $1,162,520. 
Assets and Liabilities 
Value 


Total 
Bank loans 
*Borrowed in anticipation of debenture 


Debenture Debt 


Less: rinary exps. ** 
Unemployment reliet 


ee seseeeccres 288,678 3,013,702 
tEstimate. 


Debt Position 
*As at March 31 
1937 1936 


Gross debt 656,460 

Less: Active assets .. 251,024,308 283,159,690 
as a $ 

available as yet. 


East York 


Township of East York, adjoin- 
ing Toronto, has been in default on 
debenture principal since Novem- 
ber, 1933, and on debenture interest 
since March, 1935, Total debt of $6,- 
614,826 as at Dec. 31, 1937, consisted 
of $4,110,559 unmatured principal 
amount of debentures, $1,480,524 of 
principal and $369,029 of interest 
due and unpaid on debentures, and 

rincipal and $34,344 inter- 
liabilities. No refinanc- 
ing plan has yet been presented to 
bondholders for approval. The town- 
ship has paid 3% on account of in- 
terest since March, 1935, 

Tax collections improved in 1937 
and arrears were reduced to $798,- 
454. Current collections equalled 
69% of the levy against 62% in 1936, 
while total collections were 106% of 
the levy compared with 94% in 


1936 
Year Ended Dec. 31, 1937* 
Population: 1937, 37,829. 
me ee ,cn8.000.e0 
‘o' x arrears, $798, year’s 
levy, $1,083,808. 
lim, figures Ont. Dept. of Municipal 


Forest Hill 


Forest Hill, a suburban municipal- 
ity bordering on Toronto, increased 
its debenture debt by $276,067 in 
1937, to . $3,003,549. This figure is 


oi | equal to $294.23-per capita, and re- 


presents 23.8%. of assessed valuation, 
Capital bank loans increased from 
$33,667 to $67,800 during the past 
year. 


Tax afreats were practically un- 


586 | changed at $172,037. Current collec- 


+*Net 
; earn: 
: $ 11, 
Electric light ((not avail.) 
*After deducting operating charges only. 


Scarboro 


Township of Scarboro, adjacent to 
the City of Toronto, will require a 


223,436 | detailed survey of its financial posi- 


housing loan of $19,124. 
Debenture Debt 


tion before a satisfactory refinanc- 
ing plan can be prepared. The town- 
ship defaulted on principal deben- 
ture payments in December, 1932, 


564 and deferred interest payments be- 


ginning December, 1934. Subse- 
quently 4% was paid on account of 
1934 interest. 

Total debt at the end of 1937 in- 
cluded $2,961 of unmatured de- 


158 | bentures. Thé township had $1,282,- 


634 | tions equalled 84% of the levy ‘in 


both 1937 and 1936, while total col- 
lections were 100% and 103% 
respectively. 

Current surplus of $6,220 was 
shown in 1937 against $20,523 in 1936. 

The latest bond issue, 10 and 20 
installment bonds, was sold in Jan., 
bo for an average cost basis of 


“Population: Present, 1,117; five years 
ago, 7,120. Area, 738 acres. 
Income and Assessment 


12,638 
Exemptions, not incl. above.... 951,670 
Tax rate, 1937: General, 32; school, 11; 
total 43 mills. 


Other liabilities 
Debenture Debt 
p tures 
Outstanding 
Public utilities ........ Ceccccres 3 250,000 


32.863 principal and $588,600 interest | Local 


due and unpaid, while other unpaid 
liabilities totalled $166,913. 
Tax arrears were reduced from 


$467,063 to $428,802 during 1937. 
ion: Present, 21,834; five years 


After | ago, 18,876. Area, 40,785 acres. 


DOMINION GOVERNMENT 


PROVINCIAL, 


MUNICIPAL: 


AND CORPORATION BONDS 


Bought - Sold - Quoted 
ee . 


Income and Assessment 
Year Ended Dec. 31, 1937 


Midland 


Midland defaulted on debenture 
rincipal and interest in Sept., 1934. 
e town is.under. the supervision 


{lof the Ontario Department of Mu- 


nicipal Affairs and a 


refinancing 
*| plan may be ready for presentation 


See agi es 
TSS ste, creriaas,.. én 


abil tis" 
F *Net 


to bondholders fairly soon. 

Total debt of $1,533,305 at the end 
of 1937 included $944,149 principal 
er Bt pent sen oh 

amo’ 
bentures 


1 
Total tax arrears, $192,600; ion ae 


348 680,558,513 Ww. 


Public utilities ........ cocccccvee § 
Local improvements: 
Ratepayers’ share. csssecsscess 
City’s share 
ools 


‘joperating expenses, 
fund aucoe 


342,965 | 102% a 


r0-e c 
*After operating eo 
nterest and sinking 


Stamford 


Township of, Stamford, adjacent to 
Niagara Falls, reduced its debenture 
debt from $1,139,246 to $1,054,557 in 
1937. Current assets at the end of 
the year were $164,301 against cur- 
rent liabilifiés 6f* $110,073. Bank 
loans comprised. $58,366 of current 
borrowings,,and $24,728 for relief 
and roads,..... 

Current tax, collections were 86% 
of the levy,in 1937..against 85% in 
1936, ile otal collections were 
114% respectively. Ac- 


——_— | cumulated .arrears included $85,420 


t | $44,076 


of o ‘taxes, $69,485 of annex- 
ation pr taxes in dispute, and 
tax. sale lpts, less $92,500 
reserves,. for -uncollectibles and 
deficits, leaving a net of $106,482. 
The disputed arrears were privately 
settled in. 1938, and it is understood 


fs are 


Hew, 
Securities 


Dominion and Provincial 
Government Bonds 


Municipal Bonds 


Public Utility 


and 


Industrial Financing 


DOMINION 
 CORPORATI 


SECURITIES 
ON LIMITED 


TORONTO MONTREAL WINNIPEG VANCOUVER NEWYORK LONDON, ENG, 
15 King Street West, Toronto 


si 


the township will receive about 
$40,000, payable in installments. 


Assets and Liabilities 
Value of Assets 


Net surplus for 1937 was. $19,481 | Bank loans 


after providing for uncollectible 
taxes and deficiency reserve of $63,- 
467. Township's share of direct re- 
lief costs was $33,664, a reduction of 
$4,385 from the previous year. 
Population: Present, 7,849. 
Income and Assessment 
Year Ended Dec. 31, 1937 
Current 
Current expenditure 5 
Assessed value for taxation 7,810,349 
Total tax arrears, *$154,905; last year’s | 
levy, $309,967; uncollected, $39,288. 
*Includes $69,485 on property annexed 
to Niagara Falls in dispute. 


ou 
SChOOIls cociccinvcttadeiveccseses 3 
Hydro Cee eeeronebewrecereererors 123,71 
Housing ..cccasecsseseccsesveres 32.973 
OUNOr ceccccccsneseccvcceceeceses 633,817 


Total scssecsees ey anabeocpousede 
Public. Utilities 


Waterworks 
Hydro-electric 
*Loss. pee 
(Continued on page 22) 
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Industry, Integrity and Abundant Wealth Secure the 
Obligations of the Province of 


\ 


ONTARIO 


Ontario, Canada’s premier province, offers many natural advantages for 

industry, investment\and living in general. Through 2 sound finance and 

labour policy Ontario is looked upon today as an outstanding example of 

stability and progress. Industry is assured of a plentiful, willing labour 

supply. The skill of Ontario’s people plus her bountiful natural resources 

make this province an ideal province for industrial development, 


To improve the position of Ontario’s people by stable, sound administration is the 


government’s chief concern. 
and an improved Ontario fro 


Tremendous Reseurces 
Behind Ontario’s Credit 


. 

In area the province embraces 412,582 square miles, 
and has a population exceeding 3,400,000 people. 
The total mineral output in 1936 from Ontario’s 
mines was $184,670,390 and in 1937 reached a new 
high total of $229,938,033. The most important 
metal was gold and the total value of the 2,587,457 
fine ounces produced amounted to $90,518,063, an 
increase of 7.965 per cent over the 1936 output. 


Within Ontario is found potential wealth equal to 
over one-half of that of the whole of Canada. 
Boundless timber limits, tremendous mineral re- 
sources, fish, game, fur, an agricultural industry 
that annually markets over $320,000,000 worth of 
produce, manufacturing industries that with an 
annual production approaching $1,500,000,000 in. 
value place Ontario first among the Provinces of 
Canada, a net-work of railways, highways, water- 
ways and airways, — are some of the assets of 


Ontario. 


Ontario continues to lead all provinces in Gold 
production, accounting for about 60 per cent of the 
Canadian output. The year 1938, from preliminary 
figures showing the first three months’ production, 
indicates that Gold will show an increase of about 
4 per cent, also that Nickel and Copper will have a 
larger quantity output. ’ 


~ . 


FOR FURTHER INFORMATION APPLY 


Happy people in busy industries means progress, stability 
m East to West and North to South. 


Exeellent Highways and 
Tourist Attractions 


Today the tourist business brings to Ontario more 
than $117,750,000 a year of new money. The prov- 
ince has 75,000 miles of roads of all kinds, over 
17,000 of which are in Northern Ontario. Thé 
King’s Highways, 7,126 miles of improved roads of 
which 3,430 miles are concrete or paved ‘surface 
last year attracted 8,846,796 automobile tourists 
and an increase of 15 per cent is estimated for 1938. 
Ontario’s roads lead right to.the playgrounds of the 


province where unsurpassed 


scenery, beautiful 


lakes, unfished streams and heavily wooded tim- 
berlands abound—in all 200,000 square miles. This 
vast web of excellent roads has brought ease of 
transportation to the farmer and materially in- 
creased his market. To the manufacturer the move- 
ment of his goods has become part of his industry. 
To the province the investment in roads is one of 
the greatest revenue-producing assets—the income 
received from gasoline consumption in 1937 


amounting to $17,614,164.47. 


Revenues from taxation and provincial services 
continue to increase, thus reflecting the business 
improvement that has been so apparent in the prov- 
incé for the last few years. Due to an efficient anc. 
intensive collection of revenues, provincial income 


is now at an all-time peak. 


~ 


TREASURY DEPARTMENT 


Parliament Buildings, Queen’s Park, Toronto 


MITCHELL F. HEPBURN, Prime Minister 


? +r 


and Provincial Treasurer 
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Qu ebec 


Quebec has more than doubled its 
gedt in the past five years but it 

_ gill bas the second lowest per capita 
get of the provinces of the Do- 
pinion. In fact, its total net funded 
sod temporary debt of $70 per capita 
js substantially less than half of that 
gf most provinces. , 

Gross funded and temporary debt 
gs at Feb. 18, 1938, amounted to $261 
pilions, an increase of about $26 
pillions since June 30, 1937. 

Despite an increase in expendi- 
tures Quebec reported an improve- 
ment in its budget position in the 


vended June 30, 1987, as a result |§ 


af buoyant revenues. Surplus on 
gdinary account for the year 
to $3.9 millions as com- 
with a deficit of $1.9 million 

ip 1935-36. 


Real Deficit 


Extraordinary expenditures such 
ss unemployment relief and colon- 
ization, however, are not included, 
these totalled over $17.3 millions so 
that the deficit on this 
mounted to about $13.4 millions as 


Maintains Low Per ( 
Budget Position is Improved taka Gucbec 
Despite Jump in Expenditures 


PROVINCIAL FINANCES 
Revenue 
t: 


Natural rescurces ©. 


86,428 
1,313,130 
42,280,019 38,666,299 
Expenditure 


in 1936-7 were 98.7% of. the current 


908 | levy against 97.2% in the previous 


year. Total arrears less reserve wére 


>gocioes | Teduced from $4,199,490 to $4,124,919 
‘a during the 1936-7 year. Under a new 


basis | Health 


Smpared with $18.5 millions in the| Pros” 


rious year. 
It a pay-as-you-go basis is used 
then the deficit, including capital 
expenditures, totalled $23.5 millions. 
ovement in revenues has con- 
tinued throughout the .current fiscal 
year and it is expected receipts will 
sbow an increase over 1936-37 of at 
yeast $10 millions. While expendi- 
tures have also increased it is ex- 
pected the province will again have 
a substantial surplus on ordinary 
gecount as against a budgeted sur- 
plus of only $38,000. 


To Balance Budget 


In the year ending June:30, 1939, 
Quebec expects to be able to balance 
its budget even after providing for 
extraordinary @xpenditures such as 
te deficit in the public charities 
fund, unemployment relief and col- 
qnization. Revenues for 1938-39 are 
estimated at $57 millions and ordi- 
nary expenditures at $49.5 millions, 
yielding an estimated surplus on 
ordinary account of ;$7.5 millions. 
Extraordinary expenditures are esti- 
mated at slightly less than $7.5 mil- 
lions so that the actual surplus if 
the budget expectations are achiev- 
ed will be about $50,000. 

It is probable that further sharp 
increases in debt will be reported in 
the next few years as the province 
plans large expenditures on roads. 
It has made provision for further 
large amounts for loans to farmers. 

Like Alberta, the Quebec Govern- 
ment refused to co-operate with the 
Rowell Commission, its only presen- 
tation being one denying the auth- 
ority of the Federal Government to 
investigate the financial position of 
the provinces. 


42,311,454 40,589,474 

“After deducting $1 million contribu’ 

to the Public Charities Fund. a 
Special and Capital Expenditures 

Unemployment aid act 10,158,031 9,499,402 
Co tion 5,373,816 5,083,645 
Publie charities deficit 1,705,084 1,999,709 
Road grants 120,492 @1,000, 
Unemployment works 4,187,415 
Roads 5,766,136 : 


427,417,679 29,304,296 
*Represents refunds of loans to Federal 
Government and is largely offset by capital 
receipts of $3,572,193. 
aReport shows $17,356,413 as extraordin- 
=. eeenere and the remainder as 
cap 


Debt Position 
Feb. 18, June 30, 
1938 1937 ~ 
$ $ 


261,170,199 235,280,122 
Less: rp —— 23,257,583 21,527,324 


12,640,227 12,765,227 


Net funded & tem- 
porary debt 225,272,389 200,987,571 
Note:—Contingent liabilities as at June 
30, 1937, totalled $8,932,250 not including 
promises to pay from Public Charities 
Fund and other funds aggregating $15,- 


581,227. 
Quebec 


Quebec, capital city of the Prov- 
ince of Quebec, had a true consoli- 
dated deficit of $665,583 in the fiscal 
year ended April 30, 1937, after al- 
lowing $207,047 charged to various 
reserves and $469,076 for cost of 
direct relief. In 1935-6 the deficit 
was $430,570 after allowing $195,167 
and $350,111 for these respective 
accounts. 

Net debt, consisting of debenture 


discount system of tax collections, 
the city collected $1,117,526 of cur- 


ended Sept. 30,1937 


,000 | Current 


Montreal 


Montreal has been faced with 
financial troubles in ‘the past féw 
years, but the city administration 


In a survey of the industry for 
1936 the Dominion Bureau of Sta- 
‘tistics reports that there were four 
\Fefineries in Quebec,’ with a ‘total 
capacity of 65,500 barrels of crude 
per day. In all of there 
were 50 refineries. with a total 
capacity of 171,160 barrels daily. 


and business taxes in the ten months 


ended Feb. 28, 1938, was $25,936,367 | 


610,286: in the. same 


months of 1936-7, ; 
Budget for 1938-9 calls for ex- 


prodifuree of $49,710,813, including | Zectric 


2,959,177 for interest charges and 
$2,724,923 for sinking fund, com- 
with $12,659,795 and $2,497,240 
respectively in, 1937-8., , 
In March, 1938, the city granted 
an option to purchase $2.5 millions 


re to $587,868. , 
d ‘was reduced 
during the year by $242,825 to $4,- 
231,376. Public utility net profits 
wSWestunount coatsionted $4ne.345 ot 
] con’ 
the 1936-37 sales and income tax 
collections in the Montreal metro- 
politan area, but under the per 
capita distribution scheme the city 
received only $140,164 as its share, 
the net amount after expenses being 
actually only $131,082. 
: Present, 26,000; five years 
> 25,000. Area, 976% acres. 
neome and Assessment 


eves 67,157, 
included 500 
23 


Exemptions not inclu 1 960 
.Tax rate, 1937: General, 13; school, 10; 
and mills. 


erate fax, arrears, : $967,868; last year's 
» Aces ond Liab 


and 

Value of ital assets .......+. $9,21 

Total Fo Se an debt Peeeeeereee oui 
sinking fund 791 


. On 
000 $ 385,124 
Rracied veseve 3,211,667 1,945,667 


Serial debs, <.....+0++ 


6,562,167 , 
Public Utilities eres 


of 5-year,3%4% bonds for.a cost basis | Electric 


to.the city of 3.78%, and $2.5 mil- 


lions of 11¥4+year: 4% bonds on a |tund 


4.168% cost basis. 
Population: Present, 885,000; five years 
ago, 833,000. Area, 32,254 acres. 
meome and a 
$ 34,620,646 


Expendit 
ure 
Assessed value for taxa 
not included 318,796,888 
Tax rate, 1936-37: General, 17.02; school, 
10; heer . as mills. Catholic schools, .7; 
neu 
Total tax arrears, $15,532,425; last year’s 
levy, $25,719,460; uncollected. $7,443,604, 


Total debenture debt 
ee 


Debenture Stock 
Deb’s. Sink. fund 
ou 


has sought to clear up its difficulties | Local 


by levying for higher 
rather than by reducing 
tures. 


i $230.7 
millions as at Oct. 31, 1937, less sink- 
ing fund of $382 millions. This rep- 
resents an increase of $12.2.millions 
in the net amount since April 30, 
1934, due largely to capitalization of 
$20.7 millions for relief expenses 
during the period. : 

Revenue surplus for the six 
months ended Oct. 31, 1987, was 
$332,527, while the surplus for the 
full 1936-7 year was $231,583. Work- 
ing capital as at Oct. 31 was $20.5 


revenues | . 
expendi | General 


Total ..... 278,207,378 - 37,376,388 
Guaranteed by the city: 
School 


330,420 

“After operating expensesonly. tAfter 
operating interest and sinking 
fund tExpenses about.equiva- 
lent to revenue. ‘ 


Westmount 

Strong financial position was well 
maintained in 1937 by Westmount, 
which is a self-contained residential 
municipality surrounded by thé city 
of Montreal. Revenues exceeded 
expenditures by $31/510 compared 
with a surplus of $10,554 in 1936. 

Tax collections showed improve- 


Lachine 
Lachine is adjacent to Montreal 


063 | 4nd operates under the supervision 


of the Montreal Metropolitan Com- 
mission. Net debenture debt has in- 
creased by $637,868 in the past four 
years the increase in 1937 being $83,- 
362. Bank loars in 1937 were re- 
duced from $229,187 to $68,000, while 


844/ other liabilities were practically un- 


changed at $105,977. 

A surplus was shown on current 
account in both 1937 and 1936. Tax 
arrears increased by about $2,000 to 


$443,414. 
Population: Present, 19,552; five years 
ago, 18,838. Area, 2,996 acres. 
Tax rate, 1937: General, 17.40; schools, 
prot., 10; neutral, 12: 
tax arrears, $443,414; last year's 
levy, $719,877; uncollected, $182,268. 
Income and Assessment . 
Year Ended Dec. 31, 1937 
Current revenue 
Current expenditure 
value for taxation 
Exemptions not included 
Assets and Liabilities 
Value of assets 


- Assets on deposit 


Total debenture debt 
Total sinking fund 
Bank loans 


St. Lambert 


Financial reorganization plan for 
St. Lambert has been drawn up and 
is' being submitted to bondholders 
on June 7. Under present conditions, 
interest charges in 1937 were $179,- 
100, Cash revenue in 1936 was $282,- 
000, notwithstanding an increase of 
2% mills in the tax rate in 1933. De- 


“Dependable 


i nvestments 


¢ 


LIMITED 


Purchases and Distributors of 
Government, Municipal ¢ Corporation 


SECURITIES 


Montreal 
‘Victoria 


crease in revenue is due largely to}! 


relinquishing of property through 
tax sales, 

The plan would provide for a 
budget of $260,000, of which $100,000 
would be for municipal operations 


TORONTO 
Winnipeg 


London, Eng. 


and $160,000 for debt service. De- 
fault dates from July, 1936. Interest 
coupons from Nov. 1, 1936, to date 
have not been paid. 

Under the plan, $2,945,000 of new 
30-year bonds, dated May 1, 1937, 


Vancouver 
New York 


Inquiries 
Invited 


would’ be issued in exchange for 
present bonds, and it is planned to 
retire $1,181,000 of these: bonds 
through annual installments com- 
mencing in 1943. In addition, the city 
(Continued on page 20) 


Designed to speed up the-detail work of issuing Municipal Tax Bills, 
¢ and to provide more accurate and complete control over Tax Collec- 
tions, the National-Cash Register Company has developed a special type 


of machine for this purpose. 


One of the most recent installations of these machines was in the Cor- 


poration of the Town of New Toront 
even the most optimistic expectations. 


enced are: 


Time Saved 


Ass soon as the Tax Rate for 
the year has been struck, the 
machine ‘prints in one oper- 
ation complete information 
on Tax Roll,. Ledger Card, 
and Taxpayer's Bill, showing 
tax items, instalment pay- 
ments and total tax balance. 
There can be no chance of 
discrepancies such as. so 
often occur when such work 


is done in several opera- 
tions. The transferring of 
arrears’ balances has always 
been a problem that has 
caused considerable clerical 
time and expense. The 
National method reduces 
this time at least 90%. 


Delay in Mailing 
Tax Bills Eliminated 


Tax Bills can be in the mail 


o—with results which have surpassed 
Some of the advantages experi- 


much earlier than when 
made out by older methods, 
because every entry in the 
machine is automatically 
roved, and the recording 
ecomes a simple listing 
operation. 


Accounts Always 
in Balance 
As payments are made on 
Taxes, the amounts received 


are posted—by one opera- 
tion — to Tax Bill, Ledger 
Card and Cash Receipt 
Journal. Totals of all trans- 
actions are summarised by 
the Machine on the Cash 
Receipt Journal and also 
posted to the control. 


Disputes Avoided 


Because of the positive me- 
chanical operation, errors in 


posting credits to tax ac- 
counts are eliminated. Tax- 
payers’ records are always 
up-to-date. Goodwill for the 
municipality is constantly 
being strengthened. - 


Receipts Safeguarded 


The Safeguarding and abso- 
lute control of Public Funds is 
of paramount importance to 
every Municipality. But to 


err is human; and hand and 
brain, however well-mean- 
ing, are bound to make occa- 
sional mistakes — mistakes 
that sometimes prove very 
costly. This National Ac- 
counting System absolutely 
and mechanically safe- 
guards every avenue of pos- 
sible error and loss — pro- 
tecting Taxpayers, Employ- 
ees and the Municipality. 


Il do the work with greater speed and accuracy than any other method; and at the 
discuss with you this question of modern control—at your convenience. 


OF CANADA LIMITED — 


Sales offices in all Principal Cities . 


-« handled or records kept, National Cash Register equipment wi 
ens sheas Ge ; Ll in saohes department. A National representative will gladly 


same time provide absolute contro 


THE NATIONAL CASH REGISTER COMPANY 


. Toronto 
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Manitoba inproves Position 


_ Alberta — Cash Resources Down Pays’ Part of Relief Costs 


Alberta is using savings resulting} principal factors in the financing of 
ftom the compulsory cut in interest | ‘his amount were a loan of over $1 
fates on its bonds, which was put/ million from the Dominion Govern- a we IE lb an ———— 
? have a surplus on ord 


into effect on June 1, 1936, to meet year 
expenditures of govern- . , nas ) 1 
—_—_———- | pefore providing for 

millions. 


ordinary 
Ment. At present no provision is be- 
ing made for maturing bond issues 
Priel expenditures 0 
5  sevenue. In the 1926 
R the province’s share 4 
was $5.7 Milllions ar: 
’ Government pro 


ahd sinking fund payments have 
been suspended. Past due debenture 
eeeeede 
millions. silecdinabotis Stetesee . 54,835 4 
LIMITED bo ee ot 
| which was equivalert 


incipal now amounts te §7.6 mil- 
its obligations or institited a re-| Cash 
in 2 Ore ee i . tures. 
t 
the years | ) saa The Old Canadian Company Established 1466 on ordinary accour 

r the 1938-39 ‘i 
teceip 162, revert 
in reducing interest rates, the Al-| for the niné mionths ang eS & Se aa $28 millio”s 
berta Government has conducted its| joan of $126450 from the tures at $27.9 millio-s 
operations during the past two yéars| Government and a further decline . HEAD OFFICE: OTTAWA 
$262 in : i a _ 968 Wellington Street 
; ’ 611 Place @ Armes 1110 Bank af Hemiton ° 
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Barred from borrowing money in 
the open market because of its de- 
fault and from special assistance by 
the Dominion because of its action of ordinary 


largely on a cash basis. As a result 
debt has shown ofily a small in- 
Victoria, capital < 


crease. 
Budget Position Improves + i¢ estimated 
As aresult of the reduction if 8 ia , 
sebeiae ae LALLA LLL, I Columbia, put thro ssf 
plan in 1937 whereby, 1 


débt charges and increased réevepue 
arising from betterment in business 
Conditions and higher taxation the 
province improved its budget posi- 


1987, including savings 
redeem 


certificates 
ed, will total $1.5 million | fund payments. 
and that the increase in the debt of saie 


the province will amount to about 


tion in the year ended March 31, | $500,000 


1937, surplus providing for net relief 
expenditures of $2,618,124 amount- 
ing to $77,852. In the previous year 
there was a deficit of $1.6 million 
before providing for relief costs. 
The net capital outlay in 1936-37 
was $842,483, receipts amounting to 


For the current fiscal year the 
province has budgeted for ordinary 
revenue of $18,141,130 and ordinary 
expenditure of $17,191,124, including 
unemployment relief. This will yield 


a surplus on ordinary account of | Less 


$905,005. As net capital outlay and 
ts are 


$3,395,045 and expenditures to $4,-| netstat 


237,528. In addition, $1,740,886 was 
spent in redeeming savings certifi- 
cates and debentures and in reduc- 


spectively, the over-all deficit is ex- 
pected to be $1.5 million. Thus, the 
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4 $200,000 4 dee 


cash. Investments 

Present, 

Portage ta Prairie had total, tax ‘ear ero 
Yeas Dee. 31, 1906 


Portage le Prairie in excess of 


28 

3 arrears of $345,174 at the end 
1936, consisting of ae of ordin- 
ary arrears, $122; tax 

tes and $78 


Columbia debentures and 
of the city’s own bonds, plus $14) «, 


of tax sale waa area 
3a 


Sinking fund included $269,000 of | tevy, 16, 


| new debentures w 
| A-saving of about sé 


tal debt of $18 million 
financed through .s: 
#@-year debenture: 

$3.5 tmillions is helc i 
and would be canc 


' rate on the new deb 


be 414% after orig 
dates. The differerc 


' original interest and 


would be settled by 


present value of t 
Sinking funds wou 


and the proceeds usd 


effected in annual f 


ing capital accounts payable, The! carryover from the deficit.in 1937 
beiang : Bondholders have 
' to send old bonds fo 
new securities on cr 


Province of Saskatchewan | . ea 4 


Federal Subsidies Will. Allow 49 Bs: Dba Sore oo 
. ° . ~ 876 in 1936, and $325, 
Province to Meet Obligations | ePocs . eo ere reducer 
: . 1937 and now amo 
Saskatchewan is faced with the “yf Collections he curre 
most difficult financial problems of ; were 81.03% of the 
any of the provinces of the Domin- i ’ | while total collectio 
ion. During the past eight years it| of the province. of the current roll. 
has suffered a series of blows @s a Debt Position j, Seowistiods Present, 
result of low prices for agriculture Dec. nage a. 
products and crop failures. It has Year Ended D 
Only been able to meet obligations 
on its funded debt through assistance 
from the Dominion for agriculture 
and unemployment relief and during 
es year as a result.of special 
subsidy payments. 
+ Factors which resulted in a crisis 
in the — financial affairs 
durin Sar were beyond 
this 


ture 
Assessed value for taxa 


not include 
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1937 was still another year of substantial gains in most phases of British Columbia’s 
major activities. 7 ; . | @ 


are not available as yet, o 198 14a.915 
‘94 with $14,325 in 1996.9 
Debenture debt \ 


Prince Rupert | 


major t of tax and license rev- 
enue dec . For the nine months 
ended Jan. 31, 1938, there was a 
deficit on revenue account of $14 
million, 

In order to assist the province in 
its budget difficulties and to t 
it to meet its obligations carry 


on normal services ing the re- 
ort of tne Rowell Commission, tne 
Dominion granted the province a 


special subsidy of $1.5 million a 
year ago as a result of a report made 
by the Bank of Canada. In March of 
this year, this 1 subsidy .was 
increased by a further $2 millions 
the gprovince received by: 
_ way of subsidies in the 1937- 
38 fiscal year a total of $3.5 millions 
which may make it possible to re- 
port a balanced budget on ordinary 
account, exclusive of relief. 
Debt Burden Heavy 
Gross debt of the province as at 
Dec. , was $1919 millions, 


$1,735,503, while si 


Production from its Basic Industries continued to show a gratifying progress, with | teased by $27.3: 


outputs closely approaching and in some cases exceeding those of the banner years. | oper the amount "of 
. 31, 1937, but th: 


deposited during 
the year’s require 


The steady, well - maintained acceleration which:h : f the year’s requ 
the tallowing table: : ch-has taken place is clearly shown by aparece 


the exception of $ 
have been exchang 
& ‘issue under the C 
funding Act of 193 


. 1933 1934 : a 
Lea Ba ; : a? aoe — : § townsite are si | 
Lambering . . . 39,000,000 45,500,000 57,000,000 72,010,000 80,872,000 
Mining ...... 30,600,000 42,000,000 49,000,000 54,000,000 74,000,000 
Agriculture + +++ 36,300,006 40,000,000 42;000,000 46,350,000 52,000,000 
Fishing ...... 11,000,000 15,000,000 16,205,000 _ 17,250,000. 17,250,000 


petite 
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under the voluntary debt 
scheme, 
Since 1929 gross funded and treas- 
bill indebtedness 


ury has increased 
by $137 millions, largely as a result 
- © of relief expenditures, The total 
amount spent by the province from 
Sept. 1, 1930, to Dec. 31, 1937, on re- 
lief and agriculture assistance 


The effect of this general improvement is very apparent. 


amounts to $1328 millions. This does 
not include expenditures by muni- 
‘cipalities from their own funds nor 
$10 millions of seed advances in 1936 
and 1937. The, net cost to the prov- 
ince after providing for write-offs by 
the Dominion in connection with the 
voluntary debt adjustment scheme 
is estimated at $52.7 millions. 
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«+ 20,783,299 20,666,909 
eee 19,830,913 19,541 

950  446,1 


cae ae time, employment in British Columbia is at its 
; the per capita purchasing power of its people sh 
the whole of Canada; the trades which take thelr Noe @cai dae 


highest level since 
reatest increase in 
tone from the Basic Industries all 
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and improved during tie sada sdaimeosa shown in recent years will be maintained - 
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rere $88,305 


jone 4) 1988 


a 
"as result of continued improve- 
ant jn business conditions, revenues 
Bene British Columbia Government 
ohne year ended March 31, 1938, 
_ considerably in excess of the 
weet figure of $26.5 millions. 
‘nal results for the year are not 
, available, but receipts for the 
yet ow being estimated at $31 
yvjons. If this figure is achieved 
nq expenditures are kept within 
“er mates then the province should 
core a surplus on ordinary account, 
pefore providing for relief of $4.6 
aay result would enable the 
vince to pay most of its share’ of 
Pref expenditures out of current 
_ In the 1936-37 fiscal year 
the p ‘s share of relief costs 
gas $9.7 millions and of this amount 
ime Government provided for $2.6 
wyjons out of current revenue, 
hich Was equivalent to the surplus 
, ordinary account. 
For the 1938-39 fiscal year the 
sovince has budgeted for a surplus 
$90.182, revenues being esti- 


{ only : 
mated at $28 millions and expendi- 


tures at $27.9 millions. 


Victoria 


victoria, capital. city of British 
Columbia, put through a refinancing 
plan in 1937 whereby the entire capi- 
tg] debt of $18 millions would be re- 
¢nanced through issuance of new 
y-year debentures. Of this debt, 
$35 millions is held in sinking fund 
and would be cancelled. Interest 
rate on the new debentures would 
be 4% after original maturity 
dates. The difference between the 
original interest and the 4%% rate 
would be:settled by payment of the 
present value of this difference. 
Sinking funds would be liquidated 
gnd the proceeds used to retire the 
new debentures which are callable, 
Asaving of about $600,000 would be 
effected in annual fixed charges. 

Bondholders have been requested 
tp send old bonds for exchange into 
new securities on or after June 30, 


1938, 

Deficit on ordinary account was 
$40,917 in 1937, compared with $448,- 
876 in 1936, and $325,000 in 1935. Tax 
arrears were reduced by $148,800 in 
187 and now amount to $568,194. 
Collections of current taxes in 1937 
were 81.03% of the current levy, 
while total collections were 102.06% 
of the current roll. 

Population: Present, 40,000; 1931, 39,082. 
Area, 4,640 acres. 

Income and Assessment 

Year Ended Dec. 31, 1937 
Revenue a 
Expenditure 

Assessed value for taxation .... J 
Exemptions not included 0,658,653 

Tax rate, 1937: General, 20.2904; deben- 
ture, 12.2348; school, 10.9748; total, 43.5 
mills. 

Total tax arrears, $568,194; tax levy, 
$1,679,717; outstanding, $298,109. 

Assets and Liabilities 
Value of assets 
Total debenture debt 
Debt retire. fund* 
Other abilities 
Bonds guaranteed . 
*Trustees—Funds on hand and for re- 
funding expenses. 

Debenture Debt—Under the Debt Re- 
funding Act 1937, which is now in force, 
all debentures lose their separate identities 
and it is impossible to allocate maturities 
separately. 

Public Utilities 
*Net 
earnings 
$318,029 


+*Net 
profits 
Waterworks ......0.0. $53,281 
*After operating expenses only. tAfter 
operating expenses, interest and sinking 
fund charges. 


Prince. Rupert 


Prince Rupert had an ordinary 
deficit of $15,817 in 1937, compared 
with $14,325 in 1936. 

Debenture debt was-unchanged at 
$1,735,593, while sinking fund in- 
creased by $87,373 to $332,833. Sink- 
ing fund shows a substantial surplus 
over the amount required up to Dec. 
31, 1937, but the amount actually 
deposited during 1937 was short of 
the year’s requirements by $11,584. 
This was largely offset by an over- 
deposit of $8,822 in 1936. 

All old outstanding bonds, with 
the exception of $2,600 unreported, 
have been exchanged for a new 4% 
issue under the Consolidation Re- 
funding Act of 1935. 

Over 1,600 lots in the original 
townsite are still owned by the 
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Province Budgets for Higher 
Surplus — Expenditures Are Up 


Estimated expenditures for the 
1938-39 fiscal year are $659,000 higher 
than the amount estimated for 1937- 
38. expenditures in recent 
years have risen with revenues, and 
appropriations for general govern- 
ment services since 1934 have been 
increased by almost $7 millions. 

In the revised budget for 1937-38 
ordinary surplus was estimated at 
$2.6 miliions which would bring 
ordinary surpluses in the past five 
years to $11.1 millions, of which $64 
millions has been applied to debt 
redemption and $4.4 millions toward 
the cost of relief. J 

In the 12 months ended Oct. 31, 
1937, net debt of the province in- 
creased by $5.5 millions to $151.1 
millions. 

Rowell Commission Brief 
In its submission to the Rowell 


Provincial Government. This prop- 
erty is free from general taxes and 
the Government has not recognized 
any obligation in connection with 
chargeable local improvements of 
$77,000 which must accordingly be 
borne by the other taxpayers. 
Population: Present, 6,500; five years 
ago, 6,000. Area, 4,761 acres. 
Ineome and Assessment 
Year Ended Dec. 31, 1937 
Current revenue 
Current expenditures ° ’ 
value for taxation .... 5,621,389 
Less exemptions 3,736,615 
Tax rate, 1937: General, 20; debenture, 
17; school, 13; total, 50 mills. 
Total tax arrears, $215,201; last year’s 
levy, $148,376; amount uncollected, $25,643. 
Assets and Liabilities 
Value of assets 
Total debenture debt ...... voces 
Total sinking fund 
Other liabilities 


$3,162,577 
1,735,593 
332,833 


Public utilities 

IMproveMeNtS ..ceccesess ° 
Schools 
General 
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the entiré cost of unemployment re- 
lief and part of the cost of health and 
welfare services. 


The province also suggested that oe 


there was a moral obligation on the 
part of the Dominion to take over the 
Pacific Great Eastern Railway in 


. 


Vancouver 


Vancouver, third largest city in 
Canada, has been having financial 
difficulties. In the city’s submission 
to the Rowell Commission last 
March, it was shown that relief, 
hospitalization and social services 
cost over $1.7 million in 1937, or 
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ARMOURY 


17th Duke of York’s Royal 
Canadian Hussars 
* Cote des Neiges, Montreal, 
Que. 


Architects: Ross & Macdonald 


General Contractors: 
A. F. Byers & Co. Limited 


DOSCO Reinforcing Bars and 
Angle Iron Used. 


. 4,944 

See etarereeeee 16,661,493 15,639,244 
. + 119,502 117,574 
see 709 593 
Fe eee CORSE R ees 


11.7% of total expenditures. Net cost | ra; 


of education was $3.2 millions, or 
22.8%. Revenue of $13.2 millions was 
nearly $3 millions short of what the 


city considers normal operating | Lands 


requirements. To meet these re- 
quirements would have taken an 
additional 13.54 mills, or a total of 


58.47 mills. Taxable assessment of | Ra’ 


real estate has dropped over $58.4 
millions since 1932, the brief stated, 
representing annual revenue loss of 
more than $2.6 millions. 

The brief suggested the city be 


050! reimbursed for approximately $4 


millions of unemployment relief 


347,397 | expenditures; that substantial assist- 


;} 7as soa | ance be given toward education costs 
833 | and all or part of relief, hospitaliza- 


Public Utilities 
*Net 


Waterworks 
Telephone 

*After operating expenses only. 
operating expenses, interest and sinking 
fund charges. Deficit. 


Kamloops 


Kamloops had another satisfactory 
year in 1937, with a surplus of 
$15,526 in general revenue account 
after writing off depreciation of 
$3,619. 

Debenture debt of $115,000 
matured and was paid off in 1937. 
Maturities of $495,272 in 1938 include 
$255,000 of hydro-electric debentures 
which have already been bought in 
by the sinking fund, $225,000 to be 
redeemed in cash, and $15,272 for 
which a yearly installment of $2,037 
has been levied on the taxpayers. 

Current tax collections in 1937 
were 81.35% of the levy, against 
85.3% in 1936. Total collections were 
101.31% of the levy. 

Population: Present, 6,250 (est.); 1931, 
6,167. Area, 912 acres. 

Inceme and Assessment 

Year Ended Dec. 31, 1937 
Revenue $ 273,526 
Expenditure 257,999 
Assessed value for taxation .... 5,945,077 
Exemptions not included 1,135,855 

Tax rate, 1937: General, 19.172; deben- 
ture, 2.486; school, 15.342; total 37 mills. 

Total tax arrears; $50,938; last year’s tax 
levy, $151,166; uncollected, $28,011. 

Assets and Liabilities 
Value of assets $ 
Total debenture debt 
Total sinking fund 
Other liabilities 


Debenture Debt 
Deb's. Sink. fund 
outstand. on hand 
Public utilities 710,687 
Local improvements .. 343 
Sch 


et 


Waterworks ........- $31,596 

*After operating expenbes only. 
operating expenses, interest and sinking 
fund charges. 


SIGNALS 


with a MEMORY 


On red lights, when no cross traffic is mo 


actuated signals eliminate 
accommodate the flu 


unnecessary delays. 


of 


ctuations congas SO require- 
ments, Truly they are said to have a e+ + once 
@ vehicle has passed over the detector its presence 


recorded, and it will be given the re of WaT oan 


earliest opportunity in accordance wi 


Many other interesting features of this flexible 
device may be learned from any brench of the 


Northern | 


COMPANY 


A NATIONAL ELECTRICAL SERVICE 


Electric 


—_—— 


tion and other social services; that 
the Dominion and B. C. Govern- 


os ments pay taxes on their properties 


or excuse the city from government 
taxes; and that no additional serve 
ices be imposed on the city without 
making available the means of 
financing them. 
Population: Present, 259,967; 5 years 
ago, 247,251. Area, 27,965 acres. 
Inceme and Assessment 
Year Ended Dec. 31, 1937 
Revenue .....cseeese ecceceeceeso$l3,202,063 
Expenditure + 14,124,938 
Assessed value for taxation ....216,966,863 
Exemptions not included above 86,028,348 
Tax rate ge. 1937: General, 16,978; 
loan, 13.342; Is, 14.204; social 
= total, 44.93 mills gross; net, 41.335 
mills. : 
Total tax arrears, $5,947,965; last year’s 
$10,436,497; uncollected, 


Assets and Liabilities 
Value of assets, approx. ...... $100,34 
Total debenture debt 
Total sinking fund 
Ss. fund arrears (net) ... 
liabilities 
Debenture Debt 
, fs. Bink. fund 


. Tequired 
ties... .... $9,772,989_ 43,345,790 

al improvements: 
Ratepayers’ share.. 5,683,007 2,949,301 
1,291,665 807,715 


10,300,176 3,365,482 
42,073,999 15,466,552 
eeeeee 048 
73,366 

69,121,786 27,897,254 
. 6,101,641 1,008,282 


75,223,427 *28,905,536 
owing b city, 


Accr. int., surplus, etc. 
L. imp. trust a/c .... 


but unissued 


*Includes 
$11,570,376. 


arrears 


Public Utilities 
*Net 


Waterworks $454, 

*After operating charges only. 
operating charges, interest and sinking 
fund, aWater works accounts do not 
receive credit for water used for civic 
purposes, parks, fire protection, etc. 


Nanaimo 


Revenue of Nanaimo in 1937 ex- 
ceeded expenditure by $8,925.. Net 
debenture debt decreased by $16,922. 
No provision was made for sinking 
fund payment during the year, so 
that the fund is‘ now $35,546 in 


arrears. 
Population: Present, 7,000; five years 
ago, 6,700. Area, 720 acres. 
Inceme and Assessment 
Y Ended 


ee eeeeeseece $1,261,036 
Total debenture debt ..ccccccess 945,100 
Total sinking fund .... 354,133 
fund arrears .. 
s 


Debenture Debt : 
*. Deb's. Sink. fund 
outstand. on hand 


Trail, the mining city, had a deficit 
of $5,371 on current account in 1937 
as. against $16,279 in the. previous 
year. Public utilities operated at a 
profit of $36,167 compared with $12,- 
in 1936. ' 

Net debenture debt was . $2.8% 
lower at $556,269. Sinking fund ar- 
rears were cut down from $10,244 to 
$3,645. Bank loans were reduced 
from $85,638 to $72,939, of which only 
purposes. 


$15,000 was for capital 
: Presen’ 


eeeeeeeeeeeeeeee s 350,001 
Expenditure . eeereeeeeree 355,372 
Assessed value for taxation ...., 5,812,460 
not ineluded , 


Liabbilities 
eeererereee $1,201,260 
Total eeeteeeeere cae 
area geeages neces eas 
Other 100,811 


eeeeerees ees eene 


Other eeeeeroeeeeerere 14,833 eeeee 
Total eeveereeeetoreree aa 417,358 


aed 

‘ tt et 

Rigi acer foi. 
is 


ordinary exps. . 25,413,590 23,242,902 
Unemployment relief . 5,765,284 8,267,867 
Capital expenditure .. 2,302,167 764,449 


Total expenditure .... 33,481,041 32,275,218 


North Vancouver 


Some improvement was recorded 
in 1937 in the financial position of 
North Vancouver. Resumption of 
service on debenture debt in the 
near future appears unlikely, how- 
ever. 

General revenue receipts in 1937 
increased approximately $15,000 over 
the previous year. Current tax col- 
lections were 71.95% of the levy as 
against 63.97% in 1936. Income of the 
ferries has been well sustained but 
a reduction in traffic receipts is con- 
sidered probable when the First 
Narrows bridge is completed. 

Balance-sheet for 1937 shows a de- 
crease of $516,760 in the excess of lia- 
bilities over assets reported’ for the 
previous year, largely due to incorp- 
orating a 50% upset price value on 
real estate held by the municipality 
as a tangible asset. This step-up was 


CUSTOMS BUILDING, 
MONTREAL 


Architect: C. D. Sutherland, 
chief architect, Dept. of Public 
Works, Ottawa. 


General Contractors: A. Janin & 
Company, Ltd., Montreal. Dosco 
Reinforcing Bars used. 


936 made because of the encouraging 


sales of real estate during 1937 and 
the probability of renewed interest 
due to construttion’ of the First 
Narrows bridge. *’ ee 

Value of sinking funds improved 
by $153,174 in 1937. Bank loan was 
considerably reduced but liabilities 

(Continued on page 20) 


th. 
BOSCO 


B RE-INFORCING 
| BARS - ANGLES - CHANNELS 
Give Lasting Strength! 


DOSCO Steel Products help to give long-lasting stability to govern- 
ment buildings, schools, bridges, factories and every type of building | 
calling for dependable reinforcement! 


Quality and prompt delivery are vital reasons for insisting on these 
Canadian-made products. But there is an equally important factor to 
consider. Every construction job circulates money and the more of that 
money that can be kept in Canada the better. 


"DOSCO" Reinforcing materials are the product of Canadian labour 
"from the ground up" and it is only sound economics that Canadian pay- 
rolls should benefit when choosing building materials. 


UNIFIED CONTROL FROM MINE TO FINISHED PRODUCT 


‘DOMINION STEEL & COAL CORPORATION LI 


EXECUTIVE AND SALES OFFICES: CANADA CEMENT BLDG., MONTREAL - Warehou 


MITED] 


es and Sales Off 


Distributor 
of Satisfaction 


/ 


Natural Gas is a competitive fuel. Its 
continued success can only be assured 
through satisfied consumers 


For the past ten years this Company has 
continuously distributed Natural Gas to 
97 per cent of its possible customers. This 
load is being effectively maintained today 
... proof that the type of service which this 
Utility renders has definitely established 
it as a Distributor of Satisfaction. 


g 


The Canadian Western Natural Gas, 
Light, Heat and Power Co., Limited 


Distributing Natural Gas to the Cities of Calgary andes 
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| /W.C PITFIELD & COMPANY 
ree Rivers . ; ; 


with current s Th 


. of $25,163. 
In March, 1938 the city sold 


of bonds maturing 1938 to isos, for Investment Dealers 


a MONTREAL 
fatemne gad Astommment | . quan 


seadadabaepabestone’e nn GRTIRANE 
oe i ecaliag  « 
Offering a Complete Investment Service 


Like most provinces @ 
New Brunswick ¢ 
revenues in the fis¢ 


pos 

in eight years th 
a surplus on or 
revenues exq 
tures by) 
ith a devi 
1935-36 fiscal p 


year ending 
surplus 
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Direct wire from Halifax to Vancouver, 
connecting with New York, 


4 
St. Hyacinthe ° 
St. Hyacinthe reduced its net de-| acres, 
benture debt in 1937 by $93,663 in 


contrast. to an increase of $164,581 in 
the previous year. Current opera- 


s 
F 


Branches: 
of $17,002 


TORONTO OTTAWA QUEBEC SAINT Jon 
AX = VANCOUVER —_ LONDON, ENG. =: is estimated. 
HALIF. NEW YorK | fos test improv 


previous ¥ 
the budget « 


g 

eh 
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a8 e 


value for tax. 
Tax levy, 1937: 


i 
Be Z 
estat 


. 
E 
E 
j 


tion be In lieu 
promote social security should con- | terest per 
tain m for “allowing ade-| holders of 
quate expression for individual acts | be entitled to a payment eq 
of self-giving on behalf of citizens.” | to the present value of %% on a 4 
Voluntary Contributions basis. Cash for this payment woul 


S35 
isa 
g 
- 
EE 


an 


tions showed a surplus of nearly 
$4,000 in 1987 and more than $26,000 


1/in 1936. Waterworks and electric 


had a net profit 


school, 1.05. of a7 compared with $6,626 the 
| year before. 


It stresses also that in levying tax-| be raised by issue of $30,000 3%% 5- | ®#™* 


» 4) 
Your Ended April 30, 1938 
ear + 008 ort.ast 


and maintain social services, care} Housing debentures are not in- 
must be taken not to make impos- | cluded in the plan. 
“If citizens’ support of such enter- Inceme and Expenditure 
prises is seriously curbed, because of Year Ended Dec. 31, 1936 gaes.009 
the effects upon the spiritual, moral ‘otal tax arrears, $129,119; 1936 tax levy, 
and cultural life of the community | $225,192. Assots and Liabittiles 
It urges caution in regard to social | Total debenture debt ........- i. 4,901,383 
service programmes, stressing the | Other liabilities ....... pupseos’ aes 
adequately maintain the welfare of 
its people. It deplores the initiation H Tl 
developed “more from motives of u 
political expediency than as a result Tax arrears of the city of Hull 
sound social security legislation ; ; 
‘ and $45,847 in the fiscal year ended 
‘must be based upon knowledge April 30, 1938, to $405,182. Percent- 
that since our experience in Canada three 
: ; years has been 68.3%, 70.9% 
is meagre, the nation must be will- and 72%, indicating steady improve- 
Contributory Pensions Net debenture debt was reduced 
It further suggests that social se- by $268,004 to $9,840,422 lest year, 
undertaken, much as they are desir- ease of 
able, which would add “further ry onan an incr 
Special reference was made to pres-| current account after providing 
ent old age pension legislation which $13,686 for the city’s share of relief 
“on a contributory basis.” ‘ ar. 
In submitting specific suggestions CET Ss Oe een tive years 
9,705. acres. 
cial and welfare measures the om- 
mission urges “that the financial and easesnall Gana 8 
1 f 1 t aid alue for taxation ... 18,800,679 
sound plan of unemploymen Assessed value for nm amb 
mental authority.” eS Tax arrears, $405,181; last year’s levy, 
In respect of farm relief it sug- | $677,837; uncollected, $189,594. 
Assets and 
been unnecessary” and that careful | rotal debenture debt "223, 
scrutiny be exercised over this | Total sinking fund 383,378 
Bank } 193,500 
eT Ee eae ss Debenture Debt on 
5 Liquor Plants Buy Deb's. 
Local improvements . 
Materials used by the distilled | General ..,........... 
1936, the latest year for which com- 
plete returns are available, had a 
an : $ 
millions the year before. This re-| “sate ting charges only. ¢After 
presents the purchases of 16 plants operating expenses, interest and 
for $1.3 million of the 1936 pur- 
chases. 
Sherbrooke 
Sherbrooke’s revenue exceeded ex- 
Grand’Mére had a deficit of $13,-| rate was 18 mills for Catholic 
490 on ordjnary account in 1937 as|school supporters and 21 mills for 
Current 
Tax rate was one mill higher at 17.1 | tax collection amounted to approxi- 
mills. Total tax arrears increased | mately 79% of the current levy of 
Debénture debt was down by | levy of $589,054 in 1936. Total tax ar- 
$7,400 to $1,834,800, exclusive of | rears were about $46,500 lower. 
Sinking fund at $181,656 was $17,883 | ing the year from $4,638,812 to $5,- 
above the 1936 total. Bank loans of | 063,133. In March, 1938, the city sold 
year. 1939 to 1953 for an average cost basis 
Deficits in the waterworks, hous-jof 3.339%. Consolidated sinking 
offset by a net profit in the electric | in excess of requirements. 
light department. Building activity was greatly ac- 
serial debentures in June, 1937, on a | $845,140 issued, the highest since 
cost basis of 4.10%. ‘ 1928 


ation to provide revenue to create / year serial debentures. 
sible voluntary contributions. Population: 1936, 6,278. Area, 1,192 acres. 
the amount and method of taxation, | Broenditure ....2.-..2-s02-su 267,625 
will be definitely injurious.” Welee of cnnate $5,373,527 
fact that “only a solvent state” can | *OUSRE 10ANS ---++-+ereceeree = 
of social service legislation which is 
of careful. study. It suggests that were reduced by $49,939 in 1936-7 
gained through experience” and age of current collections in the past 
ing to take tentative steps. ment. 
curity measures should not, be although bank loans and other 
rigidity to our national econofny.” A deficit of $1,740 was realized on 
should be placed as soon as possible costs, compared with a deficit of 
and recommendations regarding s0- | ago, 
administrative functions in &NY | Current expenditure 
must be united in the same govern- | Exemptions not ‘cluded ils 
gests “that much farm relief has Velen ok Guaae 
phase of the work. Other liabilities 
$1.3 Million of Supplies Waterworks 
liquors industry in Canada during Total 
value of $4.7 millions as against $3 Waterworks 
Quebec, with five plants, accounted 
Grand'Mere, Que. | 
penditure by $31,510 in 1937. Tax 
against a surplus of $2,931 in 1936. | Protestant school supporters. 
$1,753 to $22,684. $522,865, which compared with a 
$664,000 of schcol commission bonds.| Net debenture debt increased dur- 
$20,000 were liquidated during the | $150,000 of bonds maturing from 
ing and bridge departments were | fund at the end of 1937 was $81,402 
The city sold $45,000 of 30-year | celerated in 1938 with permits of 
Population: Present, 31,832: five years 


: Present, 8,100; seven years 
pestlouay 4,000. Area, 1,945.3 acres. ’ previously, 29,023. Area, 3,194 acres. 
Assessment Income and Assessment 
Year Ended Jan. 31, 1938 Year Ended Dec. 31, 1937 
$ 278,589 | Revenue 
292,079 | Expenditure . 


sees 15,504,1 Assessed value for taxation .... 40° 
value for taxation 15,504, oe eat a 


85 
em not included 1,741 Exemptions not . 
Byemptions not included - 5..:. 1 ela | eax rele, 1837: General, 11{ scheol, 7 and 
ture, 6; school, 7.60; total, 17.10. 10; total, 18 and 21 mills. 
Total tax arrears, $22,684; last 
, $159,645; uncollected $13 
Assets and Liabilities 
Value of assets 
Total debentu 


9. 
$109,718, 
Assets and Liabilities 
san’ Total debenture debt 
tee aes | Total sinking fund 
Debenture Debt — ees t Debt 
Deb's. Sink. fund eT ae 


ou 
eeeteeeeeeeeerewe 416, 
Public utilities $ : 


eeeeeee Se eereperererereee 


Total eee eeeeeeeeeee eeereeeeeeeee 1,334,900 


Granby 


Granby enjoys a sound financial 
position. Net debenture debt was 
reduced to $498,291 in 1937 through 
additions to the sinking fund and 
s€ 


$146 to $54,848 as at Dec. 31, 1937. 
before allowing for $8,097 reserve 
for uncollectibles. 

A deficit of $4,154 on ordinary 
account was Gue entirely to increas- 
ed expenditures for relief purposes. 
Current assets at the end of the year 


_ B.C. Municipa 


Nth. Vancouver (Cont.) 
(Continued from page 19) 


did mot reflect any appreciable 
change due to the increase in ac- 
crued coupon interest unpaid. 
Population: Present, 9,000 (est.); 1930, 
9,000. Area, 3,131.5 acres. 
Ineome and Assessment 
Year Ended Dec. 31, 1937 
Revenue 
Assessed value for taxation .... * 
Exemptions not included . 967,712 
Tax rate, 1937: General, 35.273; school, 
18,727; total, 54 mills, 
arrears, $101,478; last year’s 
tax levy. $203,658; uncollected, $63,181. 
Assets and Liabilities 


Value of aspets ...-...ccceseeess 771,487 
Total debenture debt 3,389,790 


Debenture Debt 
Deb's. Sink. fund 


Total $3,389,790 $1,044,729 
Guaranteed bonds, $292,500. 
Public Utilities 

*Net tNet 


“yas Fi,08 


Waterworks not kept separate. 


*After operating expenses only. tAfter 
operating expenses, interest and sinking 
fund charges. 


- New Westminster 


New Westminster's current rev- 
enue of $1,177,939 in 1937 was $88,- 
146 less than current expenditures, 
which included relief costs but no 
allowance for sinking fund levies. 
In 19386 a deficit of $67,996 was 
shown. 

Gross debenture debt was reduced 
Setiee 1937 by $52,883, to $6,798,841. 

fund uir 

$2,872,905, but payments were $947,- 
695 in arrears. The city has taken 
advantage of an amendment to the 
Municipal Act, and has made no 
payments since 1932. The city owns 
its own electric system, however, 
and it has been estimated this could 
command a price sufficient to re- 
deem all electric light debentures 
and wipe out the sinking fund short- 
age. 3 

Tax collections improved in 1937, 
with arrears reduced $54,733 to $194,- 
738. Current collections equall 


's tax m2 tax arrears, La ag Rae year's 88.49% of the levy against 83.3% f 


0 lene ete ne Se To finance improvements to the 
800 | Value of assets me seeeee municipal auditorium, $82,000 of 20- s 
947,367 | year non-callable 444% bonds were 


issued in May, 1938, and were offer- 


Deb's. Sink. fund 


outstand. on d 
$1,335,500 $185,296 


4,675,000 762,071 


1 


Tote 
Bonds guaranteed, $75,000. 


181,656 
Public Utilities 


+*Net 
profits 
ligh oo2s3 | 12,003 | eserle nee 
- ’ t 
Bridge 20,804 $4,323 | Gas —— 


Housing 
*After operating expenses only tahes *After 


ling expenses, interest and sinking | operatin 
Ttcnercen tDeficit. fund charges. 


ale ; 
DATEL 


for 


Tax re only $723 higher 
arrears we: 


not ‘ 2,792,750 
tol ta 1937: General, .70; school, .70; 
vents fury tshirts, Sir. 
. A230; un 
Fev esets and LisDilities 
Value of assets 
Total debenture debt 


1,618,220 56,490 
Public Utilities 


"Net 


5 


lities Reviewed 


ed by a syndicate of investment 
dealers at 89.75 to yield 5.32%. 
ngttatien, 1937: 20,000 (est.) Area, 4,394 


Income and Assessment 
Year Ended Dec. 31, 1937 


Expenditure 
Assessed value for tax (land) .. 
Exemptions not included 

Tax rate, 1937: Debenture, 31.50; 
23.00; general, 1.50; total, 56 mills. 

Total tax arrears, $194,738; last year’s 
levy, $520,823; uncollected, $70,590. 

Assets and Liabilities 

Value of assets 


637,245 Total debenture debt 


Total sinking fund 
Sink. fund arrears 
Guar. bonds (as to int. only) .... 
Other liabilities 
Debenture Debt 
Deb's. Sink. fund 


+ 1,080,114 
116,095 
3,461,320 


1 
*After operating charges only. 
jation, in 


ti 
and sinking fund.” 


Nelson 


Nelson reduced its net debenture 
debt by $7,738 to $419,724 in 1937. 
Bank overdraft was cut down to 
$5,969 from $24,251 at the beginnin 
of the year, although cash on han 


was $2,302 lower. 
Population: Present, 6,500; 1930, 6,000, 
Area, 751 acres. 
Income and Assessment 
Year Ended Dec. 31, 1937 
Revenue 
Expenditure 
value for taxation .... 


rary, 1; schools, 19.8; general, 4 mills on 
land and 50% of improvements. 

Last year’s tax levy, $117,662; uncol- 
lected, $21,190. 
Assets and Liabilities 
Value of assets 
Total debenture 
Totai sinking fund 
Other liabilities 


1,119,912 
Guaranteed bonds, $50,000, 
Public Utilities 


as ° 
Street railway $12,245 
operating ‘expenses, Interest and eben 

ng expenses, interest an 
fund charges. +Deficit. 


FULL MEASURE 


The officers of this Bank realize 


that its success 


depends entirely 


upon the welfare and goodwill of its 
clientele. It has ever been its policy 
to truly deserve this goodwill— not 
only by friendly business relations, 
but by fullest measure of service in 
every department of banking. 


General tax rate, 1937: 1.30%. 
te sn@ Liabilities 


Value of assets'....... sosecees "$12,655,65 
Total debenture debt eeeeeraeé 
sinking 


Outremont 


Outremont, which is in the Mont- 
real Metropolitan Commission area, 


“| reduced its net debenture debt by 


$149,606 to $4,089,616 in 1937. Other 
increased from 


18.220 | liabilities 


$575,723, however, 
and surplus were down from $180, 
537 to $169,535. 

Total tax arrears increased by 
$10,225 to $406,907, but current col- 
lections were better. Uncollected 
current taxes were nearly $5,000 


ts| lower than in the previous year de- 


_ an increase of $56,000 in the 
Vy. 

Current account revenues exceed- 
oe in both 1937 and 


diture 
Assessed value for taxation .... Stes aee 
Tax sate, 1937: General, 1%; police and 


fire, .275%. 
Total tax arrears, $408,776; naas° year’s 


levy, $1,004,125; uncollected, $217 
Assets and Lia 


Verdun 


Verdun for 1937 had a current 
account surplus of $20,018 after 
provision for uncollectible taxes, 
compared with $33,773 in 1936. Total 
tax arrears were down $34,721 tc 


$500,331. 
Total debenture debt at $9,935,520 


667T’HEY builded better than they knew” is a challenge 
from the Fathers of Confederation that we preserve 
at all costs the bonds of our common Canadian nation- 


hood. 


For if those bonds falter then do we step out of character 
and our nationhood is counterfeit. 


Since Confederation — and for many years before — it 
has been our proud privilege to make bonds and stock 
certificates which reflect the character of Canadian gov- 
ernments, municipalities and business firms. 


Skilful engraving is your surest safeguard that your 
monetary documents cannot step out of character because 
such engraving is the most difficult to counterfeit. 


May we serve you well from our over 
a.century of experience and skill? 


Limited 


HEAD OFFICE 
AND WORKS 


OTTAWA 


TORONTO 
MONTREAL 


Bonds of Confederation 


CANADIAN BANK NOTE COMPANY 


BRANCH OFFICES 


STABLE AND PROGRESSIVE 


The fiscal policy of the Province of New Brunswick 
embodies measures for sound stability. 


Neither the Province nor any of its municipalities has 
failed to meet its full financial responsibility. 


The Province is this year completing an extensive hard- 
surfaced road programme which will not only afford stimu- 
lation to commercial and tourist traffic but will produce 
increased revenues from motor vehicle licenses and gasoline 
tax to service the capital involved. 


The stabilizing effect of sound fiscal policy coupled with 
definite progressive steps to make fuller use of our natural 
resources and advantages has infused a new spirit of confi- 
dence in the people of the Provirice. 


New Brunswick has entered upon:an era of commercial 
and industrial expansion. Investigation will bear out the 
fact that there is no more ideal location for industry seeking 
to supply the domestic market or looking to export business, 


Inquiries are invited and full co-operation assured. 
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Relief Costs De 
Relief expenditure; 
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Direct relief costs ch 
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Expenditures of 
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Charlottetown h 
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Fr Operating cho 
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financial Picture Improves 


New Brunswick Surplus First 
In Eight Years— Debt Higher 


Like most provinces of the Domin- 
New Brunswick enjoyed buoy- 
t revenues in the fiscal year ended 
gi, 1937, and as a result its bud- 
t position improved, For the first 

f e in eight years the province re- 
rted a surplus on ordinary account, 

ew ary revenues exceeding ordin- 

sry expenditures by $29,091. This 
gompares with a deficit of $424,969 
ig the 1935-36 fiscal period. 

for the year ending Oct. 31, 1938, 
surplus of $17,002 on ordinary ac- 
nt is estimated. 

The budget improvement of $454,- 
over the previous year and $312,- 
over the budget estimate can be 

gttributed entirely to revenue in- 

_ Higher receipts from motor 
genicle licenses, gasoline tax, and 
mpage fees increased revenues by 
more than $1 million. Expenditures 
increased by $569,440 and more than 

0% of this increase was due to in- 

creased payments for old-age pen- 


sons  pirect Relief Small 

pirect relief in New Brunswick is 
eomparatively small, relief works 
such as highways being provided in- 
stead. However, the province does 
pot segregate the amount of public 
works which might be charged to 
ynemployment relief, and specific 
relief expenditures charged to capi- 
ts] account in 1936-37 amounted to 
only $218,962. 

For the current fiscal year the 
province estimates an increase of 
$643,000 in expenditures, of which 
$545,000 is due to higher interest and 
gnking fund charges. In order to 
keep its budget in balance the prov- 
ince has increased its gasoline and 


completed this year is responsibl 
for the mounting gasoline tax ond 
motor license revenues. 
Rowell Commission Brief 

In its brief to the Rowell Commis- 
sion, New Brunswick asked for 
assistance from the Dominion to 
bring its services to the same level 
as in the wealthier provinces. In 
order to accomplish this it does not 
favor a redivision of financial re- 
sponsibilities and taxation powers 
between the Dominion and the prov- 
inces, but seeks grants-in-aid based 
on fiscal need. 

; Debt Position 

Mar. 


Gross funded debt . 
Less: Sinking fund . 


Net funded debt ... 
Bank loans 
Other liabilities .... 


Total net liabilities 
Less: Active assets 


Net debt 

Contingent liab. ... é ’ 
aInterim balance sheets do not permi 

accurate determination of these items. 


Composition of Net Debt 
47,757 46,7 

11,852 

1,485 


9,865 
Deficits 6,544 


Tota 77,895 76,466 
Less: Sinking fund 10,248 10,032 


Net debt . 66,434 
Revenue and Expenditures 
Ordinary Account 
Years Ending Oct. 31 
41938 1937 
Revenue: $000’s $000's 
566 


corporation taxes. The increase in | Licenses 


corporation taxes is expected to yield 


gn additional $425,000 and in the) sung 


gusoline tax an additional $222,000. 
Collections in the first six months 
exceeded expectations. 
Sharp Increase in Debt 

Net debt of the province increased 
by $9.1 millions in 1936-37 as com- 
pared with an increase of $3.9 mil- 
lions in the previous year. This in- 
crease is entirely due to expenditures 
on roads and bridges which amount- 
ed to $9.7 millions. This road pro- 
gramme which it is expected will be 


Prince Edward Island | 


Expenditures: 
Debt interest 


Education 
Public welfare .... 1,169 

8,483 

aBudget estimates. 

*Excluding interest and sinking fund on 
debt incurred for N. B. Power Commission 
which is paid out of revenues of the 
commissiop. 


Over-All Deficit Higher in 1937 
Relief Expenditures Are Down 


Prince Edward Island’s deficit in 
1987 was even higher than in the 
previous year, amounting to $120,744 
as compared with $24,654 in 1936. It 
was also about double the amount 
budgeted for due to thé fact that 
ordinary expenditures exceeded esti- 
mates by $78,937. 

The over-all deficit or increase in 
net debt in 1937 amounted to $351,- 
198 as against $215,522 in 1936. 

Relief Costs Down 

Relief expenditures in 1937 were 
lower than in the previous year. 
Direct relief costs charged to ordin- 
ary account totalled $42,053 toward 
which the Dominion Government 
contributed $23,684. Unemployment 
relief works cost $405,011, of which 
the Dominion’s share was $87,499. 
Expenditures of the Fisherman's 
Loan Board totalled $74,132 of which 
the Dominion contributed $46,932. 

For 1938, Prince Edward Island 
has budgeted for a deficit of $56,933 
on ordinary account, ordinary ex- 
penditures being estimated at $1,943,- 


eee 


Charlottetown 


Charlottetown had a deficit of 

$21,886 on current account in the 

= year ended Jan. 15, 1937, compared 
with $47,834 in the previous year. 

Net debenture debt decreased by 
$22,730 to $1,628,520. Bank loans in- 
cluded $84,155 borrowed in antici- 
pation of debenture issues. Total 
assets of $3,229,512 compared with 
total liabilities of $2,497,788. 

Tax arrears of $220,468 included 
$14455 for poll tax, while uncol- 
lected current taxes of $63,167 in- 
cluded poll tax of $11,365. : 

An issue of $173,500 20-year de- 
bentures was sold in May, 1938, for 
acost basis of 4.07%. In June, 1937, 
$209,000 of debentures was sold. 
Population: 1936, 13,840; 1926, 12,375. 
Area, 810 acres. 


Income and Assessmemt 
Year Ended Jan. 15, 1937 
Current revenue 
Current expenditure 
Assessed value for taxation 
Exemptions not included 
Approximate. 
Tax rate, 1937: 2%% on real estate; 24% 
On personal property; $5 poll tax. 
Total tax arrears, $142,024. Last year’s 
levy, $220,468; uncollected, $63,167. 
= Assets and Liabilities 
alue of assets 
Total debenture debt 
Total sinking fund 
nk loans .. 
Public Utilities 
*Net 


¥, earnings 
aterworks $22,502 
- After operating charges only. 
pelating charges, interest on water and 
ewerage debentures. 


Summerside 


, Summerside has the best tax col- 
*clion record of any town or city 
in Canada. Out of a total levy of 
$3.772 in 1937, only $1,567 was un- 
collected. Accumulated arrears are 
Oly $7,656. 
Net debenture debt had increased 
‘0 $437,995 by the end of last year, 
to expenditures for paving and 
, er permanent works amounting 
ie in 1936 and $107,370 in 
‘. 


Population: 1935, 3,914; five years ago, 
4914 Area, 1,060 acres. 3 
Income and Assessment 
Year Ended Dec. 31, 1937 
: revenue $ 85,010 
Wrent expenditure be 
Ep Value for taxation 
- vtions not included ......+ 
sre tax arrears, $7, 
"72; uncollected, $1 


Cu 
C trent 


9A eeeee 
teeeeeeee 


634 and ordinary revenues at $1,886,- 
701. 

Like other provinces Prince Ed- 
ward Island is desirous of improving 
its highways and expects to spend 
$500,000 on hard-surfacing and sub- 
grading this year. Total capital ex- 
penditures for 1938, not including 
fishermen’s loans and unemploy- 
ment relief projects, are estimated at 
$742,000. Thus, net debt will be in- 
creased even more than last year. 

In its brief to the Rowell Commis- 
sion, the Prince Edward Island Gov- 
ernment argued that the province 
suffers from certain disabilities such 
as freight rates and tariffs which do 
not permit full economic develop- 
ment. Because of these disabilities 
which adversely affect the taxable 
capacity of its citizens, the Govern- 
ment claims that it has not been able 
to place its services on the same level 
as other provinces. 

Basing its case on fiscal need, it 
asked for additional federal kelp of 
$600,000 annually. 

Debt Position 
As at Dec. 31 

seat a 
6,104,000 6,029,000 
1,445,683 1,3 


4,658,317 4,713,168 


Gross funded debt ... 
Less: Sinking fund ... 


Net funded debt ..... 
Unfunded debt 1,130,750 724,100 


Total liabilities 5,437,268 
Revenues and Expenditures / 
Years ec. 
1937 


$ 
836,519 
232,771 


Motor licenses . 
Succession duties .«... 


Total ordinary revenue 
Capital revenue 


Total 


16,030 | ¢164 964 higher in 1937, according to 
81 | the report of the fire marshal, 
| Rutland. Buildings 


Fredericton 


Fredericton, capital city of New 
Brunswick, reduced its net deben- 
ture debt by $21,807 to $512,953 in 
1937. Bank loans were $21,783 lower 
at $48,210. 

Tax arrears were $17,462 lower 
at $156,337, before allowing for a re- 
serve of $65,000 for uncollectibles, 
Current collections were equal to 
82% of the levy, while total collec- 
tions amounted to 111.12% of the 
levy. 

The city reported a surplus of rev- 
enues over expenditures in both 
1937 and 1936. 

lation: Present, 9,000: 
pr usly, 8,830. Area, Tribe meres ~s 
“Income and Assessment 
Year Ended Dec. $1, 1937 


Total tax arrears, $isT 

arrears, $157,105; tax 

$65,000; last year’s levy, $277,000; uncole 
lected, $49,710. ' 


Assets and Liabilities 


Waterworks 
General 


Total ..... pogsccccecccvcccce eves 
het ences 


Moncton 


Moncton’s ordinary and capital 
expenditures exceeded ordinary and 
capital revenues by $18,857 in 1937. 
Tax levy was $34,916 lower than in 
1936, at $809,067. Current collections 
were slightly better. Tax arrears 
totalled $349,056, less reserve of 
$117,700. 

Gross debenture debt was reduced 
by $270,500, while net was down 
$127,391. Bank loans were $105,857 
higher, however, but of this amount, 
$256,547 was for current purposes, 

Population: Present, 21,987; five years 
ago, 21,139. Area, 2,092.8 acres. 


Income and Assessment 
Year Ended Dec. 31, 1937 


R (includ iD deenatcd 1,020,118 
333 | expendi eee . 038,975 ; rent year are estimated at $6.6 mil- 


Expenditure 1, 
Assessed value for taxation ..... 22 
Exemptions not included 13,708,440 
rate, 1937: General, $1.63; school, 

$1.28; county, $0.39; total, $3.30 per $100. 

Total tax arrears, *$349,056; last y 
tax levy, $809,067; uncollected, $193,374. 
*Not deducting $117,700 for reserve. 

Assets and Liabilities 


ey 
a 


* 
es > 
ss 
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Nova Scotia Balances Budget _| 


After Paying 


Nova Scotia enjoys the honor of 
being the second -province in the 
Dominion i —s its budget 
after providing for unemployment 
relief costs out of current revenue, 

Budget results in the year ended 
Nov. 30, 19387, were even better than 
in the previous year when a 13- ~ 
old deficit jinx was broken a 
surplus on ordinary account, exclu- 
sive of relief, of $151,718. In the 
1937 fiscal year the province had a 
surplus of $62,389 after . providing 
for direct relief; unemployment re- 
lief projects, assistance to fishermen 
and the mine apprentice plan. 

The actual budget improvement 
in 1937 was $353,575 as the cost of 


the four items mentioned above, | p<), 


previously charged to capital ac- 
count, amounted to $452,904. Buoy- 
ant revenues which were the highest 
in the history of thé province, were 
responsible for the improvement. 
Receipts were $486,164 in excess of 
budget estimates and $806,859 above 
collections in 1935-36; 


Expenses Up This Year 
For, the current fiscal year the 


|} FINANCIAL PO: 


the. 


Relief Charges 


Dominion in order to bring its serv- 
ices to the level in other provinces, 
mala qruntado tod poetetin ce ai 

on the 
basis of fiscal need. 

The Government estimated that it 
needed an additional for 
educational, $500,000 for public 
health services, $100,000 for agricul- 
ture, $50,000 for fisheries and $100,- 
000 for general d4dministration. 


Debt Position 

As at Nov. 30 
1937 

$ _ § 
++ 995,219,246 86,974,113 
+o» 7,610,584 6,947,979 


1936 
Gross funded debt 
Less: Sinking fund 


Net funded debt ..... 87,599,662 80,026,134 
ove: 2,013,114 1,863,201 
1,679,990 677, 

Contingent liabilities . 502,031 
*Includes $2,250,000 of treasury 
Provincial Finances 
Years Ended Nov. 30 
1937 1936 
Revenue: $ $ 


Attorney-General ... 797,379 225,499 
a 131,010 


801,687 
bills. 


424,484 | current 


province has budgeted for a sub- | Prov 
stantial increase in both revenues | Prev 


and expenditures and a surplus of 


only $7,898 before providing for re- | Labor 


lief costs. Thus, fiscal results in the 
current year are not expected to be 
as good as in 1937. The largest in- 
crease in expenditure is for high- 
ways, which is estimated at $4,099,- 
020, an increase of $467,324. This in- 


42,347 
Public. works & mines ee 


Total revenue «....... 11,006,227 10,289,368 
Expenditure: 
Attorney-General .... 


‘ 196,143 154,693 


crease will be largely offset by addi- Prov. 


tional revenues from the gasoline tax 
which has been increased from eight 
to 10 cents a gallon, > 


Capital expenditures in 1937 total- Sinks 


led -$9.3 millions. Of this, outlay on 
highways amounted to $9 millions. 
This is the proyince’s main bid for 
tourist revenue. 


Capital expenditures in the cur- 


lions so that there will be another 
increase in funded debt which since 
1932 has risen by over $30 millions. 
In its brief to the Rowell Commis- 
sion Nova Scotia asked for com- 
pensating remedial action for prov- 
inces where economic disabilities or 


100 | inadequacy of natural resources have 


Debenture Debt 
Deb’s. Sink. fund 
hand 


Public utilities 
Schools 


00) »205, 

General debentures .. 2,337,100 ~ 808,646 
1 4,678,100 1,659,‘09 

Bonds guaranteed, $280,000. 

Public Utilities 


tNet 

*Profit profit 

Waterworks $ 65,418 $ 10,317 

*After operating expenses only. After 

operating expenses, depreciation, interest 
and sinking fund debt. 


Saint John 


Poor tax collections have featured $22, 


the recent financial history of Saint 
John, but improvement was shown 
in 1937. Arrears increased by $286,- 
508 in 1936 and $82,899 in 1937 to 
$1,720,593, against which there is a 
reserve of $974,828. A report by 
A. M. Milne, of Milne, Steele & Co., 
Ottawa accountants, in July, 1937, 
offered a number of suggestions re- 
garding improvement of administra- 
tive methods. ‘ 
Net debenture debt was reduced 
by $60,876 to $6,054,831 in 1937, not 
including $892,642 of harbor debt 


assumed by the Dominion Govern-| Assessed 


ment. 

Surplus of $17,692 on current oper- 
ations in 1937 replaced a deficit of 
$47,128 incurred in 1936. Bank loans 
were reduced from $695,623 to $491,- 
461. 


Population: Present, 50,000 (est.); five 
years ago, 48,000. Area, 13,440 acres, 
Income and nt 
Revenue 


Expenditure ° 
Assessed value for taxation .... 
included 


levy, $2,083,099; un 


580 serve, $974,828. 


Assets and Liabilities 
Value of assets . 


1 | Total debenture debt 
ing 


Debenture Debt 


Public utilities 
Local improvements .. 


tAfter deducting operating expenses, in- 
terest and sinking fund charges. 
~ 


Nova Scotia Fire Losses 
Fire losses in Nova Scotia were 


burned totalled 


1,406 | 1 694 with a property loss of $1,411,- 


Total expenditure .... 


loss was $988,101 and 


the BANK of 
NOVA SCOTIA. 


OVER 4 CENTURY OF BANKING : 


lowered the standard of living. Main- 
taining that the taxable capacity of 


17; 
340,339 
285,171 


11,033,838 10,137,650 


4Includes an expenditure of $452,904 on 
relief, etc., which, if practice of previous 
year had been followed, would have been 
charged to capital account, 


Budget Estimates — 
Year Ending Nov. 30, 1938 
Revenue Expend. 
Department: 
Attorney-General ... 
Education 


Agriculture 
Public health 
Prov. secreta 


. ry 
Prov. treasurer 
Public service 


the province is low and that this is | Labor 


partly due to federal policies, the 
province asked for aid from the 


Dartmouth 


More than 60 new houses were 
built in Dartmouth in 1937. Total tax 
collections of $189,937 constituted a 
new high record, with other receipts 
bringing the total income to $224,- 
050. Expenditures were $218,648. 
Bank overdraft of $80,785 is covered 
by outstanding taxes of $79,415 and 

780 reserve for wuncollectible 
taxes. 

Current tax collections equalled 
66.73% of the 1937 levy, while total 
collections were 99.69% of the levy. 

Bonded debt increased $5,000 dur- 
ing 1937 to $1,359,500. In addition, 
the Provincial Government holds 
$189,000 of bonds as security for 
housing loans. 

Population: Present, 10,000; 
ago, 9,000. Area, 1,533 acres. 

Income and Assessment _ 
Year Ended Dec. 31, 1937 


five years 


in ed 1,869,750 
1937: ‘General, 21.10; highway, 
1.00; school, 15.70; total 37.80 mills. 

Total tax arrears, $102,194; last year’s 
levy, $184,313; uncollected, $56,168. 


Value of assets .......... hadees $1,033,478 
Total debenture debt ,171, 
Total sinking fund 


Debentare Debt 
Deb's. Sink. fund 
outstand. on hand 
$ 384,700 $ 139,793 
786,800 267,068 


$1,171,500 $ 406,861 

eee 188,000 67,649 

guaranteed, $189,000. 
Public Utilities 

*Net 

earnings 

ks . $ 26,293 $ 122 

*After operating expenses only. *After 

cuespiing expenses, interest and sinking 

charges. 


*Net 
profits 


Sydney 


Increased industrial activity has 
improved the financial position of 
Sydney in the past few years. Net 
debenture debt was reduced a 
further $107,037 in 1937 to $2,111,470. 


Accumulated tax arrears were 
reduced from $533,445 in 1935. to 
$383,704 in 1936 and again to $307,- 
948 in 1937, before allowing for a 
reserve of $151,045 for uncollectible 
taxes.. 

Expenditures exceeded revenues 
by $1,677 in 1937. In 1936, the city 
had a surplus of $150,953. Bank 
loans of ‘$104,358 at the end of 1937 
were for current account only. 


Population: Present, 26,000; five years 
previously, 23,000. Area, 3,730 acres. 
Income and Assessment 
Year Ended Dec. 31, 1937 
Revenue 
Expenditure 
Assessed value for taxation .. 
Exemptions not included 
Tax rate, 1937: 40 mills. 
Total tax arrears, $307,948. Less reserve, 
$151,044. Last year’s tax levy, $615,312; 
uncollected, .$138,881. 
Assets and Liabilities 
Value of assets 
Total debenture debt ...., 


Total sinking fund 
Bank | 


++ 12,200,257 


Debenture Debt 


Deb’s. Sink. fund 
outstand. on hand 
543, 


$ 333,000 
++ 3,043,000 1,141,529 
$3,586,000 $1,474,529 

200,000 


Public utilities 
General debentures 


Guaranteed bonds ... 
Public Utilities 
*Net 


*After operating charges only. 
operating expenses, interest 
fund charges. 


Every dollar expended in surface protection should bring returns 
commensurate with the amount of money involved. 


The years of laboratory research and the 


of Engineers 


from coast to coast as well as actual tests conducted by us assures. 
you of dollar for dollar value in surface finishes. 


Therefore on your next job — get your money’s worth — 
insist on 


the best 


Specify THORP-HAMBROCK! | 


73 reported at $511,935, 
of outstanding 


BRE 


8 


debt of 

Net value of taxes 
at Dec. 31, 1937, after reserves, was 
while net value 
current taxes was 


ou 
$615,052. 
Population: Presen' 000; 1931, 59,275. 
Area, 4.300 acres. .— 
Income and Assessment 
Acomsed value tax. (1937-38) i er 
Tax rate, 1937: 303 mle \ 
taxes Apr. 30, 1937, $477,932. - 
Assets and Liabilities 


seeeeeetere 


Total sinking fund .. 
*As at April 30, 1937. 


Amherst 


Amherst again had a surplus on 
current operations in 1937. 

Tax rate has been reduced to 
4.80% in the past two years. Current 
tax collections have improved and 


ee¢ |arrears are down to $84,006, less a 


‘GOVERNMENT BONDS. 
MUNICIPAL BONDS 


For the past twenty-seven years we 
have dealt exclusively in Govern- 
ment and Municipal Bonds. 


/ 


If you have any funds for invest- 


ment or any problems to iron out, 


consult us..~ 


‘W. L. MeKINNON & CO. 


McKinnon Building, 
Toronto 


+ a 


reserve of $18,072 for uncollectibles. 


Net debenture debt was $38,002 
greater at $455,911 at the end of 1937. 


Bank overdraft on current account| ada” shows 784 establishments 
was $11,403, a reduction of $1,285| New Brunswick in 1936, Sinus or 


' Telephone 
Elgin 4429 


New Brunswick Industry 


An advance federal report on the - 
“Manufacturing Industries of eae 


from the previous year, after allow- | value of production at 
ing for undistributed balance of | $3,453,417 more than the 


(Continued on page 23) 


year. 


POWER 
AT COST 


For Industry . . . For the Home 


One of HYDRO’S great sources of power in Ontario, 


~ 


the Chats Falls development. 


HYDRO is Ontario’s greatest public servant. It is ready to fill the 
power needs of this great Province efficiently and economically. Its 
contribution to industrial improvement and development has been 
of incalculable value in its ability to supply the vital force of low- 
cost power to Ontario industries. 


Industry needs power and inevitably industry follows power. Since 
its inception the HYDRO has striven to supply power as cheaply 


ible. Today, over 760 municipalities and six growing mining 


districts in northern Ontario are being served by Hydro. From a 
small beginning this utility has developed into Canada’s third larg- 
est enterprise — exceeded only by her two great railway systems. 
In twenty-six years the assets of the system have grown from little - 
more than $2,500,000 to the enormous total of over $408,000,000 — 
a striking tribute to those men of vision who realized what “power 
at cost” would mean to Ontario. 


The Commission has plenty of power in reserve for normal growth 


in load at foe wept oo fees 
iries ffom manufacturers others 
ok been 


ing municipalities, It invites | 


desiring to 


industries in any part of the Province. No matter in what 
“Hydro” city or town he desires: to establish, the newconter ‘to 
Ontario will find ample supplies of “Low-Cost Power for Industries” 


and, of' s 


s 


- Electrical Service for Homes.” =. 


Sets Pobt a awe 
- s ad ne 
. TAGeTeGet © 
i. . 
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pecial interest to his employees, satisfactory “Low-Cost . 


7 
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Oshawa [ 
(Continued from 

3 pank loans were dov 
in 1936 to $365,000 a 

Pe rent revenues 


tures by $4101 
' oered with a deficit o 


ms come have 4 


in to | 
wi of ek Curve 
4% of the levy i 


: 1996, while total «: 


Ontario Municipa 


Welland 


Financial position of Welland! rota) 
+ showed further improvement in 1937.| equal to 111% of the current levy |plan has been held up largely due to 
; Gross debenture debt was down | against 105% in 1936. Current col-|delay in reaching an agreement 
* from $1,909,350 to $1,742,020. Net de-| jections were 84% against 80%, |regarding taxation on the Peace 
benture debt was reduced by $129,- The city had an operating surplus Bridge. : 
686 in 1936 and $144,098 in 1937, to/ of $563,201 in = collections} Debenture 
$1,433,707. — a —_ $9,427 | exceeded estimates by approximate-|d a py pet 
t . " tures was , ' ’ . 
caren copenal ef for and $141,858" not lev debentanees oe. $3,011,081 Debt 
outstand. on hand . in6% and 105% respec 


ae The Canadian Bank sae 
of Commerce 


. e Roush Catholic e 
separate school a 


if 


oesnver ce owes ~~ 


3 
i 


Efe 


lation: Present, 10,924; five years ld of 665° 
ago. 10,655. Area, 1,100 acres. Es bonds, $39 figures of 
Inceme and Assessment Affairs. 
Ended 


millions was set up, changing city’s | on simple interest at 6% per annum. 
surplus of $2.9 millions into a deficit} Operating surplus of $15,657 was} wooastock tax collections ‘Total 
of $4.1 millions. shown in 1937, against a deficit of among the best in the —_ 
Preliminary figures for 1937 indi- | nearly $14,000 in the previous year. Current collections amaien 50% of 
cated a surplus of approximately| Population: Present, 5,757. the levy in 1937, and total collections 


* Tax rate, 1937: 

* 6.21; school, 19.27; total, 42.50 

* Total tax arrears, $208,516; 

* levy, $443,306; uncollected, $79,494. 
Assets and Liabilities 


* Value of capital assets 
Total debenture debt 
Total pe fund 


Bon 
» Other liabilities 
Debenture — 


Public utilities 
Local aa ae yg 


General 


sie tien 

Electric t 

*After operating charges only. 
interest 


operating e and 
fund charges. +Deficit. 


Port Colborne 


Port Colborne has reduced its tax 
arrears from $115,193 to $51,799 in 
the past four years. In addition the 
town has built up a reserve of $27,- 
113 for uncollectible taxes. Total 

collections were equal to 112% of 
‘the current levy in 1937 and 108% 
an 1936, while current collections 
were 92% and 89% respectively. 

Compared with a surplus of $30,- 
170 brought forward from _1936, a 
surplus of $25,769 was carried for- 
ward into 1938. 

Population: Present, 6,348; five years 
ago, 6,006. Area, 790 acres. 

Income and Assessment 
Year Ended Dec. 31, 1937 
Current revenue = 
Current expenditure . 
Assessed.value for taxation ... 
Exemptions not included ; 
Tax rate, 1937: General, 19.7; debenture, 


11.6; school, 11.7; total, 43 mills. 

Total tax arrears, $51,708; reserve, 
$27,112; last year’s levy, $276,963; uncol- 
lected, $22,486. 

Assets and Liabilities 
Value of assets 
Total debenture debt 
Debentuse Debt 


Public utilities 
Local improvements ..ccesceses 
1 


$25,000. 
“Year Ended Dec. 31, 1937° 
Population, 1937: 102,704. 
Assessed value for taxation ... $93,172,000 
Total tax arrears, $2,427,068; last year’s 
levy, $3,991,869. 
Debenture Debt 


$33,502,129 
Sinking fund 
*Prelim. figures Ont. Dept. of Municipal 
Affairs. ; 


Sandwich West 


Township of Sandwich West has 


528|not made any debenture principal | yoterworks 


or interest payments since 1931 and 


sinking | it is unlikely that a refinancing plan 


will be presented to bondholders un- 
til a satisfactory plan has been 
worked out for the neighboring 
township of Sandwich East. 

At the end of 1937, the township 
had $1,443,141 of unmatured deben- 
tures outstanding. There was $1,331,- 
203 principal amount of the town- 
ship’s own debentures and $751,941 
interest due and unpaid, as well as 
$951,681 in other liabilities. i 
represented a total debt of $4,477,966. 


- Year Ended Dec. 31, 1937° 


Population, 1937: 3,406. 
Assessed value for taxation, $2,092,000. 
Total tax arrears, $67,043, last year’s 
levy, $72,783. 
+Includes only true tax arrears. 
awa figures Ont. Dept. of Municipal 
a 


Sandwich East 


Township of Sandwich East de- 
faulted on principal and interest de- 
benture payments in Dec., 1931, and 
as yet no refinancing plan has been 
presented to, bondholders. 

Total debt amounted to $2,961,568 


72 | at the end of 1937. Of this, $858,067 


was unmatured, and $1,176,996 princi- 
pal and $505,251 interest was due 


753 | and unpaid. Other liabilities totalled 
693 | $421,254. Accumulated tax arrears 
221,937 | were $75,434 at the end of 1937, 


32,309 | representing the equivalent of 109% 
———jof the 1937 tax levy. Total collec- 


Public Utilities 
*Net 
earnings 
Waterworks $22,462 
*After operating expenses only. 
operating charges, interest and sinking 
fund charges. 


W indsor 


Refinancing plan of the amalga- 
mated city of Windsor was approved 
in 1937 by the Ontario Municipal 
Board, and exchange of debentures 
was undertaken last fall. 

New debentures are dated Jan. 1, 
1936, and mature Dec. 31, 1975. In- 
terest is payable at the rate of 14% 
for Sandwich, 2% for East Windsor, 
3%% for Windsor and 4% for Walk- 
erville, Additional interest, known 


tions in 1937 were equal to 125% of 
the current levy compared with 
181% in 1936. 

Year Ended Dec. 31, 1937* 


Population, 1937: 5,708. 
Sesees value for wea A pecoees 
arrears, 434; year’s 
levy, $69,153. 
*Prelim. figures Ont. Dept. of Municipal 
Affairs. 


Riverside 


A refinancing plan for Riverside is 
under way but is not yet ready for 
presentation to bondholders. Prin- 
cipal and interest payments have 
oo in default since December, 

Z. 

At the end of 1937, total debt of 

the municipality amounted to $3,- 


were slightly lower in 1937 at 99% | street 


ssernesce $ snngee of the curren cee ea 
arrears amount to only: ‘ 
tax (general)., 4,724,293 

Do., val. (school and relief).. 4,810,963 Net debenture debt increased by 

Tax rate, 1937: General, 16%; county, 11; | $17,503 to $625,321 in 1937 after re- 
ed ee high school, 3; school, 12; total, | ductions for three consecutive _ 

= ; Revenues exceeded expenditures 
eet ae Arrears, $00 Tes leet ee | by $21,832 in 1937 and. by $7,567 in 
serve for uncollectibles, $32,829. 1936. 

Assets and 

Value of assets . 
Total debenture debt 


Popula : Present, 11,382; five years 
ar ago, 11,007. Area, 1,525 acres. 


ic 
*After operating charges only. +After 
interest and sinking 


fund charges.  {Deficit. 


Sarnia 
Sarnia’s debenture debt was $1,- 
596,734 at the end of 1937, of which 


$900,481 was revenue-producing. 
Funded debt is all in serial install- 


“g33 | Ment bonds, and equalled $87.95 per 


not 
Prema coseesoaevens 336-015 | 14.50; debenture, 9.4734; total, 40% mills. 
P $e Total tax arrears, $64,177; amount of last 
Total 1,192,507 year’s levy, $331,365; uncollected $28,381. 
Public Utilities Val Assets and os 
*Net tNet ue of eerereeee eeeeeeee 363, 
earnings profits 797,226 
Waterworks $30,390 $1,267 
*After operating charges only. 
operating expenses, interest and sin 
fund charges. 


outstand. 
Public utilities $ 64,057 $ 54,812 


F ort William oy oe 143,959 
City’s share .. 136-308 


Fort William reduced its net de- |General ..-+.++++++++. 
benture debt by $336,220 in 1937,-to Housing Seeeereeereeee 
$3,400,679, but sinking fund is $142,- Tétel $191,838 3" 171,905 
363 in arrears. Bonds guaranteed, $3.775. , 
Estimated sunplus for 1937 is $14,- Public Utilities 
000, and a surplus of $25,000 was re- j Net 
ported in the previous year. ati aha wee ee 
Population: Present, 24,362; 5 years ago, | Electric light 32,230 15,501 
24,709. Area, 8,634 acres. tAfter ting expenses, interest, 
Income and Assessment fund charges and depreciation. 
Year Ended Dec. 31, 1937 
mt revenue (est.) .. 


‘urrent expenditure (est.) ‘000 
Assessed valuation London 
Exemptions, not incl. above .... 


Tax rate, 1937: General, 19.6724; 
benture, 6.3059; school, 16.0217; total, 42} London reduced its net debenture 


. z ,,|debt by over $950,000 in 1937 to 
Total tax arr LY 9,094; . 
levy, $1.133,572; uncollected, $174.29%. "| $7,887,583, Bank loans were about 
Assets and Liabilities $200,000 higher, however, with $345,- 
ae Se. seneeeeenes wee 850 borrowed in anticipation of de- 
Total sinking fund 3,911,289 |benture issues and the rest for 
Sink. fund arrears 142,363 | current needs. Unforeseen expendi- 
wel pe saan tures arose through spring flood 
Debentere Debt " |damage. Approximately $6.8 mil- 
Deb's. Sink. funa|lions of debentures are of ‘the 
outstand. on hand | installment type, with the balence in 
$2,852,457 $1,939,332 | sinking fund bonds. Debenture debt 
is only 12.8% of assessed ‘valuation. 
Deficit of the London and Port 
Stanley Electric Railway has been 
lower in each of ‘the last two years, 
amounting to $185,915 in 1937. 
Population: 1937, 76,424; 1928, 64,293. 
Area, 7,231 acres. 
e 


Public utilities 
1 improvements: 


Total $7,311,967 $3,911,289 
Bonds guaranteed, $433,100. 
Public Utilities 


( 
y 37,002 $66,493 $ 
tAfter depreciation, operating charges, | 23.6225; total, 38.4625 
interest and sinking fund charges. Total tax arrears, $1,005,482; tax levy, 


+Deficit. $3,440,791; uncollected, $580,117. 
Assets and Liabilities 
Port Arthur 


Value for assets 

Port Arthur reduced its net de- 
benture debt by $156,692 to $2,174,- x... 
947 in 1937. Sinking fund invest- | Public utilities 


hand + 
$3,517,094 $1,173,164 


capita in 1937 against $99.11 in 1936. 


343,100} The 1937 total is 9% of assessed 


valuation, Population on relief has 
been reduced from 9% in 1933 to 
3.2% last year. 
Population: Present, 18.155; five years 
ago, 17,623. Area, 1,770 acres, 
Income and Assessment 
Year Ended Dec. 31, 1937 
Current revenue ....cesseseeees $ 972,472 
Current expenditure ° 955 
Assessed value for taxation .... 18,504,244 
Exemptions not included . 2,151,287 
Tax rate, 1937: General, 21.761; school, 
16.239; — 38 mills. 
Total arrears, $399,352; last year’s 
tax levy, $698,546; uncollected, $149,853. 
Assets and Lia 


bat 


BE rienstes cedsdotipes CBS chave 1,596,7 
“Including elevator, $549,350. . - 
Public Utilities 
a *Net 
ea 
Waterworks $ 58,989" ; PIs 208 
Electric light 48,559 29,868 
*After deducting operating expenses 
only. tAfter deducting operating ex- 
penses, interest and sinking fund charges. 


Collingwood 


Collingwood failed to pay $23,000 
principal and $16,350 interest due on 
Dec. 1, 1937, on the 5% debentures 
issued by the town and secured by 
a mortgage on the elevator of Col- 
lingwood Terminals Ltd. The origi- 
nal issue of $774,796 of these deben- 
tures had been reduced to $654,000 
as at Dec. 31, 1936, and the mort- 
gage had been reduced to the same 
amount. Ordinarily, payments of 
mortgage principal and _ interest 
would exactly cover annual deben- 
ture charges, but Collingwood Ter- 
minals failed to meet its mortgage 
obligation on Dec. 1. The town has 


met all its other debenture obliga- |improvement in 1937, with 77% of 
Unmatured debenture debts|the current levy collected against 
totalled $886,612 at the end of 1937, |66% in 1936. Total collections were 


i venue-pro- |97% of the levy compared with 89% 
oe os , in 1936, leaving arrears of $59,967 at| debenture debt in the past seven 
the end of last year. years. The city retired $360,000 of 
debentures in 1937, but issued $70,000 
605 of new bonds to cover part of relief 
Total tax arrears, $59,967, last year’s levy, | COSts. Until that time all relief costs 
had been met from current revenues, 


(Continued on page 23)) 


tions. 


ducing. The Ontario Department of 
Municipal Affairs is investigating 
the situation, and an effort is being 
made to arrange for payment of the | assessed value for taxation 
$39,300 principal and interest due 
Dec. 1, plus accrued interest. 

Tax collections showed marked | Affairs. 


Bond Departments of this Bank specializing in 
, Canadian Government and Municipal securities 


-are maintained at: 


Montreal 
Winnipeg 
Regina Calgary 

Vancouver ‘Victoria 

London, Eng. 


(2 Lombard Street, E.C. 3) 


Toronto 


Halifax 


Enquiries for offerings and requests for bids 
will receive careful attention. 


Year Ended Dec. 31, 1937* 
Population: 1936, 5,498. 


$162,024. 
*Prelim. figures Ont. Dept. of Municipal 


Oshawa 


Oshawa has steadily reduced its 


Public utilities .. 
Local improvements 
tepayers’ share 


Municipality's share 
BD eubibesccsces 


en sinking fund on 


Water 


Waterloo’s gross ce 


$78.22 per capita, 
debt was reduc 
$638,310 in 1937. 


tion: Prese 


ago, 8,714. Area, 2,921 
Income and As 


Year Ended 


Current revenue -.. 
Current expenditure 


a 


ec 


> 
< 


Assessed value for taxat 


Exemptions not inc! 


Tax rate, 1907: Gener 
ture, 4,544; school, 17 


Total tax arrears 


: levy, $290,710; uncollect 


Assets and L 


Value of assets ... 


> otal debenture deb 


Total sinking fund . 


Bank loans 


| Other liabilities... 
Debenture 


Public utilities 


Loca] improvements 


°°" "Public Uti 


ae light 


*After operating charg 


operating expenses, 
fund charges. 


North 


North Bay reduc 


ed 

; in 1937 from $2428,2 

Approximately $3229,00 

is revenue-producing. 
Early in 1935, the cij 

necessary to refund $j 


ing debentures for 3 


years, in order t 


critical situation. F 
=n 


Ontario Departm: 
Affairs exercises a 


' supervision, altho 


never been in def 


Year Ended I 


on: 


previously, 16,236. A 
Assessed value for 4 


ug 


a 


Total tax .arrears, $ 
' tax levy, $670,556. 
, . Debentur 


as income interest, is payable in any | 775,638. This consisted of $1,551,284 | ments were $237,502 in excess of re- | Local improvements: 
year when city’s operating expenses |°f unmatured debentures, $1,089,325 | quirements, after writing down $87,-| City’s share 


exceed $2.9 millions. In this event,|Principal and $681,351 interest due|000 of past due Alberta bonds to 2,208,937 646 
50% 4,177,712 793,551 
$170,886 of other bonds eae adn’ Ob ane am 
issued or guaranteed by the Alberta |7°™ Pobiie wut 
Government. The city has imple- 
mented its guarantee of hospital | woserworks : 
bonds by making payments totalling | Electric light 


the city must make available $125 
for each $100 of such excess, half of 
which is to be paid as additional in- 
terest and half paid into sinking 
fund. Total interest is not to exceed 
4%%. 


and unpaid, and $453,678 in other 
liabilities. _ 

Tax arrears in 1937 were $159,243. 
but total collections were equal to 
133% of the current levy. 

Year Ended Dec. 31, 1937* 


| Affairs. 


185 
, sematures yes 3 
Rev.-producing t. 
| Bank 


oo ya? $2 
value for 965,000. 
Total tax arrears, $159,243; last year's | &St to Dec. 31, 1937. 
$115,473 ere gy Sot 20,724; five years 
y ago, ” . . p acres. 
. Dept. of Municipal Income and Assessment 
Year Ended Dec. 31, 1937 
Revenue 
Expenditure 


$309,668 for sinking fund and inter- | Railway 
*After operating expenses only. 
oper chgs., deprec., int. and sink. fund. 


tDeficit. 
Chatham 
Assessed value for taxation 


Exemptions not included 4,584, Chatham has just completed its 
montis sae net, Gouarny, Be: deben-| sixteenth year under the council 
Total tax arrears, $369,944; last year’s| Manager form of government. De- 
tax levy, $LAES.S33; uncollected, $122,117.| benture debt was reduced during 
eS 1937 by $98,018 to $576,584, which is 
Total debenture debt + 708.008 only 4%: of assessed valuation, and 
Zotet sinking fund a equal to $42.40 per capita, the lowest 
ee 3,728'7a8 | Per capita debt of any Ontario city. 
Debenture Debt "| Approximately $229,000 of the debt 
Deis. Sink, fund is revenue-producing. All relief 
hs $2,052,054 $1.227.572 | COSts have been met out of current 
Municipal 487,328 ‘252/459 | revenues. 
saat caer Se Sane ha 
° iz mills, and current 
uDLic Utility 2,591,058 | collections have steadily improved 
aid Guarantees bonds, 9200.008. from 69.4% of the levy in 1933 to 
*Net tNet | 81.3% in a eet collections last 
° o.° earnings profits| year were a 111% in ; 
Industrial Securities $2 «$16,317 | Arrears aimantel to $158,776 at ‘as 
™ - : So ise | end of 1937. 


’ 1,591} Population: Present, 15,957; 
ting expensesonly. tAfter| ago, 16,441. Area, 1,650 957; five years 
ing Income 


Castern Securities Company —|| |v trio gn Arent 


Limited epenantare ec estenseeeseo eS Sia 
(Est. 1910) St. Thomas ee eins, oo), 


Pe tence Director. eae 


Past due interest up to Dec. 31, 
1935, was paid by coupons attached 
to the new debentures. Percentage 
paid was 50% for East Windsor, 
15% for Walkerville, 52% for Wind-' agtairs. 


Cornwall improv 
position in 1937. 
down $14,003 to S38 
successive annual 
ture debt was $3,353 

Waterworks show 
of $22,789, compa el 
the previous yea-. 

tion: Present 


Popula 
ago, 11,462. Area, 700 
Ineome and 


Experienced Investment 
Service 


Other liabilities 


- Government 


Total tax arrea: 
levy, $280,709; uncol 
Assets ani 
Value of i 
Total debenture debt 
Debentu 


Public utilities 

Local improvements .. F 
1,168,778 
1,057,845 


Pubic jbtilities ‘ 
School aoe 
Other 


- WHEN THE SUN GOES DOWN =& 

Somewhere to-night a committee is meeting to decide 
on the floodlighting of their sport facilities. They have 
heard that in this modern age interest in outdoor sports 
and recreation does not go down with the sun. Modern 


floodlighting has extended the hours of healthful 
recreation far into the hours of darkness. 


Waterworks eae 
OGperating e 
sinking fund chars 
ges only. 


Head Office: 
Saint John, N.B. 


less a reserve of $35,861. Debenture | General 

debt is only 6.8% of assessed valua- | Local improvements 

tion. All bonds are of the installment | waterworks ....00°°°° yan ee . 
type. Bank loans also showed reduc- | Schools ................0000.." 
tions of $63,228 in*1936 and $64,471 in | Other ..... sasdeveserersseocdces 


1937. ‘ 
Population: Present: 16,248; five years 
ago, 16,072. Area, 1,870 acres. 


jonwe 


F ve 
yi rs 
eee a ea 8 ie ae RC ge 
Ob Pe a ee oe 
yO ‘. of. 
J P 
y 


McTAGGART, HANNAFORD, se ea aaa For complete application data consult the Westinghouse 
pe Sports Floodlighting book. It is more than a catalogue. 


BinKS & GORDON emcee? ma| Brantford 
t ross ny \\ | -Itis a veritable mine of information. Layouts, 
f we recom- 
LIMITED mae rae tions Tao! Generel. $i 2,558,035 taxes by 94 08 \ mendations, list of materials -- everything you want to 
debenture, quote on this profitable business. 3 


Send for Bulletin 2101. 


a a 


ln 
Government, Municipal 
and Corporation Securities 


CANADIAN WESTINGHOUSE COMPANY, LIMITED 
HEAD OrFice -- HAMILTON, ONTARIO 
SALES, ENGINEERING OFFICES AND REPAIR SHOPS, IN PRINCIPAL CITIES 
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Oshawa (Cont.} 


(Continued from page 22) 


Joans were down from $667,000 
yp 1996 to $365,000 at the end of 


ee yrrent revenues exceeded ex- 
gitures by $41,018 in 19387*com- 
i with a deficit of $83,380 in the 
jous year. . 
Tax. arrears have declined from 
wisi in 1935 to $385,727 at the 
4 of 1937. Current collections 
. g4% of the levy in 1937 and 81% 
in 1996, while total collections were 
06% and 105% respectively. 
Population Present, 24,844; five years 
3,444. Area, 3,356 acres. 
Income and Assessment 
Year Ended Dec. 31, 1937 


fevenue . 
iture .- . 
Bxpend value for taxation .... 
tion, not incl. above 963; 
Tax rate. 1937: General, 28.4; school, 
total, 48 mills. si 
etal tax arrears, $385,727; last year's 
bevy, $996 978; uncollected, $156,897. 
7 Assets and Liabilities 
ue of assets - $4.27 
a benture debt 


1,963,610 


No sinking fund 
Debenture Debt 
Debentures 
Outstanding 
public utilities $1,041,020 
a) improvements: ° 
Ratepayers’ share 
Municipality's share 


— oapseesenhnin $3,363,542 
Public Utilities 
*Net +Net 
earnings profits 
90,436 11,469 
lectric light . . 52,239 18,119 
eafter operating charges only. tAfter 
depreciation, operating charges, interest 
god sinking fund on debt. 


Waterloo 


Waterloo’s gross debenture debt is 
$78.22 per capita, and net debenture 
det was reduced by $59,130 to 


310 in 1937. 
ie anens Present, 8.425; 
ago, 8,714. Area, 2,921 acres. 

Income and Assessment 
Year Ended Dec. 31, 1937 


Current revenue 
Current expenditure 
Assessed value for taxation . 907, 
Exemptions not included 537,305 
Tax rate, 1937: General, 19.626; deben- 
ture, 4.544: school, 17.830, total, 42 mills. 
Total tax arrears, $74,508; last year’s 
jevy, $290,710; uncollected, $27,123. 
Assets and Liabilities 
Value of assets 
Total debenture debt 
‘Total sinking fund 
Bank loans 
Other liabilities .............s0 
Debenture Debt 
Deb's. Sink. fund 
outstand. on hand 
$60,543 $ 
234,658 


five \years 


Public utilities ...... 
local improvements.. 


DOR acocsasncecssaeen 658,97 
Public Utilities 
*Net 

profits 
$1,712 
,15 6,945 
as 1,629 629 
*After operating charges only. ‘*After 
operating expenses, interest and sinking 
fund charges. 


North Bay 


North Bay reduced debenture debt 
in 1937 from $2428,271 to $2,240,404. 
Approximately $329,000 of this debt 
is revenue-producing. 

Early in 1935, the city found it 
necessary to refund $50,000 of matur- 
ing debentures for a period of five 
years, in order to tide it over a 
critical situation. For this reason the 
Ontario Department of Municipal 
Affairs exercises a certain amount of 
supervision, although the city has 
never been in default. 


Year Ended Dec. 31, 1937* r 
Population: Present, 15,287; six years 

previously, 16,236. Area, 2,100 acres. 
Assessed value for taxation, $9,520,000. 
Total tax arrears, $316,829; last year’s 

tax levy, $670,556. 

Debenture Debt 

Unmatured debentures 
Rev.-producing debt : 
Bank loans 252,226 
— figures Ont. Dept.. of Municipal 

irs. 


earnings 
Waterworks 
Electric light 


Cornwall 


Cornwall improved its financial 
position in 1937. Tax arrears were 
down $14,003 to $81,726, the fourth 
successive annual reduction. Deben- 
ture debt was $3,383 lower at $784,447. 

Waterworks showed a net profit 
ot $22,789, compared with $19,334 in 
the previous year. 

Population: Present, 12,870; five years 
ago, 11,462. Area, 700 acres. 

Income and Assessment 
Years Ended Dec. 31, 1937 
Current revenue 
Current expenditure 
Assessed value for taxation .. 
Exemptions not included 

Tax rate, 1937: General, 19%; 
school, 642; separate school, 12 mills. 

, Total tax arrears, $81,726; last year’s 
Vy, $206,709; uncollected, $54341. 

oe Assets and Liabilities 
Va ue of assets 
4Olal debenture debt 

Debenture Debt 
Debentures 


Outstanding 
$ 186,954 


9,715,604 
1,588,700 
public 


Publie Utilities 
*Net +Net 
Wer earnings profits 
alerworks .. $39,510 $22,789 
‘After operating expenses, interest and 
Sinking fund uharges, *After operating 
charges only, 


eee 


Guelph 


Guelph red its net deben 
debt by $104518 in 1987, to siete Sa 
The city capitalized $31,205 of relief 


Guelph s 
bentures in September 
basis of 2.63%, and $20,000 5-install- 
ment bonds in Dec. at 2.825%. 


tion, 1987: 21,888; five years 
S180 Ante Soe et tive son 


are and 
$ 445,762 § 330,418 
166,264 
362,597 
367,120 
3,479,402 1,886,803 


Total guaranteed bonds, $300,000 
Public Utilities 


as 
Junction railway 
Radial railway 
*After operating charges only. 
depreciation, opera expenses, interest 
bt. Deficit. 


and sinking fund on 
Kitchener 


Total tax collections in Kitchener 
in 1937 amounted: to 106% of the cur- 
rent levy. Current collections were 
89% of the levy against 87% in 1936. 
Arrears were reduced from $416,582 
to $347,450, against which a reserve 
of $132,017 has been set up. 

Debenture debt, which is all of 
the installment type, was decreased 
by $377,168, making a reduction of 
$1,035,230 since 1932. 

A surplus on ordinary account was 
recorded in 1987 and 1936, and the 
public utilities had substantial prof- 
its i Nome years. 

tion: Presen ’ ; » 
31,252. Area, 3,477 Ay ease metataeats 


Income and Assessment 
Year End 


Expenditure 
Assessed walue for taxation ... 
Exemptions not included 3,94 

Tax rate, 1937: General, 17.530; deben- 
Cee 10.085; schools, 15.125; total, 42.75 
mills. 

Accumulated tax arrears, $347,449; re- 
serve for taxes, $132,017; last year’s tax 
levy, $1,284,348; uncollected, $148,823. 

Assets and Liabilities 
ie 


Value of assets 

Total debenture debt ....... cess 503,148 
Bank loans 

Other liabilities 


Debenture Debt 


Public utilities .......:. socecese $ 417,07 

Local improvements: 
Ratepayers’ share ....ececcsees 717,119 
Municipality's share 

General 


Public Utilities 
*Net +tNet 
earnings profits 
$ 77,748 $ 17,005 
95,112 


Waterworks 
Electric plant 
Gas plant 44,425 
Street railway 31,110 

*After operating charges only. 
es expenses, interest on debenture 


Kingston 


Kingston’s expenditures exceeded 
revenues by $24,732 in 1937 as against 
a surplus of $1,609 in 1936. Current 
tax collections were 88% of the levy 
and total collections 101% of the cur- 
rent levy. 

Unmatured debenture debt was 
$130.92 per capita, or 18.5% of assess 
ed valuation in 1937. Net deben- 
ture debt was reduced by $375,329 to 
$1,808,000 during the year. An issue 
of $40,000 5-year installment deben- 
tures was sold for a cost basis of 
2.25%. 

Population: Present, 24,331; five years 
ago, 21,633. Area, 2,127 acres. 


Assessed value for taxation .. 
Exemptions not included 
Tax rate, 1937: General, 30.59; 
15.19; total, 45.75 mills. 
Total tax arrears, $212,736; last year’s tax 
levy, $944,572; uncollected, $108,001. 
Assets and Liabiliti 


Value of assets 
Total debenture debt 
Total sinking fund 
Sinking fund surplus 
Debenture Debt 
~ Deb's. Sink. fund 
outstand. on hand 

Public utilities 


$ 314,900 § 689,669 
Local improvements: - 
Ratepayers’ share .. 398,769 
City’s share 


$3,185,396 $1,377,398 
Public Utilities 
*Net *Net 
earnings profits 
Waterworks 
Electric light 
Gas, etc. a 
“After deducting operating expenses 
only. tAfter deductin operating ex- 
penses, depreciation and debt charges. 


Saree eee oe ee 
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. 


against reserves of $75,458. 

In May, 1938, $160,000 of bonds for 
@ new gas plant, maturing 1938-58, 
were sold for a cost basis of 3.20%. 


Population: Present, .13.118; fi years 
ago, 12.803. Area, 2,909 acres. i 


$1,562,176 $ 998,556 
Bonds guaranteed, $5,000. 


Public Utilities 


Stratford 


Stratford had a surplus of $7,386 on 
1937 operations and $3,104 in 1936, 
compared with a deficit of $24,043 in 
1935 when relief costs were higher. 
Net debenture debt was reduced by 
$101,877 in 1936 and $89,751 in 1937, 
to $1,402,652. Bank loans are down 
$150,000 in the past two years. 

The city sold $70,000 of 4% 10- 
installment debentures in August, 
1937, at a cost basis of 3.15%. 

Po tion: t, ; . 
a eaves nt, 17,904 5 years ago 

Income and Assessment 


Public utilities 
Local improvements: 


Ratepayers’ share .. 394,963 


273,845 
159,460 


1,023,814 386,922 
452,496 201,462 


2,605,293 1,202,641 
Bonds guaranteed by city, $30,000. 
Public Utilities 
_ profit 


Waterworks 
Electric light 
Gas 


Galt ‘enhanced its already fine 
financial record in 1987. Revenues 
again exceeded expenditures, while 
net debenture debt was reduced a 
further $111,970 to $1,455,133, rep- 
resenting a reduction of ; 
millions since 1927. Bank loans were 
$67,009 lower at $115,272. 

City relief charges were paid out 
of a community relief fund raised 
by private su on until 1936, 
when they were paid by taxation. 

An issue of $38,925 20-installment 
bonds was sold .early in 1938 on a 
cost basis of 3.20%. 

tion: Present, 14,410; five years 

» 13,715. Ared, 1,886 acres. 
moome and Assessment 
Year Ended Dec. 31, 1937 
cosbedssesese B O08,893 
Expendi +» 681,588 
Assessed value for taxation .... 11,101,210 


Exemptions not included ...... 2,060, 
Tax rate, 1937: General, 16.1111; deben- 
—_ 10.3157; school, 14.0232; total, 40.5 


Total tax arrears, $136,627; last ’ 
tax levy, .362; uncollected, $40,336. 


bilities 
Value of assets 
Total debenture debt 
Total sinking fund 
Bank |] 


Debenture Debt < 
Deb’s. Sink. fund 

outstand. on hand 

$ 501,767 $ 251,878 


372,423 146,175 
784,165. 307,784 
192,093 
354,977 


‘Guarenieed bonds thousing) 40560 
uaran nds ds 
Public Utilities 
*Net + tNet 


Public utilities 
Local improvements: 
* share .. 


expenses, interest and 


operating 
fund charges. 
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Belleville 
Belleville in 1937 reduced its net 
debenture debt by about $166,000, a 
total reduction of over $650,000 in 


the past five years. All relief was 
handled current accounts, 


of previous |7 


years. 

A surplus was shown in current 
operating account with a 
small deficit in 1936. Current tax 
collections 80% of the levy 
against 77% in the previous 


— 
After | Total collections were 104% of the 


Sudbury has materially improved 
its financial position in the past five 


1987 levy. 
Population: Present, 14,764; five years 
13,899. Area, 1,800 


years, and in 1937 wiped out the | mi 


default on debenture principal 
which had existed’ since October, 
1933. Interest was at contrac- 
tual rate throughout the defaulting 
period. 

Taxable assessment has grown 
from $12.5 millions in 1933 to $13.4 
millions in 1937. 

The city has had an operating sur- 
plus in each of the last five years, 
and has financed its share of direct 
relief costs out of current revenue 
with the exception of $15,443 funded 
in 1933, 

Population: Present, 26,315; five y 
ago, 18,352. Area, 2,800 acres. wi 


Total tax arrears, $307,964; last year’s 
levy, $830,971; uncollected, $137,512. 
Assets and Liabilities 


Public utilities 
Local improvements: 


2,516,318 
Guaranteed bonds, $41,882. 
Public Utilities 


25,974 


Deets not 
03.193 +ax rate 1937: General, 1 


Trenton 


Trenton emerged from the list of 
defaulting muni ties during the 
past year. The cing plan pro- 
vided that unmatured debentures 
should continue at the same interest 


56 
h 
; 


i 


| 
| 


: 


$ 
& 


E 
: 


: 
E 


3 
: 
5 
§ 
s 
5 
g 


aj 

irer 
gifs 
uit 


Pee ene eee eteetater 


for taxation ......152,711,369 
included ....... 04,051,521 
Tax rate, 1937: General, 18.10; 


8.89; 12.01; total, 39 
Total tax Last year’s 
tax uncollected, 


arrears, $996,207. 
levy, $6,444,869; amount 
4,607. 
Assets 
(As 
Value of assets 
‘otal debenture 


bilities 


ea 371 
General ......cs0s00- : 9,994,376 1,370,483 


asia Government, Municipal ' 
and Corporation — 
Bonds 


Offerings on request. 


Royal Securities Corporation 
Limited 


244 St. James Street 
MONTREAL 


330 Bay Street 
TORONTO, 2 


Halifax, Saint John, Quebec, Ottawa, Winnipeg, Vancouver, Hamilton, 
Charlottetown, Calgary, St. John’s, Nfid., London; Eng. 


$21,664,487 $4,796,234 ’ 


Public Utilities 
' *Net at 
Waterworks .......... $ 473,560 $ 25,744 
Electric light ....+.++. | 231,778 99,268 


*After deducting operating 


only. tAfter deducting operating ex- 
penses, interest and sinking fund charges. 


Peterborough 


(Net) 


and Liabilities $3 500,638 


Assets 
Value of assets (net) 
Total debenture debt .... 


Peterborough reduced tax arrears | Local 
12,000 | by $35,000 in 1937, to $229,680. Total 


Ra 
collections were 104% of the current | . 5 


levy, while current collections 


; See as Kiet tees Cohaeik t 


Bank loans have been reduced 


$94,000 in the past two 


Timmins 


Timmins reduced its debenture 
debt from $775,965. to $696,639 in 
1937, of which $94,408 is revenue- 
producing. In January, 1938, how- 
ever, it issued $357,000 of 4%% 
bonds maturing from 1938 to 1957. 

Population: Present 23,622. Area: 2,050 
acres, : 


Ineome sae A 
eee eee tere ee $ 734,272 


yo 320.44 
school, 


$8.83; total 
-_ public school, 61.74; separate 


Total tax. arrears, $160,727; last” year’s 
; —_—ae 1 


4, 
140,510 

16,759 
606,539 


waters Revcesvces socveveees § 


improvements eeeeeeseses 
Schools Steet eeeeeeeee setetetece 
General seeteceeeee 


Total SCHERER TERR ee Seder eeeeeeeeT 


Nova Scotia Municipalities 


Amherst (Cont.) 
(Continued from page 21) 


debenture proceeds amounting to 
$37,600. 
Population: Present, 7,450; 5 years ago, 
7,460, Area, 3,500 acres, 
Income and Assessment 
Year Ended Dec. 31, 1937 


Current TeVENUC cesccovesessess $ 198,105 
Current expenditure .......... ye 1 
Assessed value for taxation .... 
Exemptions not included ...... 

Tax rate, 1937:..General, $3.30; school, 
$1.30, total $4.60... 

Tax afrears, $64,006; last year’s levy, 
$176,566; uncollected, $38,435. 

Assets and Liabilities 

Value of assets .....ser0s $1,991,149 
Total debenture -_ coscccccce 1,108,200 


11,403 
8,720 


Waterworks 


eooee cesebeccess 1,108,200 654,200 


Total . 
Public Utilities 


operating expenses, 
and sinking fund charges. 


Glace Bay 


Glace Bay’s net debenture debt 
has increased in the past two years, 
from $1,208,704 in 1935 to $1,232,000 
in 1937. In that time, sinking fund 
arrears have increased from $45,000 
to $61,080. ' 

Tax collections have improved. 
Total arrears have been reduced by 
$25,998 since. 1935, and total collec- 
tions in 1987 were 102.58% of the 
current levy. 

tion: Present, 24,000; five years 
6,400 acres. 


Sinking fund arrears ........-+- 
Bank — eteeeoseeres 
Other liabilities 

Debenture Debt 


Public utilities +... § 
General ereeteeenenete 
School 


serra eeneeene 


Waterworks wr eeeweere s 
sAtier ope 


<1 1 a 


New Glasgow 


New Glasgow reported an opere 
ating surplus of $15,075 in 1937 and 
$44,016 in 1936. Net debenture debt 
was reduced $38,000 in 1936 but 
increased by $49,051 in 1937 to $514,- 
437. Cash on hand was $28,463 at the 
end_of 1987 compared with $13,388 at 
the beginning, while the bank credit 


sor'aas balance increased to $60,861 from 


$44,015 in 1936. Debentures include 
$50,000 issued for relief purposes. 
Tax rate was reduced to 3.30%. 
Accumulated tax arrears were $17,- 
683 lower at $106,359. 
tion: Present, 9,000; five years 
acres. 


Tax arrears, 
$175,576; uncollected, $51,389. 
Assets and Liabilities 
Value of assets 
Total debenture debt 
Total fund 
Debenture Debt 
Deb’s. Sink. fund 
outstand. on hand 
Waterworks . sees S 361,600 $ 250,960 
Gen 632,050 228,252 


Waterworks—Credit balance, $4,736. 


- Truro 
Truro had a deficit of $3,080 in 


utility profits increased, 
from $43,918 to $55,407. 

Current tax collections were about 
the same as in 1936, being 88.36% of 
the current levy against 88.49%. 
Total collections equalled 99.18% of 
the current levy. 

Population: Present, 8,500 (est.); five 
years ago, 8,500 (est.) Area, 3,000 acres, 
Year Raded Dee. 31, 1997 
REVENUE 2... ccccccscesercesccees $ 294,48 
iy ees «os » 237,874 

4,804,320 


Papeete ots Seay 


Tie sr jsag ceeccenereetessss puget 
, Pobiis Uiilities y 


aa i 
and 
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years, 
Net surplus in 1937 was $21,747, 
with actual revenues exceeding esti- 
mates by $5,042. 
$62,048 greater than disbursements. 


on: Present, 23,619; 5 years pre- : 


vinusly, 22098. Area, 2,850 acres. 


Receipts wee | Gas 


472,521 277,312 
482,007 331,143 


$4,316,948 $2,142,737 
Public Utilities 
*Net — 


1,402 
14,916 
ie 960 
only. ftAfter 
interest and 


— Teck 


Population: Present, 19,025; five years 
ago, 13,014. Area, 2,304 acres. 
Your Ending Dee. 31, 1937 
ear . , 
Current revenue c.csscccccesee $ 640,186 
ture 4 631,573 


Current e t = aa 
Assessed value for taxa eeee 34,258 
included 5,556,755 


Assets and Liabilities — 
+ $1,858,047 
1,401,703 
183,500 
155,261 


Value of assets 
Total debenture debt 
oans 


Debenture Debt : 
Public utilities ....... eocsscbece $1,139,067 
Ratepayers’ Share «...scecssee 
Township's BNATC cscccceseses 
School eeeteeeee 
Other 


L. G. BEAUBIEN & CO., LIMITED 


Specialists in Quebec Municipal Bonds 


Toronto Branch linked with Montreal Head 
Office by direct wire. Markets and 
statistical information quickly supplied. 


{ 
34, Adelaide Street West 


neta Quebec 
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Great Strides in the Development of the Natural Resources of the 
Province Justify Belief in the Future of Saskatchewan 


{ COAL 


With 13 coal mines operating in the province, the 
annual yearly production is 1,000,000 tons, necessi- 
tating a yearly pay-roll of approximately $500,000.00. 
The known reserves yet to be mined amount to 


59,812,000,000 metric tons. 


BRIQUETTES 


In 1937, 20,000 tons of briquettes 
were produced, with a wage 
payment of $32,406.00. 


FORESTRY 


It is estimated that 58,000 square 
miles of the province are cov- 
ered by commercial forests. In 
1937 the production in various 
branches amounted to: Pulp- 
* wood, 100,000 cords—100,000,000 
feet board measure of lumber 
—460,000 pieces, railway ties— 
450,000 lineal feet, building logs 
—140,000 pieces, poles, posts and 
rails. Six hundred sawmills are 
at present operating in the 
province,*furnishing direct em- 
ployment to 6,000 employees. 
Taking an average of 5 persons 
to a family it will be seen that 
Saskatchewan sawmills directly 
support 30,000 people. - 


In the northern portion of the province lies 80,000 square miles of the great pre- 
Cambrian shield, containing rich deposits of iron ore, copper, nickel, pitchblende 
and gold. Other mineral resources include sodium sulphate, oil, gas, common salt, 

‘cOhditions, Saskatchewan 


MINES 


The revenue for the fiscal year ended April 30, 1937, =: 
was $45,000.00. The revenue for the fiscal year 3} 
ended April 30, 1938, showed an increase of 112%, °; 
or a total revenue of $856,250.00! It is only reasons *! 
able to suppose that the fiscal year ending April ee 


30, 1939, will show a like increase. 


Confidence 


“While the people of Saskatchewan 
have suffered severe reverses and 
disappointments,” said Premier 
W. J. Patterson in his budget 
speech in February, 1038, “they 
have not lost faith in the possibili- 
ties nor confidence in the future 
of their province. Rehabilitation 
will be arduous and difficult, but 
not impossible . . . the Government 
of Saskatchewan proposes to assist 
them, to co-operate with them, and 
te work for them by exercising 
every effort and using every energy 
in securing for this Province that 
assistance and that consideration 
te which we believe we are en- 
titled to as part of this Dominion.” 


voleanic ash and fire clay. With the advent of improved 
daily affords new possibilities as a location for industrial enterprise. 


Department of Natural Re 


HON. W. F. KERR 
Minister 


f 


FISH 
Saskatchewan's average annual " 


production of fish for the pasts 
six years has’ been 9,000,000. 


pounds, with an approximate; -— q 


* 
Stéadily growing in popularity~ 
and commercial value, the fur .4 
farms of Saskatchewan now: 
number 600. The average an= 
nual production amounting to j} 
approximately $1,500,000.00. ¢: 
Under a far-sighted policy ot § 
conservation the fur, fish and 4 
game resources of the province 
are being developed and, at thet 
same time, their preservation 
for the use and enjoyment of!} 
future generations is being‘ 
assured. 
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Alberta 


Edmonton 


* Edmonton’s revenue surplus of 
$5,745 for 1937 is in sharp contrast 
to a true deficit of over $1.1 million 
for 1936. The refinancing plan which 
became effective on Jan. 1, 1937, ac- 
counted for estimated savings of ap- 
proximately $1 million in debt 
charges in 1937. 

Under the plan, the city’s own 
bonds held in sinking fund were 
cancelled. Remaining outstanding 
bonds were exchangeable on and 
after Feb. 1, 1937, into new 30-year 
debentures. These bear the original 
interest rates to the original matur- 
ity dates, and thereafter at 4%%, 
excepting those exchanged for 6% 
city bonds due 1960, 1962 and 1963. 
The latter bear interest at 4%% at 
once, with a cash adjustment at the 
time of exchange equal to the pres- 
ent value of the difference between 
the original rate and 444% to the 
respective maturity dates. The plan 
provided for liquidation of the sink- 
ing fund, making available about $3 
millions for capital expenditures. 

Population: Present, 87,034; five years 
previously, 78,387. Area, 27,200 acres. 

Income and Assessment 

Year Ended Dec. 31, 1937 
Current revenue $4,721,258 
Current expenditure 4,715,512 
Assessed value for taxation 53,948,165 
Exemptions not included 14,581,160 

Tax rate, 1937: General, 12.75; debenture, 
‘15: school, 26.25; total, 54 mills. 


Total tax arrears, $5,872,695; amount of 
tax ijevy, $3,694,191; amount uncollected, 


» ‘ 


Assets and Liabilities 

Value of assets 

Totai debenture debt 

Other liabilities ......+.ss-+0s 

Debenture Debt 

Debentures 
outstanding 

Pulic utilities 

Local improvements 

General 


26,741,621 


+Net 
earnings profits 

$ 424,578 $ 129,400 
314,942 J 
165,313 


Public Utilities 
*Net 


Waterworks 

Electric light 

Street railway ...+++++ 
Power plant 
Telephone 


409,967 

287,971 
1,113,339 

*After operating charges only. +After 
depreciation, operating expenses, interest 
and sinking fund. 


Medicine Hat 


Expenditures of Medicine Hat for 
1937 were $28,063 less than estimates, 
while revenues exceeded the esti- 
mates by $7,943, making a surplus of 
$36,006. Utilities. had a profit of 
$191,531 on the year’s operations. 

Taxable assessment for general 
purposes has fallen from $9,883,500 
in 1932 to $6,985,600 in 1937, while tax 
rate has advanced from 38 mills to 
43.5 mills. 

The city owes its sinking fund 
$1,037,740, consisting of $571,526 of 
unpaid installments and $466,214 
interest payable on the unpaid in- 
stallments. 

Population, 1936: 9,592. 

Income and Assessment 
Year Ended Dec. 31, 1937 
Revenue 
Expenditure 
Assessed value for taxation* .. 

*Less exemptions and tax sale property. 

Tax rate, 1937: General, 17.55; library, 
85: Alta. Govt., 2; school, 23.10, total, 4142 
and 2 mills. 

Total tax arrears, $485,598: last year’s 
levy, $324,939; uncollected, $103,861. 

Assets and Liabilities 
Value of assets 
Total debenture debt 
Total sinking fund 
Sinking fund in arrears 
Other liabilities 
Debenture Debt 

Deb's. Sink. fund 
outstand. on hand 
$1,144,187 $713,386 


168,490 56,085 
64,295 

584,223 

1,417,969 


Public utilities 

Local improvements: 
Ratepayers’ share .. 
City’s share 


Waterworks 
Electric light 


. 7 
Wetaskiwin 
Population: Present, 2,125; 
ago, 2,061. Area, 1,520 acres. 
Income and Assessment 
Year Ended Dec. 31, 1937 
Revenue 
Expenditure 
Assessed value for taxation 
Exemptions not included 
Tax rate, 1937: General, 10; debenture, 9; 
school, 14; total, 33 mills. 
Total tax arrears, $52,829; last year’s 
levy, $73,872; uncollected, $17,246. 
Assets and Liabilities 


ts 
Total debenture debt 
Bank loans 
Other liabilities 


five years 


1,407 


No sinking fund but special trust savings | Tota 


surplus offsetting debentures, 
Debenture Debt 

Debentures 

; sy outstanding 

Public utilities ...... eoccce eesee $124,705 

Local improvements .. 32,796 

30,974 


account 
$34,538. 


During 1937 final approval was 
given to a plan of adjustment on the 
capital debt of Calgary. New de- 
bentures are dated Jan. 1, 1937, and 
are to be exchanged on July 1, 1938. 

The city’s own securities held by 
the sinking fund are to be cancelled. 
Other outstanding securities, total- 
ling $17.4 millions, are to be ex- 
changed for new debentures ma- 
turing Jan. 1, 1962, bearing interest 
at 4%% from the original maturity 


For over 


Municipalities 


date. The 5%% and 6% debentures 
ie be aE eS Seuniet voles 
cash n 
peviffer in interest. Old 
5% debentures bear the same rate 
of interest to their original maturity 
dates and 4%% thereafter. The new 
bonds are callable. 
_ Operations of the city’s general 
department for 1937 resulted in a 
surplus of $87,902, including income 
from utilities, compared with an 
estimated surplus of $5,606. A deficit 
in 1936 was absorbed in 
the 1937 figures. 

Due to the refinancing plan, the 
previous shortage in the sinking 
fund no longer exists. Debentures 
maturing during 1937 were retired 
from public circulation but have 
been regarded as sinking fund in- 
vestments, and will not be cancelled 
until the exchange is effected. The 
city contributed its full quota of 
$380,166 for debenture redemption in 
1937 plus $1,605 toward 1938 redemp- 
tions. General revenue account re- 
ceived $106,451 from sinking fund 
earnings for the year. 

Current assets at the end of 1937 
exceeded current liabilities by $3,- 
078,005, an improvement of $43,029. 

Population: Present, 85,726; five years 
ago, 83,362. Area, 25,368 acres. 

Income and Assessment 

Year Ended Dec. 31, 1937 
Current revenue (general only) .$ 4,164,649 
Current expenditure 4,076,747 
Assessed value for taxation.... 56,773,081 
Exemption not included above 19,405,593 

Tax rate, 1937: General, 18.8882; deben- 
ture. 6.7311; school, 23.5763; hospitals, 
1.1456; parks, 1.1283; library, .5305; total, 
52 mills. Provincial levy on land only, 


4.1335 mills. 

Total tax arrears at end of 1936, $1,390,- 
652; last year’s levy, $3,449,776; uncol- 
lected, $813,232. 

Assets and Liabilities 
Value of assets $31 
Total debenture debt ... 
Total redempt. reserve 
Other liabilities 
Debenture Debt 
Deb. 


Deb. redempt. 
outstand. reserve 
$5,174,931 $2,467,973 

2,927,872 2,038,210 
2,855,644 1,926,517 
295,095 122,666 


1,765,448 
1,024,847} 3,991,824 
7,417,105 


Total 21,460,942 10,547,190 
School debentures not included in above, 


$2,176,366. 
Public Utilities *Net 


Public utilities: 
Waterworks 
Electric light & p... 
Street railway 
Hospitals 

Local improvements: 
Ratepayers’ share .. 
City’s share 
General 


Waterworks 

Electric light 

Street railways 

Paving & 
*After operating expenses, depreciation. 

interest and sinking fund charges. 

*Deficit. Electric light and waterworks 

surpluses transferred to general revenue. 


Lethbridge 


Population: Present, 13,520; five years 
ago, 13,489. Area, 6,443 acres. 
Income and Assessment 
Year Ended Dec. 31, 1937 
Revenue 
Expenditure 
Assessed value for taxation .... 10,106, 
Exemptions not included 7,819,010 
Tax rate, 1937: General, 12.74; debenture, 
10.96; schools, 19.30; social service, 3.75; 
total, 43 mills. 

Total tax arrears, $382,041; last year’s 
levy, $545,:70; amount uncollected, $100,127. 
Assets and Liabilities 

Value of assets 
Total debenture debt 
Total sinking fund 
Bank loans 
Other liabilities 
Debenture Debt 

Deb's. Sink. fund 
. outstand. on hand 
Public utilities $1,626,499 $1,110,057 
Local improvements .. 432,505 259,360 


Waterworks .......... 
Electric light 
Street railway 

“After operating expenses only. 
operating expenses, interest and sinking 
fund debt. tDeficit. 


Drumheller 


Population: Present, 3,000; five years 
ago, 3,000. Area, 227 acres. 
Income and Assessment 
Year Ended Dec. 31, 1937 
Revenue 
Expenditure 
Assessed value for taxation 
Exemptions not included - 
Tax rate, 1937: General and debenture, 
27; school, 33; total, 60 mills. 
Total tax arrears, $156,435; last year’s 
levy, $140,690; uncollected, $44,237. 
Assets and Liabilities 
Value of assets 
Total debenture debt 
Bank loans 


ee eee eben 


*District No. 2472, (includes city and ad- 
joining territory). 


Red Deer 


Population: 1936, 2,377. 
Income and Assessment 
Year Ended Dec. 31, 1937 
Revenue 
Expenditure 
value for taxation 
Exemptions not included 
Tax rate, 1938: General, 842; debenture. 
342; library, %; school, 25%; hospital, 1; 


a 935.15 
‘0 x arrears, 154; last year’s levy, 
$64,213; uncollected, $4,850. ‘ .. 7 
Assets and Liabilities 
Value of assets 
Total debenture debt 
Other liabilities 
Debenture Debt 

Public utilities ........... Ssepee 
Local improvements: 

Ratepayers’ share ...ccscceess 

City’s share ...... se eeesecceres 


DO 


years 


dealers in 


Canadian Government 
Provincial and 


Municipal Bonds 


Our services are available for your 
investment purposes. 


HANSON BROS. 
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WOULD ABANDON AND MERGE 


Many miles of duplicating main railroad line shown in heavy black 


on accompanying map 


would disappear if the Beatty Unification Plan were 


adopted. Greatest change would occur in northern Ontario where much 
of the old Canadian Northern would be torn up and traffic routed over 
parallel stretches of the Canadian Pacific or the old Grand Trunk Pacific 
now merged in the Canadian National. 

A total of 5,051 miles of track would disappear, of which a little over 
two thirds would be C. N. R. Of the C. N. R, trackage, 2,216 would be main 
line and 1,042 branch line. From the C. P. R. 744 miles of main line and 961 
miles of branch line would disappear. The Beatty plan, however, provides 


for routing present service over the 


The present three tr 
with the retention of the best of the 


nearest parallel line. 


anscontinental lines would be unified into two, 


present non-duplicating stretches. 


Thus present traffic on the Canadian National main line from Beaver- 


ton to Lon, 


Regina 
Regina's interim statement for 
eight months ended Aug. 31, 1937, 
showed expenditures for the period 
of $1.2 million, which was $35,650 
under budget estimates. Revenue 
was also approximately $1.2 million. 
Cost of direct relief for 1938 is 
estimated at $564,247 compared with 


7 | $523,925 actually paid in 1937. It is 


planned to capitalize $250,000 of the 
1938 amount, against $240,000 capi- 


talized last year. 
Population: Present, 53,389; five years 
ago, 53,034. Area, 8,936 acres. 
Income and Assessment 
Year Ended Dec. 31, 1936 
Current revenue . 
Current expenditure 
Assessed value for taxation .... 
Exemptions not included above. 14,866,405 
Tax rate, 1936: General, 26.34; library, 
1.10; coHegiate, 5.90; public schools, 14.47; 
provincial government, 2.19; total, 50 mills 
(separate schools supporters, 56.53 mills). 
Total tax arrears, $1,389,859; last year’s 


205 | levy, $2,350,544; uncollected, $923,958. 


Assets and Liabilities 
Value of municipality’s assets . $22,358,004 
Debenture debt 15,474,338 
Total sinking fund 794 
Sinking fund arrears 
Net other liabilities 
Debenture Debt 
Deb's. Sink. fund 
outstand. on hand 
$6,526,794 $2,828,418 


2,407,871 1,197,778 
1,447,656 862,744 


Public utilities 

Local improvements: 
Ratepayers’ share .. 
Municipality's share. 

General debentures ... 6,487,903 2,241,853 


Total® 16,870,226 *7,130,794 


*Includes unsold debentures of $1,395,888. 
#Sinking fund investment reserve and 


surplus $374,386. 
” - Publie Utilities 
*Net +Net 


earnings profits 
527 80,88 


Waterworks 

Elec. light & power .. 

Street railway ' 
*After operating charges only. 

operating charges, interest and 

fund charges. +Deficit. 


sinking 


Moose Jaw 


Moose Jaw paid only 60% of the | soy, 


interest due on its debentures dur- 
ing the period from July 1, 1937, to 
Dec. 31, 1937. In 1938 the municipal- 
ity has not been paying anything on 
principal or interest. . 

Tax rate was stepped up to 49.75 
mills from 46.5 mills in 1937, and 
approximately 55.7% of the current 
levy was collected against 52.9% in 
1936. 

Population: Present, 19,500 (est.); 
years ago, 21,299. Area, 7,085.54 acres. 
Income and Assessment 
Year Ended Dec. 31, se 


five 


Revenue 
Expenditure 
Assessed value for taxation . 
Exemptions not included 

Tax rate, 1937: General, 26.40; publ. 
2.30; library, .65; school, 20.40; total 49.75 
mills. 

Total tax arrears, $1,227,795; last year's 
levy, $889,168; uncollected, $382,138. 

Assets and eer a 


Value of assets 


Sinking fund arrears 
Do, in excess of legal require. 
Bank loans : 
Other liabilities 
*Balance of 1936 contribution. 
Debenture Debt 
Deb's. Sink. fund 
outstand. on hand 
$2,444,891 $1,223,890 


5,087,704 


Public utilities 
Local improvements: 


General 
Other (relief) 
Total ° 5,785,648 
Sinking fund in excess of legal 
requirements 
Public Utilities 
“Net 
earnings 
orks $98, 
*After operating expenses only. 
operating expenses, interest and sinking 
fund on debt. 


North Battleford 


Expenditures of North Battleford 
in 1937 exceeded revenue by $25,250. 
Public utilities had a net profit of 
$23,288, leaving a net deficit of 
$1,962. . 

Current assets exceeded ‘current 
liabilities by $49,780 at the end of 
1937, compared with an excess of 
$51,741 in 1936. Bank loans increased 
from $10,000 to $18,000. 

Population: Present, 4,719; five years pre- 
viously, 4,787, Area, 4,450 acres. 

Inceme and 


an nt 

Year Ended Dee! 31, 1937 
eee e eed ereweereeeeeeee s 108,839 
ag 34,089 


not included at ae 
Tax 1937: General, : ture, 
6.12; school, 22.69; prov. levy, 2.41; total, 
Tota] tax arrears, $112,320; last year’ 
, $154,644; uncollected, $25,668 rns 
Assets and Liabilities 
Value of assets Serre eeeereeeene $s 682,246 


988,467 
563,153 
425, 


Tone <ememners Oe Shc Si phve os 
Sinking fund aeeee one 
Other ‘ 


glac would move over the Canadian Pacific through Sudbury, 


“| Saskatchewan Municpalities 


Saskatoon 


Saskatodn revenue in 1937 exceed- 
ed expenditure by $6,338, compared 
with a surplus of $21,407 in 1936. 
Sinking fund had a $114,588 surplus 
and utilities net profit was $312,310. 
Net uncollected taxes were $1,930,- 
102. 
Auditors’ report for 1937 sug- 
gested that reserve for accounts re- 
ceivable is $275,000 below a suffi- 
cient amount. Methods of charging 
depreciation were also questioned. 

Net débeniure debt was reduced 
during 1937 to $8,996,925 from $9,- 
458,654. Bank indebtedness consisted 
of $870,672 of current loans and 
$181,021 of overdrafts, compared 
with $853,831 current, $96,000 capital 
and $143,501 overdraft in 1936. 

Approximately one half of the 
$486,000 of bonds due July 1, 1938, 
are already held in sinking fund. 


‘Funds for the balance plus $100,000 


interest due on the same date are 
already available in the fund. 
Population: Present, 41,734; five years 


568 | ago, 43,025. Area, 8,480 acres. 


Income and Assessment 
Year Ended Dec. 31, 1937 
Current revenue $1,314,496 
Current expenditure 
Assessed value for taxation .... 
Exemptions not included 10,011, 
1937: General, 12.91; debenture, 
4.68; pub. school, 16.35; high school, 7.87; 
library, 1; pub. rev., 2.24; total 45.05 mills. 
Total tax arrears, $1,930,101; last year’s 
levy, $1,739,119; uncollected, $638,230. 
Assets and Liabilities “ 
Value of assets $20,047, 
Total debenture debt ..... 
Total sinking fund ., 
Sink. fund arrears 


885 {Bank loans 


Debenture Debt 

Deb's. Sink. fund 
outstand. on hand 
$4,063,909 $2,533,768 


2,721,658 


Public utilities 

Local improvements: 
Ratepayers’ share .. 
City’s share 


16,511,007 
Public Utilities+ 
Kae 
earnings i 
Waterworks ‘ $68,356 
Electric light 307,075 
Street railway $63,420 
Motor bus 299 
*After operating expenses only. ‘After 
operating expenses, interest and sinking 
fund charges. tDeficit, 


Yorkton 


Although Yorkton had a deficit of 
$8,390 on revenue account in 1937 
due largely to expenditures for re- 
lief, cash receipts exceeded disburse- 
ments by $6,246. 

Population: Present, 5,051; five years 
ago, 5,000. Area, 2,800 acres. 

Income and Assessment 
, Year Ended Dec. 31, 1937 
Revenue 
POTN ks vccksiccsicbes ee 
value for taxation .. 
Exemptions not included ’ 

Tax rate, 1937: General, 14.5; social serv- 
ice, 6.9; school, 16.8; collegiate, 5.1; pub. 
ye Rey Nesey 4 mills. 

‘0 x arrears, $301,039; last ‘ 
levy, $190,030; uncollected, $62,567. on 
Assets and Liabilities 
Value of assets ........... seve 8 FT 

Total debenture debt 


ns 
Public Utilities 
Oper. 

revenue revenue 

Waterworks .....s.0 $22,706 $3,646 


Swift Current ~ 


Swift Current has been operating 
under a board of supervisors since 
1923. Under the terms of an agree- 
ment which expired at the end of 
1937, the city was supposed to pay 
interést on its bonds at the rate of 
342%. Payments ‘made, however, 
were limited to 24% in 1932; 1%% 
‘in 1933; 1% in 1934 and 1935; 14% 
in 1936; 1% in 1937. Arrears of 138% 
at the end of 1937 have been can- 


main 
ble 


removal of the 
stock to néar Windsor 


line from Whitby to about Kingston would 
track C. N. a few miles south. Through the 
. R. line in this neighborhood and again from Wood- 
ly all the international freight that passes 


through southern Ontario and part of Quebec would be routed over the 


old Grand Trunk. 


Most of the branch line abandonment proposed, which is not shown on 
the map, would take place in eastern Canada and consists of non-profit- 
able or duplicating side lines. West of Winnipeg only about 1,000 miles 
all told would be abandoned. This consists mostly of widely scattered 


branches. 


While some economies are anticipated in merging of certain car shops, 
regional headquarters and steamship services Sir Edward Beatty esti- 
mates that almost $65 millions of the estimated tetal annual saving of $75 


millions would come 
expenses. 


celled by a new five-year plan effec- 
tive this year. © 

Interest on debentures and bank 
loans is to be paid at the rate of 
1% for 1938, and for 1939 to 1942 in- 
clusive. the rate is 24%%. Deben- 
tures will be retired to the amount 
of the present sinking fund. 

Population: Present (est.) 5,300; 1926, 
4,175. Area, 5,800 acres. 

Income and Assessment 


Year Ended Dec. 31, 1937 
o¢eeves evcccccccccccccs 201,000 
Expenditure ....se...+. . 
Assessed value for taxation .... 
Exemptions not included 983, 

Tax rate, 1937: General, 30.3; schoo 
10.7; total, 41 mills. 

Total tax arrears, $706,483; last year’s 
levy, $146,365; uncollected, $41,082; tax sale 
lands held, $647,057. 

Assets and Liabilities 
Value of assets sees $1,881,541 
Total debenture debt ......++++ 1,441,126 
Total sinking fund .....cccssess 398,502 
215,523 


Debenture Debt 

Deb’s. Sink. fund 
outstand. on hand 
Public utilities $ 835 
Schools 


‘ 
Total. ccccccosccocciccs 1,441,126 


Public Utilities 
*Net 

earnings 

Waterworks $17,099 

Electric plant ......... 36,461 

“After operating charges only. 

operating expenses, interest and sinking 
fund. No depreciation charged. 


Weyburn 


Weyburn was unable to meet 
bond interest due in the fall of 1937, 
and commencing in October, pay- 


ferred basis and interest of approxi- 
mately $22,000, due in the fall 
months, has been paid. Interest is 
currently being paid about six 
months after the coupon dates. No 
principal maturities are in arrears. 

Net debenture debt was reduced 
to $346,610 from $380,462 during 1937. 
At the end of the year the city owed 


76) the sinking fund $40,385 and as a 
83/ result there was an actual shortage 


of $8,097 in the sinking fund. 
Population: Present, 5,009; five years 
ago, 5,000. Area, 3,329 acres. 
Tax rate, 1937: General, 25.65: public 
revenue, 2.5; school, 19.85; total 48 mills. 
Total tax arrears, $479,489; last year's 
levy, $158,614; uncollected, $50,292. 
Income and Assessment 
Year Ended Dec. 31, 1937 
Revenue 
Expenditure eee 
Assessed value for taxation .... 
Exemptions not included 
Assets and Liabilities 
Value of assets 


Total sinkin 
Sinking fun 
Bank BED 3 bbb odeckcacte nek eee 
Other Mabilities ............ oeee 
Debenture Debt 
Deb’s., Sink. fund 
outstand. on hand 
$448,019 
40,009 
53,193 
85,000 


Public utilities 

al improvements .. 
General (utilities) ... 
School .. 


221 


Waterworks 
Electric light .. y 

“After operating expenses only. 
operating expenses, interest and sinking 
fund charges. 


‘ 


Prince Albert 


Prince Albert had a revenue sur- 
plus of $13,327 in 1936. compared 
with $9,692 in the previous year: 

Population: 1936, 11,049. Area, 9,713 
acres. 

_ Income and Assessment 
el wipes: Ended Dec. 31, 1936 
VENER ‘con essebiceccess , 
Current expenditure ee 
Assessed value for taxation ..... 6,693,081 
Exemptions not included 4 +». 3,621,895 

Tax rate, 1936: General, 13.93; debenture, 
13.77; high school. 3.90; public school, 14.40, 
separate school, 11.90; prov. rev., 2; total, 


$462,787; last year's 
= 36,432. 
Total debenture debt.........,. $3,443,248 
Total sinking fund ...... «+> 1,180,060 
1 


Bank loans ........ eee X 
Other liabilities eee eeeetererereee 193,572 


Government, 
Municipal and Corporation 
Securities 
ENQUIRIES INVITED 


through reduction in direct railway operating 


Municipal Bank 
Proposal 


Various Canadian city administra- 
tions are being circularized with a 
plan for a municipal banking sys- 
tem somewhat along the lines of a 
credit union society. 

The proposal is that a municipal 
savings office be established and a 
programme laid before the people 
showing “just how their taxes can 
be reduced by such a savings office 
buying up the outstanding debts of 
the city and all municipal obligations 
taken care of at the same call rate 
charged-the Dominion by the Bank 
of Canada. ’ 

“There would be no shareholders 
to derive any profit, all receipts be- 
ing in form of deposits and any ex- 
céss over the amount allowed as in- 
terest on deposits, and cost of opera- 
tion could be made to accrue to the 
municipality and provide quite a 
source of revenue.” 

The proponents claim that such a 
proposal has various sound preced- 
ents. The Governor of Guernsey in 


"335 | the Channel Islands used the com- 


munity credit to such effect that 
they built a market-place issuing 
negotiable non-interest bearing 
notes. The Birmingham Municipal 
Bank now has two thirds of its resi- 
dent working people as depositors in 
their 58 branches with over $125 mil- 
lions of deposits. 

The sponsors of the plan confident- 
ly state “the people in your com- 
munity no doubt would appreciate 
a substantial reduction in tax rates 
and this can be accomplished by the 
above programme.” 


ue 


~ Winnipeg 


Chief problems confronting Win- 
nipeg are the'cost of uneniployment 
relief, the decline in assessments 
and the burden of real estate taxes. 

Out of total relief of $24.2 millions 
from 1931 to 1937, city’s share was 
$9,954,098, financed as follows: $614,- 
912 from current revenue in 1931 
and 1932; $2,907,450 from net pro- 
ceeds of bonds sold: $2,411,176 from 
Deminion government. loans, 
through treasury bills; and $4,020,- 
559 from bank loans, Sinking fund 
accumulations against relief deben- 
tures amounted to $566,688 as at 
Dec. 31, 1937. 

Since 1931 the city has lost ap- 
proximately $1.6 million in annual 
revenue from declining assessments, 
and about $8,450,000 of property has 
reverted to the city for taxes. 

Despite reduction in current levy 
of $260,000 to $8,971,388 in 1937, 
current collections increased from 
$6,578,366 in 1936 to $6,650,846. This 
was the highest since 1932, when the 
levy was almost $2 millions greater. 
Payments of $2,826,672 on arrears 
were the greatest since 1934, and net 
arrears were reduced during the 
year from $5,523,597 to $4,758,828. 

Popuftion: Present, 223,103; 1921, 179,087. 
Area, 15,287 acres. 

Income and Assessment 

Year Ended Dec. 31, 1936 
Budget revenue (general) ...... $11,564,641 
Budget expenditure (general) . 11,523,461 
Assessed value for taxation ... 193,819,580 
Exemptions not included 1,965,260 
Business assessment 9,113,628 

Tax rate. 1937: 34% mills. 

Total tax arrears, $4,758,828; last year’s 


levy, $8,971,388; uncollected, $2,320,542. 
Liabilities 
Total debenture debt 
Total sinking fund ...... eeetece 
Floating debt ... 
Debenture Debt 
Deb's. Sink. fund 
outstand. on hand 

$38,970,632 $18,855,347 


5,220,519 3,711,265 
8,250,000 4,115,436 
11,451,160 6,530,968 


892,312 33,213,016 
+Net 


Revenue profits 
$1,318,586 4§48,610 


Public utilities 
Local improvements: 
Ratepayers’ share . 


Waterworks 
Electric light 3,661,915 
Steam heating 371,338 
+After operating and fixed charges. 
aAfter transferring $200,000 to general 
acoount, *Deficit. : 


Brandon 


Brandon budget for 1938 provides 
that debenture principal and in- 
terest payments be postponed for 
one year, continuing ‘the default 
which dates from March 1, 1937. 

Report by E. A. McPherson, K.C., 
former supervisor, in December, 
1937, showed that from 1911 to 1931, 
there were deficits in every year 
but 1926 and 1931. In 1935 the de- 
ficit was $148,891 and in 1936, $15,- 
571. Assessments dropped from 
$15.2 millions in 1921 to $11.1 mil- 
lions in 1936. Taxable assessment 
is about 66% of total assessment 
owing to exemption of tax sale 
properties. 

The report stated that bank over- 
draft on current account was at a 
height which prohibited further 
borrowing; that outstanding cheques 
and accounts of over $132,000 could 
not be met; and that sinking fund 
account would not meet maturities 
in the next two years without sell- 
ing securities at a loss of $300,000. 

It is not known. to what extent 
the plan eventually to be presented 
by bondholders’ representatives will 


aN ea 
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nitoba Municipalities 


agree with the McPherson Teeom, 

mendations. Present 

0. L. Harwood ae 
ax arrears were reduc. 

#979856 to $547,368 in isa7, 

current collections wed congi 

erable improvement. ™ 


lation: Present, 17,417- 
. 17,015. Area, a 
Ince 


Total tax in arrears, $547,368: 
tax levy, $484,150; amount ; 


$193,583. a 

ssets and Liab 
Value of assets........ os — 
Total debenture debt ..... 
Total sinking fund 
Sinking fund in arrears ...,,, 
Other liabilities ............., H. 

Debenture Debt at 


last year, 


outers nak fung 
s n 
Public utilities 3 gaan 
Local improvements: — 481 tm 
vers’ share . 41, 
City's share 22 399 am 
General debentures . . 1,797,129 1a 
ela a 
42,930,823 *2,060,.2% 
aIncludes $293,543 of unsold debentures 
*Includes $282,304 of arrears. 
*Debentures in default, $122,434, 
Other Debentures Not Inciudeg Abere 
Schools, etc. ........ $$704,000 $397 
Bonds guaranteed .. 92,500 2 
tIncludes $49,000 in default, 
Public Utilities 


*Net ¢ 
earni 

Waterworks $51,480 $924, 
Cemetery 456 ms 

*After operating charges only. tate 
depreciation, operating charges, and inter 
est and sinking fund on debt. r 

SInterest in default from March, 1937, 


St. Boniface 


A refinancing plan for St. Bonj. 
face has been presented to bond. 
holders for approval, to settle the 
default situation which has existe 
since Nov. 1, 1932. Proposed agree. 
ment is in the nature of a tempor. 
ary 5-year plan, calling for payment 
of 20% of interest arrears to Dee. 3] 
1936. For the next five years gj 
cash surplus of receipts over Cash 
disbursements would be used two. 
thirds for interest payments, which 
would be accepted as full payment 
for the year, and one third for pur. 
chasing bonds in the open market, 
There would be no direct retiremen: 
of principal maturities during the 
period. 

Population: Present. 16,246; five yeary 
ago, 16,800. Area, 11,641 acres. 

Income and Assessment 

Year Ended Dec. 31, 1926 
Revenue 
Expenditure 
Assessed value for taxation .., 
Exemptions not included 3,575,200 

Tax rate, 1936: General, 12; school, 2. 
debenture, 25; prov. govt., 1.5; total, 603 
mills. 

Total tax arrears, $336,515; tax sale title 
and certificates, $3,163,426; last year’s levy 
$619,961; uncollected, $180,144. ; 

Assets and Liabilities 

Value of assets 

Total debenture debt 

Total sinking fund ..... es 
Sinking fund arrears .... 
Other liabilities 

¢Computed. 
Debenture Debt 
Deb's. Sink. fund 


Public utilities 
Loca] improvements: 
Ratepayer’s share. 
City’s share 
General 2,500,00 
Instal. debs., bridges 132,360} 
*4,748,161 690,089 
*Includes matured debentures in default 
$815,937. Debenture interest in default was 
$1,106,311 at Dec. 31, 1936. 
Public Utilities 
*Net 
earnings 
$ 64,335 ¢ 
*After operating expenses only.- tAfter 
operating expenses, interest and sinking 
fund charges. 


Net 


HIGHWAYS ARE HOW BUILT Straight Through swawts 


months and even years, before proof of! 
road’s stability is established. Explosives 
now force away the muck and other u* 
stable material ftom beneath the fill which 


Rapid Fill Settlement, through the use of 
explosives, constitutes a new means of 
building roads across swamp and muskeg. 
This. operation saves untold time, cuts 
construction and maintenance costs and 
produces a smooth, solid roadbed ready 


for immediate use. 
No longer is it necessary 


then settles 


quickly to hard bottom 


Descriptive details of two proven methods 


of carrying out Fill Settlement work a 


to wait for 


given below. 


Under-Fill Metbod—The fill is placed and dynamite, fired from underneath, 
forces out the muck to the sides. The fill then settles quickly and firmly, to 


solid bottom. 


Toe-Shooting Method—Fill is dumped and carried forward in a “V” point so 
that the muck is pushed to the sides rather than ahead. Dynamite is then placed 
at the toe and fired. The muck is forced away and the fill sinks to hard bottom: 
Successive shots carry a compact fill across the unstable area. 


: Consult our Technical Department about your particular Fill Settlement problem. 
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Ontario Adopts Explosives Method 
in Laying Highway Fill in Swamp. 


substantial economies in high- 
way construction, coupled with sim- 
sification of several of the most 
vin problems of highway engin- 
gers, are accruing from adoption by 
qays of a newly developed method 
got eying highway foundations, 
The method consists of use of 
explosives for comparatively rapid 
settling of foundation fill across soft 
or swampy terrain. In the past, 
gettling of highway bases to solid 
gubsoil levels often proved impos- 
sible, and soft, marshy or flood-risk 
tracts had to be circled by longer 
stretches of road, Where building 
up of a fill foundation was deemed 
icable or muck areas had to be 
traversed because of their large area, 
getting of fill required months, 
sometimes years. 
at best, under old methods, the 
problem of fill settlement involved 
gree alternatives: Avoidance of 
marshy sections, considerable delay 
ip laying of pavement or top dres- 
sing, or repeated re-paving as the 
fl] subsided gradually through soft 
sub-material In some cases, it took 
9) years before permanent solid sub- 
grade was reached by foundation 


Worth-while Savings 

By resort to the explosive system 
of compacting subsoil and consoli- 
dating fill, the settlement process 
has been made a matter of weeks or 
even days for-short stretches, and 
paving can be undertaken imme- 
diately. This has already effected 
worth-while saving in time and 
expense of laying road bases, and 
has eliminated the prospective cost 
of periodic re-paving and re-filling 
work. Cumuletive savings in the 
future are expected to reach impres- 
sive proportions. 


Other marked advantages are: 

1. Expensive and lengthy surveying 
of circuitous routes across regions 
dotted with marshy areas has 
been rendered unnecessary, and @ 
rule-of-thumb basis made possible 
for selecting most direct routes 
between given points. 

. The length of straightaway road 
stretches that can be routed and 
laid has been materially extended, 
an important factor in reducing 
construction costs, and develop- 
ment of main traffic arteries 
giving speedy, direct connection 
between urban centres. 

. Elimination of twists and curves 
in the line of highways, with 
consequent improvément of the 
Safety factor for drivers and 
reduced cost of vehicle operation. 


Standard Practice 
So efficient and economical has 
the method proved during the period 
of test and development by the 
Ontario department, that it has been 
adopted as standard practice for 
future fill construction across soft 
terrain. Specifications for highway 
contracts now call for explosives in 


fill settlement work as a compulsory 
measure. As far as is known, Ontario 
is the only province where the sys 
tem is being used in traversing 
difficult sections crossed by high- 
ways, and explosives have been used 
only to a limited degree in fil) 
cottement operations in the United 
es. 
Incidentally, the scheme has had a 
favorable effect on explosives sales 
of Canadian Industries Limited, the 
explosives division of which co 
operated with highway department 
engineers in Working out the 
method. 


In non-technical language, the 
system basically involves the inser- 
tion of dynamite or gelatin explo- 
sive below, immediately ahead or at 
the sides of deposited fill. Detona- 
tion literally pushes soft subsoil out 
from under the fill without disturbe 
ing the fill itself, and allows it-to 
settle to rest on solid subgrade. 

Broadly speaking, two methods 
ate followed—blasting from under 
the fill, and ahead and to the sides— 
but variations are devised to meet 
different circumstances encountered. 

Experiments Started in 1931 

Initial experiments with the ex- 
plosive settlement were made as far 
back as 1931, but were not seriously 
undertaken wntil 1936. Complete 
working out of the plan on a stand- 
ard basis was achieved last year, and 
application of the aystem is now 
being made on a number of projects. 

Among the highway sections on 
which it has been successfully util- 
ized is the new divided lane high- 
way between Toronto and Hamilton, 
its continuation toward Niagara 
Falls, Highway No. 38 between 
Kingston and Sharbot Lake, on 
stretches south of Powassan, and on 
six jobs north of Timagami.. 

It is expected the system will 
prove particularly valuable in devel- 
opment of the divided highway 
stretch to its eventual scope, linking 
Niagara Falls with the Quebec 
border, It is regarded as of poten- 
tially great importance in building 
roads in northern Ontario, where 
many muskeg areas are encountered 
and cost of construction is high in 
any event because of large rocky 
areas to be cut through. 

If adopted in connection with the 
federal programme of road building 
into mining areas, the system may 
help to make appropriations stretch 
farther than originally contemplated. 

In some regions of northern On- 
tario, tough stretches of terrain have 
raised road construction costs to as 
high as $80,000 a mile. Even at the 
considerably lower costs prevailing 
in other sections, it can be seen that 
substantial savings can accrue from 
the ability of engineers to build by 
direct routes as a result of the new 
fill. settlement method. It also makes 
possibie the linking of points that 
could not have been joined by 
highway under old methods of 
filling. 
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CONSOLIDATION BY EXPLOSION 


Under aynew method deve 
ways for settiement of highway bece 


Council Studies 


Burden of Relief 


Seeks to Loosen Its Drag 
on Building Re- 
covery 


The drag of unemployment relief 
on industrial rec and possible 
means of coping with the problem 
were referred for study to the ex- 
ecutive committee of the National 
Construction Council, at that body’s 
annual meeting in Toronto. 

The aspect of relief commended 
ee attention was distinctly 

erent from that ordinarily con- 
sidered by construction groups, The 
dominant theme at most construc- 
tion gatherings is the lag of the in- 
dustry behind economic recovery 
generally, the large proportion of 
building workers on relief rolls, and 
the need to stimulate construction 
activity through public works pro- 
grammes, encouragement to house 
building and similar measures. 

While recognizing this phase, the 
Council felt that consideration should 
also be given to the effect of relief 
in increasing the burden of taxation, 
and thus acting as a curb on general 
recovery but especially on construc. 
tion operations. 

The executive was also asked to 
draft supplementary submissions to 
the Rowell Commission, dealing spe- 
cifically with possible methods of 
taxing realty on an income instead of 
a capital basis as at present. 

The commission asked for further 
representations methods 
of adapting taxa of realty income 
to Canadian conditions, and the ex- 
ecutive was asked to carry out this 


request, 

John E. Clarke, Toronto manager 
for the Carter-Halls-Aldinger Co., 
general contractors, was elected sec- 
ond vice-president of the couneil in 
succession to the late Joseph’ E. 
Wilde, of Toronto, Although ex- 
pressing a desire to retire from of- 
fice, Gordon M. West, Toronto 
architect, was re-elected president. 
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by the Ontario Departmen 
fill across swampy terrain, 
literally follow the procedure of blowing it up to settle it down. Explosives 


Editorial 


t of High- 
engineers 


Government Changes Horses 


Based on common sense is the proverbial admonition against chang- 
ing horses in midstream. Still more unsound is it to change horses, 
even on dry land, before the first steed is spent. Yet that is the effect 


of Government housing policy. 


Having robbed existing stimuli to dwelling construction of much of 
their possible effect, by withholding adequate promotion, Ottawa is 
now turning from them to swing astride low rental housing for small 


Potentialities of the Home Improvement Plan and Dominion Housing 
Act for giving a needed. fillip to house building operations are far 
from exhausted. Yet loan volume under the H.1.P. declined in May for 
the third month in succession, largely as a result of the Government's 
persistent refusal to give either leadership or material support to a 
publicity-promotion campaign for the plan. Three years of operation of 
the Dominion Housing Act has produced the comparatively disappoint- 
ing loan total of $15 millions and facilitated construction of only 3,600 
dwelling units. Recent increase in D.H.A, monthly totals resulted from 
localized promotion which showed what could be done on a national 


scale, 


Even if subsidized-rental housing for those with depressed incomes 
was a proper subject of federal consideration, the benefits to the con- 
struction industry and the nation in this field are uncertain in extent 


and lie in the future. It would be a pity if they were to be obtained. 


at the expense of the advantages which, it has been demonstrated, can 
be reaped from the H.LP. and the Housing Act if proper encouragement 


is given. 


Positive leadership should be given by the Federal Government to 
bring about fuller utilization of both existing plans. Such steps would 
undoubtedly overcome much of the reluctance of the construction 
industry to finance continuance of H.LP.-D.H.A. promotion on its own 


initiative. 


Construction 
World 


Expensive Answers 


The cost of government to indus- 
try is only partly reflected in the 
published figures of revenue from 
income, sales, trading and other 
levies on business. On top of that 
is the often enormous expense to in- 
dustrial firms of complying with the 
deluge of demands for informatiqn 
of various kinds which governments 
feel‘they must have. For companies 
operating on a nation-wide scope and 
with branches in evéry province, the 
cost of keeping records, assembling 
data and out forms must form 


a considerable proportion of over- 
head. 


A hint of the time and effort re- 
quired for this purpose, even from 
a firm operating only wi 
single province, was contained in a 
recent tabulation in Engineering & 
Contract Record. This showed that 
a British Columbia contracting com- 
pany has no less than 24 forms to fill 
out to comply with regulations or 
official uests of municipal, pro~- 
vincial ant federal administrations. 


The list follows: 
Municipal 
Annual application for trade license. 
yo of earnings of employees 
eli urposes. 
te oll tax. dorms, plus collections from 
employees who are exempt. 


deducted. 
Annual income tax return. 
Annual return of dividends paid. 
Annual application under Companies’ 


Act. 

Annual estimate of under the 
Workmen's C ct. 

Annual return of actual payrolls and 
medical aid oe ay oN under Work- 


em 
employed, rate of salary or wage and 


length of service. 


Monthly report to Bureau of Statis- 
number of persons employed. 
van mabe @ eo the wages 
sho employ: 
a be classes of work, the weekly 


$825,000. Loans made in May, 1937, 
amounted to $1,605,843. 

Cumulative total of loans up to 
May 20 stands at $15,467,915, and 
number of loans at 39,470. Of this 
total, nearly $7 millions was con- 
tributed from Ontario. 
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Serve Modern 
Building with 
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@ The importance of G.L.A. Products 
is conspicuous in modern building 
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solid foundation, Hitherto months, 
before fill settled. 
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John Pratt, Montreal, plans erection of 
end $180,000 house in Town 
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While Gold Eases 


(Market for Two Metals Reverses Previous Week’s 
Trend — Waite Amulet Features Stocks — 


Junior Golds 


Encouraging 


Market action of the two metals, gold and copper, which was the 
feature of last week’s mining news has this weex been directly opposite 
to that shown in the previous period. After a further drop in price the 
copper market has steadied perceptibly while the price of gold which was 
sharply higher in London last week has eased considerably. Easing of the 
political situation was a factor in the easier trend of gold, while greater 
confidence was shown in the copper market. 

Mining stocks generally during the week were quiet and inclined to 


trend. 

Among those who follow the gold 
stocks the possibilities of further 
devaluation continue to be a favorite 
subject of conversation. It is argued 
that eventually some such action 
will be taken but official comment 
on the matter naturally is lacking. 

Waite Amulet continued to give 


> Jeadership to the base metal section 


but failed to develop any sympa- 
thetic moves among the other 
issues in the group. Further news 
from the Waite Amulet property is 
not likely to be had for some two 
weeks yet but the market is keeping 


* a close eye on the situation. 


Among the junior golds there was 


“much encouragement with good 


progress being made at MacLeod- 
Cockshutt, and Kerr Addison pre- 
paring to pour its first gold brick, 
while interesting developments were 
reported from other properties. This, 
however, failed to have any con- 


structive effect on the market. 
7 - a 


> A Loss to Ontario Mining 


In the death of Thomas F. Suther- 
land, deputy minister of mines for 
Ontario, which occurred on May 29, 
the mining industry of the whole 
Dominion lost a true friend. 

During his career he made very 


: definite contributions to the mining 


industry in Ontario. In 1915 while 
occupying the position of Chief In- 
spector of Mines for the province, he 
served with the Royal Ontario 
Nickel Commission which in its re- 
port provided valuable data on the 
whole question of mine taxation. He 


* also took an important. part in the 


revision of the Ontario Mining Act 
in 1929 which as revised has served 


* as a model for other provinces. 


Gaining the respect of all sections 


, of the community, he was particu- 


Pd 


larly well regarded among the min- 
ing men who valued his construc- 
tive leadership and his readiness to 
co-operate in everything that was 
for the good of the industry and the 
community at large. 

am = 


High Graders 

That the efforts of the Dominion 
Government to make the road of the 
high: grader more difficult will ~be 
backed by the provinces is evident 
in the fact that a number of these 
have already signified their inten- 
tion of doing so, As noted in an- 
other article, Attorney-General Gor- 
don Conant of Ontario intimated 
that his province was ready to co- 
operate with Ottawa in the matter 
while other provinces have also sig- 
nified a similar intention. 

Special interest attaches to the fact 
that the Attorney-General of Sas- 
katchewan has requested an increase 
from two to five years in the penalty 
for the defrauding of a mine owner 
by the lessee and the unlawful, sale 


+ or purchase of ore, silver, gold, or 
_ unsmelted gold or silver, or the un- 


lawful possession thereof. 
Such a request coming from Sas- 
katchewan marks an interesting 
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be soft except in the case of the senior golds which resisted the downward 


"OOO 
stage in the history of that province. 


It is not so many years ago since 
Saskatchewan was thought of in 
terms of wheat mainly while re- 
quests for increased penalties for 
theft would probably have referred 
to horse stealing. 


Gold and Prices 


In an editorial reference to Pro- 
fessor George F. Warren, the man 
who engineered the manipulation 
downward of the United States dol- 
lar in 1933, and who passed away 
last week,. the New York Times 
points out that it was after several 
expedients had been tried that the 
price was fixed at $35 an ounce. Re- 
pudiation of the contracted pay- 
ment for government bonds in gold 
at the old price came next, Pro- 
fessor Warren defended his policy 
on the ground that prices in 1932 
went down because gold had risen. 
It is true that prices rose when the 
dollar was devalued, but they rose 
abroad as well as in the United 
States, and now they are again de- 
clining, although the world’s annual 
production of gold has increased. 
This, the Times contends, would 
lead to the conclusion based on Dr. 
Warren’s hypothesis that the real 
value of gold Had again declined. 

Two factors which have to be taken 
into consideration in the matter, 
however, are that much of the new 
gold has been withdrawn from cir- 
culation and locked up in the United 
States treasury vaults while, during 
the time that prices generally were 
advancing as well as at the present 
time, Great Britain has not been on 
the gold standard. 

The whole situation is full of con- 
fusing and contradictory features, 


” + * 
Power for Abitibi Mine 
Mines in the Abitibi region of 


Quebec are to be assisted by con-| can 
struction of a.power development | ¢ 


in that area under the auspices of 
the Quebec Government. Premicr 


Duplessis, following a cabinet meet-| Dome Mine 


ing, stated that the decision was de- 
finite and that all that remained was 


vy 
to decide the method to be followed. — 


He stated that he believed a solution 
had been found, but did not intimate 
whether it would be by a publicly 
owned enterprise or assistance to a 
private concern. 

The power industry and the min- 
ing industry are interdependent on 


each other and in the past the priv- | wm 


ate power companies have contri- 
buted a great deal to the building 
up of mining. The companies al- 
ready serving the mines in the prov- 


: 3 ipissin, 
ince are entitled to credit for the Oro Plata 


part they have played. With many 


new properties under development, | P 
however, there is an increasing de- | Premie: 


mand for power. Further announce- 


ments regarding. the Government 
Ss 


policy will be awaited with interest. 


Area Increases Equity 


In Lake Dufault Mines | ver 


J. M. R. Corbet, president, advises 
shateholders of Area Mines that the 
company is adding to its present 
equity in Lake Dufault Mines, hav- 


‘| ing completed an agreement with a 


mining group whereby it will take 
up the first 100,000 shares of Lake 
Dufault under Area’s option im- 
mediately and receive an option on 
the next 200,000 shares. 

Mr. Corbet points out that Area is 
thus supplying additional funds to 
Lake Dufault to enable it to carry 
on an exploration programme and 
will have an option on the remain- 
ing 100,000 shares, of Lake Dufault 
optioned to it at 25 cents per share, 
exercisable on or before May 1, 1939. 


steht IN el 


test conditions at depth as each 
station is cut. 

Company estimates that ore so far 
developed stands at 300,000 tons 
above the 500-ft. level. On the 500- 
ft. level 400 ft. of ore has been 
developed of average width 10-12 ft., 
running to 50 ft. in places. Grade is 
1.5% nickel and copper and precious 
metal values. The ore can be sorted 
to improve grade. 


Sullivan Consolidated 
Raising Mill Capacity 


Sullivan Consolidated Mines, Du- 
buisson twp., Quebec, will raise its 
mill capacity to 250 tons daily 
through installation of a 100-ton 
milling unit to augment the 150-ton 
mill now operating. Contract is 
shortly to be let for the new unit, 
which is expected to cost approxi- 
mately $60,000 and to be ready for 
operation in about three months. 

Sullivan began milling in April, 
1934, at a 50-ton daily rate. Capacity 
was increased to 100 tons in June, 
1935, and again raised to 150 tons in 
See se it We ar 

inning 0 0 } 
31, 1938,. was valued at $2,183,270. 
Increased capacity will permit the 
company to treat more development 
ore than at present. 


Pandora Cadillac Mine 
Optioned Stock Taken Up 


From Our Own Correspondent 

MONTREAL. — Pandora Cadillac 
Gold Mines has received $3,000 cov- 
ering 6.000 shares of the company’s 
capital stock under the terms of the 
underwriting and opinion agree- 
ment. This makes a total of 2,791.007 
shares outstanding and 9,000 shares 
under option at 50 cents each. 


| Mining Dividends 
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Rate May %o 
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[ Oil Company Options | 


West Turner Petroleums—Frank M. Mc- 


ertain 
value of its output fairly constant 


A by reducing its copper output when 


national income of over $5 millions. 
Recovery Looked For 


Enquiries among executives of 
Canadian companies which produce 
copper in any quantity found most 
of them of the opinion that the 
slump would probably be followed 
by a substantial recovery. They 
based this opinion on the fact that 
the large armament programmes 
would mean a substantial demand 
for copper, a theory which was 
borne out later when the foreign 
statistics. on the copper situation 
were released. 

For some time sentiment in the 
copper trade had been rather de- 
pressed and the price had been eas- 
ing off gradually, but the immediate 
cause of the drop was the reduction 
of the fixed price of domestic cop- 
per in United States to nine cents 
per pound, which was followed by 


the “export” price dropping to 8.20.’ 


Since then there has been a re- 
covery to 8.62 with the markets at 
both London and New York show- 
ing a firmer tone. 

An important factor in accentuat- 
ing the break was the report from 
The American Bureau of Metal Sta- 
tistics that United States domestic 
consumption of copper in the first 
quarter of 1938 amounted to 74,000 
tons or 24,667 tons monthly com- 
pared ‘with 36,558 tons monthly in 
the preceding quarter and 37,267 tons 
monthly in the first quarter of 1937. 
At the same time deliveries of cop- 
per for consumption outside the 
United States, not including Japan 
and Russia, it was stated, averaged 
102,537 short tons per month for the 
first four months of 1938 against a 
monthly average of 95,909 in 1937 
and 83,058 in 1936. 

Statistics Bullish 


Later, however, when publication 
of foreign statistics due since May 
12 showed a world increase of sur- 
plus stocks of only 1,327 tons, prices 
of the metal recovered slightly. In 
the same compilation total suppli 
at the end. of April were compu 
at 541,579 tons. This was considéred 
in copper circles as very bullish and 
the first really cheerful develop- 
ment that had taken place in cop- 
per for several weeks. 

It was also stated that foreign cop- 
per consumption in April was 4,000 
tons greater than in the month be- 
fore and constituted an all-time 
record, while mine production de- 
clined 4,000 tons and refined produc- 
tion declined 2,000 tons. 

It was also reported during the 
week that the European cartel 
agreement had been successfully 
concluded and would become ef- 
fective for three years after July 1. 

Effect on Canadian Mines 

With copper quoted under nine 
cents a pound the question arises as 
to how this will affect Canadian 
copper producers. 

It is well known that the bulk of 
Canadian copper is produced by 
mines which are not, sttictly speak- 
ing, copper mines. About 61% of 
the total output of Canada comes 
from the nickel-copper mines of On- 
tario, while Noranda, the big Quebec 
producer, is also one of the largest 
gold mines in the country. Hudson 
Bay and Sherritt Gordon, however, 
may more properly be classed as 
copper producers, while during the 
past year when the price of copper 
was considerably higher than it is 
today a number of small companies 


ded. / resumed production. In the case of 


News Coneentrates 


Hollinger Consolidated Gold Mines 
has declared regular dividend of five 
cents per share and extra of five 
cents per share, payable June 17 to 
shareholders of record June 3. 
Disbursement represents distribu- 
tion of $492,000 on the 4,920,000 
shares outstanding. 


Zinc Output advanced 15.5% in 


outlined on the up levels and at 
surface. Kah 


- ~ e 
Buffalo-Canadian Gold Mines an- 
nounces that it has acquired the 400- 
acre “Kiki” group in Yellowknife 


pre-jarea, southwest of Athona and the 


“Lilly” group of Consolidated Smelt- 
ers. ‘Company reports that three 


some of the companies it is evident 
the prevailing price is almost equal 
to or below the cost of production. 

The Canadian companies in which 
the investing public is mainly in- 
terested number eight: Aldermac 
Copper Corporation, Falconbridge 
Nickel, Hudson Bay Mining and 
Smelting, International Nickel, Nor- 


Cut Good Ore 
At Hard Rock 


Length of 47 ft. Averages 
$14.48 Per Ton 


Hard Rock Gold Mines has cut 47 
ft. of ore running $14.48 per ton, in a 
crosscut 100 ft. east of the original 
crosscut to the north zone at its 250- 
ft. level. First crosscut showed 129.5 
ft. of mineralization running $6.14 
per ton. Without taking low-grade 
sections into account, this work 
exposed 76 ft. of ore’ averaging $12 


per ton. 

*. A diamond drill hole sunk from 
surface about 75 ft. east of the east 
crosscut cut ore at the same horizon 
and of about the same value as in the 


mil] | Crosscut. First few rounds have been 


taken out of another crosscut which 
has been started 100 ft. west of the 
original heading. 

Mill is handling approximately 200 
tons daily, treating considerable 
development .ore. Management in- 


almost | tends to hold output at about $60,000 


monthly, _— > po = east- 

ways along the south 

heres i ee 

tervals, carry out lateral 
drilling. 


price is low and boosting its 
gold production. In 1937 Noranda 
produced 87,060,237 pounds of cop- 


per. 
Of the four producers, Hudson 


copper for revenue than the other 
three. Its ore is complex, contain- 
ing copper, zinc, gold and silver, as 
well as some other minerals such as 
selenium, cadmium and tellurium. 
In 1937 the mine produced 57,688,485 
lb. of copper, 68,972,224 Ih, of zinc, 
133,605 oz. of gold, 1,633,378 oz. of 
silver, as well as small quantities of 
the other minerals. It will thus be 
seen that a change in the price of 
copper is of very material import- 
ance to Hudson Bay. Its precious 
metals, of course, add materially to 
income and in time of low base 
metal prices tend to soften the 
effect. 

In the case of the other producers 
it is possible to get a little closer to 
the cost of production, and in most 
of these it is evident that present 
copper prices are near the point 
where they just break even. 

Aldermac Copper 

Aldermac Copper, for instance, 
operates a copper-sulphur-gold 
property, copper being by far the 
most important product, although 
the establishment of a process for 
producing sulphur puts the com- 
pany on a sounder basis than ever 
before. It was stated recently that 
the cost of copper production was 
below 9 cents per pound withoyt 
taking any credit for shipment of 
pyrites. On this basis, the present 
price of copper leaves little if any 
margin of profit over the cost of 
production. 

Normetal 

Normetal is a copper-zine pro- 
ducer. Copper concentrates are 
shipped to the smelter, while zinc 
concentrates last year were stock- 
piled for shipment abroad when 
prices would warrant. In the com- 
pany’s report for the quarter end- 


ing on May 5 it was stated, however, 
that costs recently had been some- 
what lower than those indicated in 
the annual report. Unofficial calcu- 
lations based on the net cost for the 
first quarter of the year and the 
metal produced would indicate a 
cost of about 6.85 cents per pound of 
copper. 
Waite Amulet 

Waite Amulet, like most of the 
copper-producing companies, pre- 
sents a problem in arriving at the 
cost of production owing to the fact 
that the ore contains both copper 
and zinc, while differences in grade 
also complicate the situation. At the 
annual meeting on April 18 it was 
intimated that the property was op- 
erating on a basis which meant no 
real profit to the shareholders. This 
would indicate that at about 9 cent 
copper the company was just break- 
ing even. 

The point has been raised as to 
whether companies which are work- 
ing at the break even point are 
likely to discontinue operations. 
While official information on the 
point is lacking, it would hardly ap- 
pear that this is likely until the 
company directorates feel certain 
that no recovery in the near future 
is likely. Metal produced ‘now can 
be sold later on if and when the 
price increases, 
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Details of each company’s business and 


properties, 


Names of officers and directors. 
Balance sheet and income 


account for three years. 


Price range of stock for past eight years. 
Dividend rate and previous payments. 
Capital structure and funded debt. . 
Funds in which bond interest is payable. 


Particulars of refinancing, | 


ORDER NOW! 


« « « With complete informa: 
tion on over 1,500 corpor- 
ations whose securities are 
in the hands of the public, 
including those listed on 
Canadian stock and curb ex- 
changes and many which are 


unlis ted. 


The companies reviewed in- 
clude Public Utilities, Banks, 
Rubber, Iron and Steel, Con- 
struction, Pulp and Paper, 
Textile, Real Estate, Oil Re 
fining, Beverage, Amusement, 
Investment Trusts, Trust and 


Loan, Milling, 


Foodstuffs, 


Merchandising and Trans 
portation. 


IMPORTANT! The edition is 
limited, but delivery of YOUR 
copy of this new, 1938 issue 
is guaranteed if your order is 
received now, in advance of 


actual publication. 
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It’s Cool, Blue, and 
Bright Here 


It's the season for « 
vecation at the edge o 
the sea! And when vou 
add the hospitality and 
good food of the Seaside 
, to all the entertainment 
“ea, ©! the shore—every day 
promises perfect enj 
ment! Surf bathing ‘die 
rect from guest rooms, 
Come along and bring 
su the family, but make 
m reservations now! Just 
§ across from Steel Pier. 
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Laws to Stop 
High-graders 


Ontario Expected to Act 


in Concert With 
Ottawa 


HEAVIER PENALTIES 


. Amendments to the Criminal Code 

aimed at making Canada a more 
unhealthy place for high-graders 
will be passed by the Dominion 
Government shortly. Forecast of 
similar action was made recently by 
Hon. Gordon Conant, attorney-gen- 
eral for Ontario, in an address 
delivered at Orono when he also 
indicatea that the provincial laws 
dealing with the disposal of gold 
would be greatly altered and 
strengthened at the 1939 session of 
the Ontario Legislature. 

Whether other provinces where 
gold mining is an important industry 
will follow suit has not yet been 
indicated but it is thought possible 
that similar action may be taken by 
them later. At the present time the 
high grading seems to flourish in 
Ontario to a greater extent than 
elsewhere, but it is said to exist in a 
smaller degree in Quebec and Brit- 
ish Columbia. 


$500,000 Stolen Annually 

Attorney-General Conant esti. 
mated that the value of gold stolen 
this way each year in Ontario 
amounted to some $250,000 but 
among mining men in the province, 
it is claimed that it probably runs to 
twice that figure. 

The Criminal Code as it was con- 
tained some weaknesses which will 
be remedied by amendments intr8- 
duced in Parliament this week by 
Justice Minister Lapointe. 

The penalty for high-grading of 
two years imprisonment will be 
increased to five. In first offenses it 
is stated to be fairly general practice 
for a magistrate to impose 25% of 
the maximum term of imprisonment 
and when the maximum is two years 
it means that anyone convicted of a 
first offense may get off with a 
term of six months even though the 
actual theft may run into thousands 
of dollars. This offers a sharp con- 
trast to the punishing imposed in 
many cases for thefts where a much 
smaller amount of money is in- 
volved. , 

Juries Too Lenient 

Magistrates and juries, it is also 
stated, have in the past shown a 
marked tendency to look on high- 
grading as a much less serious 
offense than the theft of money or 
ordinary goods or commodities. The 
feeling seems to be that gold, having 
come out of the ground, is to some 
extent, public property and that a 
lenient view should be taken of the 
offending party on this account. 

Another obstacle to law enforce- 
ment against high-graders has been 
the limitation on the classes of 

persons who may lay information 
charging an individual with the 
offense. These regulations are 
understood to be far less inclusive 
than those regarding the laying of 
information in an ordinafy theft. 
Governments Lose Taxes 

That the matter is one of public 
interest is evident from the fact 
that the Dominion and the provinces 
are both beneficiaries from mine 
taxation so that not only do the 
companies and their: shareholders 
suffer when gold is stolen but also 
public bodies. 


Cariboo Gold Quartz 
Opening New Ore Bodies 


Interest is being shown in the ex- 
ploration campaign being carried on 
at the property of Cariboo Gold 
Quartz Mining Company Limited in 
British Columbia, The company has 
had good results in opening up ore 
bodies at new depths in the last two 
years and exploration of new por- 
tions is now under way. In the mean- 
time shaft sinking has been discon- 
tinued temporarily. The main cross- 
cut is being extended and it is plan- 
ned to investigate a mineralized zone 
in the Barkerville mountain beyond 
Lowhee Creek. The Pinkerton zone 
will also be explored. In doing this 
work the experience gained in the 
last 10 years of development is prov- 
ing of great assistance in directing 
the new work. 

An important stage in the history 
of the company is marked in the 
decision of the United States inter- 
ests who investigated the hydro- 
electric plant for the Barkerville 
mining area to proceed with their 
plans. An engineer and preliminary 
crew were scheduled to leave for 
the property. 


Premier Gold Mining Co. has de- 
clared regular dividend of three 
cents per share, representing dis- 
bursement of $150,000, payable July 
15 next to shareholders of record 


June 15, 1938. 


Hedley Mascot Mines is embark- 
ing upon a new programme of de- 
velopment at depth this year, being 
fortified with a eash position of over 
$500,000 and with known ore reserves 
sufficient for several years’ opera- 
tions. 
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VERNON G. CARDY 


MACLEOD-COCKSHUTT’S 


An important new gold mine came 
into production in May when the 
first gold bricks from MacLeod- 
Cockshutt Gold Mines were poured, 


Smelters Idea 
Winning Favor 


Plan For Industrial Har- 
mony Followed By 
Several Companies 


From Our Own Correspondent 

VANCOUVER. — The “Smelters’ 
idea” of industrial labor harmony is 
winning favor in the East, accord- 
ing to S. G. Blaylock, Consolidated 
Mining & Smelting Company’s vice- 
president and general manager, who 
recently returned to the coast. 

“Several companies are following 
the Consolidated plan—some suc- 
cessfully and: some not so success- 
fully,” reported Mr. Blaylock. “I 
was asked more about our co-opera- 
tive plan this year then ever before. 
I told some of them that it would 
be useless for some companies to 
attempt such a system until they 
changed their mental viewpoint. 

Higher Wages, Lower Costs 

“Some . corporation executives 
seemed to think that.the Smelters’ 
plan was just another method of 
skinning the men. I told them quite 
frankly that the plan resulted in in- 
creased wages and they couldn't un- 
derstand why the company should 
be interested in such a scheme. 
They were more interested when I 
told them that our plan cut costs, 

“The Smelters’ plan for labor- 
management co-operation will work 
when the company and men are 
prepared to play the game, The co- 
operative system offers no guaran- 
tee that there will not be labor 
trouble, but it is a deterrent to 
labor trouble. It gives the men and 
the company a chance to air their 
grievances and get things straight- 
ened out before serious friction 
develops.” 


St. Anthony Opens 
Ore of Good Grade 


Reporting on development at, St. 
Anthony Gold Mines for the period. 
ending May 24, H. P. Bellingham, 
president, points out that No, 2 vein 
on the 750-ft. level has proved to be 
the highest grade ore section so far 
developed in the mine. Vein has 
been developed for 209 ft. having 
average value of $65, with average 
width of 33 in. In the last 80-ft. of 
drifting, the vein has improved in 
widths and values, giving a return 
of $71 average uncut samples across 
average width of 47 in. Underground 
work was concentrated on the 625 
and 750-ft. levels, where good results 
have recently been obtained. Ore re- 
serves are being increased with de- 
velopment, and it és hoped to have a 
year’s ore blocked out in a short 
time. Mill tonnage is being held at 
100 tons daily. 


| Your Mining Stocks. | 
The Financial Post offers to subscribers a 


special mail service of information on Can- 
adian mining securities. Letters of general 


interest will be published 


FIRST GOLD BRICKS 


Directors guarding the bricks worth 
$65,000 are, from left to right, Arthur 
Cockshutt, Wm. Marsh, J, M. MacIn- 
tosh, Joseph Errington, vice-presi- 


Waite Amulet 
Work Delayed 


Bad Ground Encountered 
in Hole No. 4 Retards 
Drilling 
Drilling of a fourth diamond drill 
hole at the property of Waite 
Amulet Mines Limited, which was 
put down about 100 ft. south of hol 
No. 3, has been retarded by the drill 
encountering bad ground at a depth 
of some 400 ft., resulting in a cave-in 
which necessitated the cessation of 
operations while some cementing 
was done. This will mean a delay 
in reaching the objective, but with 
the drill operating again it should 
not be many days before the objec- 
tive is reached which will give 
further information regarding the 
deposit which has caused so much 
interest in the Waite Amulet section. 
This deposit, it is estimated, cone 
tains probably close to a million 
tons of ore. The first hole as noted 
in a previous issue was put down 
about 15 feet from the boundary 
between Waite Amulet and the old 
McDougall property of Lake Dufault 
mines. No, 2 was located 150 feet 
west of No. 1 and 165 feet from the 
boundary and No. 3 100 feet south of 
No. 2 and 165 feet from the bound- 

ary. 
First Three Holes 

The first hole showed two sections 
one above the other separated by a 
tongue of barren rock. The first 
section was 35 feet thick showing 
18% copper and 7.1% zinc, the sec- 
ond section was 47 feet thick and 
showed 3.9% copper and 8.2% zinc. 

In the second hole the first section 
was 105 feet thick showing 48% 
copper and 5.4% zine and the second 
section 22 feet thick showing 42% 
copper and a trace of zinc. 

In hole No, 3 the first section was 
15 feet thick running 18% copper 
and 15% zinc and the second section 
149 feet thick running 9.3% copper 
and 5.1% zine, 

It should be noted here that the 
22-foot section in hole No. 2 was 
intersected below the diabase dyke 
and while it did not receive much 
attention in the first reports it is now 
recognized as indicating a consider- 
able body of ore. No. 3 hole, as 
reported last week, did not en- 
counter anything of importance 
below the diabase dyke. Above the 
dyke, however, it carried .07 oz. gold 
per ton, equal to about $2.45 per ton 
in addition to the base metal values. 

It is expected that further. drilling 
in addition to No. 4 mentioned above 
will be done farther to the southwest 
as the ore body indicated seems to 
gain in importance the deeper it 
runs into the Amulet property. 


anonymously. 


Isld. Mountain 


dent and financial pilot of the enter- 
prise, and President Fred MacLeod, 
who, with Arthur Cockshutt, dis- 
covered the property. 


Kerr-Addison 


Millheads $7.90 


First Gold Brick to be 
Poured June 11 


Operations at Kerr-Addison Gold 
Mines which started production at 
the beginning of May are proceeding 
satisfactorily. The mill is handling 
upward of 400 tons of ore daily and 
millheads are stated to be running 
about $7.90 per ton. It is expected 
that the first gold brick will be 
poured on “June 11 when a repre- 
sentative group of shareholders and 
mining men will be in attendance, 

The mine has over a million tons 
of ore indicated of an uncut grade of 
$9.36 and a cut grade of $6.16 per 
ton. Millheads are averaging $7.90 
per ton and operating costs are ex- 
pected to be between $3.20 and $3.40 
per ton before allowances for taxes 
and other write-offs. Drilling has 
indicated normal conditions down to 
the 700-ft. level. Since the beginning 
of the year a new body of ore south 
of the main ore body on the 500-ft. 
level has been disclosed by diamond 
drilling. The length of this has been 
shown to be 200 ft. with a width of 
nine feet and an uncut grade of 
$20.20. 

There have been no developments 
of importance in regard to the writ 
issued against the company. An 
amendment to the writ increased the 
amount of one claim to $11,000,000. 


MacKeita Gold Mines 
To Drill Farther 


From Our Own Correspondent 

WINNIPEG — Macketta Gold 
Mines Limited is planning an ex- 
tension of its diamond drilling cam- 
paign, carried on prior to break- 
‘up, through the ice on Halfway Lake, 
a mile or two north of Central 
Manitoba Mines Limited. President 
M. G. MacVicar is enthusiastic over 
the latest report issued by E. F. 
Elliott, the company’s consulting 
engineer, 

The drilling extended to some dis- 
tance out in the lake, the ore body 
first drilled and sampled on the 
main land. It is now believed it may 
be found necessary to carry much 
farther under the lake than was at 
first anticipated and three more drill 
holes are contemplated, two of 
which will likely have to be drilled 
from an anchored barge. Another 
possibility, however, is to sink a 
shaft on the shore and drill from 
underground, If the next three drill 
holes show results similar to the 
first eight, a body of ore between 
70,000 and 80,000 tons will be indi- 
cated, with a value of approximately 
$500,000. 


The Financial Post undertakes to supply 
facts about mines rather than opinions. We 
will not select lists of stock for investment 
nor make forecasts, We cannot answer en- 
quiries by telephone or telegraph, 


The service is confined strictly to regular subscribers 
A three-cent stamp and address label from The Financial Post must be enclosed. Address 
The Financial Post, 481 University. Ave., Toronto 2. 


Gachin Holdings 
Such information as you can 
give me on Gachin Holdings Ltd. 
will be appreciated. 


Gachin Holdings Ltd., which acts 
as a mining and investment com- 
pany, was incorporated in Aug., 1937, 
with authorized capitalization of 
3,000,000 shares, no par value. Gachin 
Holdings is understood to control 
Gachin Gold and Investment Hold- 
ing 


0, 

One disadvantage in putting 
funds into an investment trust whose 
holdings consist of mining issues is 
that the market possibilities of such 
a stock are very narrow. Many 
people believe that by purchasing thea 
individual mining stocks direct they 
have a greater chance of taking ad- 
vantage of market swings. 

In this, as in similar concerns, the 
wide discretionary powers held by 
directors do not allow for the ex- 
ercise of any personal judgment on 
the part of shareholders. No infor- 
mation is available on what con- 
stitutes the portfolio of Gachin 
Holdings. The company has not been 
in operation a full year, so that its 
annual report cannot be expected 
until late this year. No financial 
statement has been published. 


Burwash Yellowknife 

Please give me what informa- 
tion you can regarding Burwash 
Yellowknife Mines. Is this com- 
pany béing developed by any of 
the big concerns now operating in 
Yellowknife? 


With current developments in the 


| Yellowknife area of the North West 


Terrifories, Burwash Yellowknife 
Mines is taking on many of the as- 

of a holding company. The 
company—originally held several 
groups of claims scattered over the 
yi district. It is now car- 


rying out a policy of transferring 
thése claims to subsidiary companies, 
retaining interests in them. 

Recently, Burwash Yellowknife 
concluded a deal whereby what is 
known as the P.R.W. group has 
been transferred to  Yellorex 
Mines, in which Burwash retains a 
40% interest. This property is well 
located, adjoining the Negus group, 
which is privately financed but 
which has had encouraging initial 
results. Burwash Yellowknife is also 
negotiating for the disposal of its 
H.GB. group under similar terms. 
The management has indicated that 
it will continue its policy of dis- 
tributing the remainder of its prop- 
erty in the same way. 

Yellérex hopes to pick up the 
extension of the Negus vein. Work 
on any of these groups has not been 
sufficient to make Burwash stock 
anything more than an out-and-out 
speculation, but shareholders have 
the satisfaction of knowing that the 
company is active. We have seen no 
financial statement, so are unable to 
throw any light on Burwash Yel- 
lowknife’s position. 


Thompson-Cadillac 


I hold shares in ‘Thompson- 
Cadillac and would like you to 
summarize developments at this 
property. How is the company off 
financially? 


In a report issue@"last month, R. 
C. Bryden, consulting engineer for 
Thompson-Cadillac Mihing Corp., 
said that the property was working 
itself into a good position, with de- 
velopment indicating new ore with- 
in the length of the recent workings 


down to the 450-ft. level. Downward |: 


extension of ore disclosed on the 
upper level was being explored on 
the 600-ft. level, 


an average recovery of $4.88 per ton. 
These figures compared with $30,498 
from 5,893 tons and an average of 
$5.18 in March, Production for the 
first four months of the year 
amounted to $109,393 from 23,534 tons 
of ore, average grade being $4.65. 

Under an option agreement due 
May 4 last, covering 37,500 shares 
at 27% cents per share, 18,750 shares 
have already been taken down and 
paid for. Balance of the option has 
been extended to May 30. Firm un- 
derwriting has already provided the 
company with over $10,000 cash, and 
if options are fully exercised the 
mine will have ample finances be- 
hind it. Thompson-Cadillac appears 
to be still in the making, and its 
future depends on developments that 
will occur in the next few months or 
so. 
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To Sink Shaft 


Will Explore New Ground 
— Hedley Mascot 
Active 


have been so favorable along the 
3,500 level that of a shaft 
to explore new which had 
been planned early in the year, has 
been postponed. 

The bottom level ns 
‘work consisting of diamond drilling, 
crosscutting and drifting, continues 
to pick up lenses of the high-grade 
limestone replacement ore which 
has been the unique characteristic of 
this Cariboo operation. Most of the 
mill feed now comes from develop- 
ment faces on different levels, with 
the main exploration work still 
centred on the 3,500 or bottom level. 

Fraser River Dredge 

Fraser River Golds Ltd., is taking 
advantage of higher water on the 
Fraser to float its dredge up to the 
leaseholde near Hope, The com- 
pany’s power plant has been ready 
for some time,:having been installed 
by a separate.company at Jones 
Creek. The dredge will be capable 
of handling 30,000 cubic yards of 
gravel daily. 

Gold Belt Mining Company has 
completed financing arrangements 
for construction of a 150-ton mill in 
the Sheep Creek district, and work 
will soon be under way. 

North American Mines, Inc., of 
Boston, has agreed to loan the com- 
pany $200,000 at 6% for two 
years, repayable from time to time 
out of operating profits, In consid- 
eration for the loan, North American 
Mines will get an option on the 
500,000 shares remaining in the treas- 
ury at 30 cents per share, If this 
option is taken up in full, all of-the 
3,000,000 authorized shares will be 
outstanding. 

700-ft. Tramline 

Hedley Mascot Gold Mining Co. 
has embarked on an extensive new 
exploring programme and is now 
putting in 700 ft, of tramline to give 
access to the portal of the new low 
level adit, 500 ft. below the present 
haulage level. It is expected to res 
quire four or five months of driving 
to get under the first known ore 
occurrences, but there is always the 
possibility in Nickel Plate Mountain 
of encountering “blind” ore de- 
posits. 

Buys Black Knight Group 

Dentonia Gold Mines has pur- 
chased a 75% interest in the Black 
Knight group, Zeballos, for about 
$75,000, according to President Nel- 
son Smith. Dentonia, which recently 
financed the Durango property to 
the production stage, has a crew on 
a Black Knight exploring the sur- 

‘ace. 

Net profit of Durango in April was 
$13,463, or $5.05 per ton milMed. 

Ray Pitre, manager of Privateer 
Mine, Zeballos, reports that explora- 
tion work on the Rimy group, owned 
by Privateer, is proving satisfactory: 
A short crosscut is being driven and 
drifting on the vein will start 
shortly. 


Glaciation Found | 
Costly to Mining 


Condition Hampers Loca- 
tion of Rich 
Deposits 

Glaciation has cost Canada much 
in the destruction not only of rich 
ore deposits but also of placers that 
must have been developed near the 
Dominion’s numerous gold deposits, 
E. S. Moore, head of the Department 
of Geology, University of Toronto, 
says in a paper on the topic of deep 
oxidation in the Canadian Shield. 
Writing in the May issue of the 
Bulletin, Canadian Institute of Min- 
ing and Metallurgy, Dr. Moore 
points out that there are few areas 
within the Shield where the glaciers 
have not disturbed practically all of 
the mantle rock and some feet of 
the underlying bedrock. 

Accordingly, the chances of find- 
ing deeply oxidized cappings and 
enriched deposits are compara- 
tively few; these have been found 
chiefly where favorable structural 
and topographical conditions for 
their formation and preservation 
have existed. 

Dr. Moore’s paper deals particu- 
larly with foumeases of oxidation, to 
depths quiteatiormal in the Shield, 
that have so far been found in 
Ontario. These are the Helen and 
Josephine iron mines in the Michi- 
picoten district, the Keeley silver 
mine in South Lorrain, and the Ross 
gold mine in Hislop twp., Cochrane 
district. 

Also contributing to the current 
issue of the Bulletin are D. M. 
MacLean, mine superintendent and 
G. P. Wigle, chief engineer of 
Howey Gold Mines, which is oper- 
ating the lowest grade lode gold 
deposits in the country. They de- 
scribe a method of shrinkage stoping, 
adapted for use in Howey’s wide 
ore bodies, which has been a 
primary factor in the successful 
development of deposits on the 
lower levels, Marvin J. Udy, chief 
metallurgist, Chromium Mining & 
Smelting Co., outlines the early his- 
tory of the chrome-mining industry 
and comments on’the use of this 
material as an alloy. , 
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Piccadilly 


THIS VITAL 
SAFETY FACTOR 


® You and your family need the protection of Goodyéar 
LifeGuards because a blowout may happen to anyone, and 
a blowout may be dangerous . . , even at normal driving 
speeds,— 


The LifeGuard is in real- 
ity a 2-ply tire, within a 
tube. A reinforced, inner 
reserve air chamber 
which, when a blowout 
occurs, retains air long 
enough to keep your car 
in control and let you 
bring it to a safe, straight- 
line stop. Drive in to 
your Goodyear dealer to- 
day and see him about 
LifeGuards for your car! 


‘in the 
Canadian Rockies 

You will find new joy in livin 
—in this Alpine wonderlan 
Golf, tennis, riding, hiking. 
Motors: the new, thrillii 
Colamble Ieq ld Hig — 
with views of mighty g 
pat Srceme ant oc 
open June 11 to Sept. 12; 

- Calgary Stampede, July 11-16; 
Indian Days—Banff, July 22-24; 


Trail Ride, July 29-August 2;. | 
Trail Hike, August 5-8; 


LOW-COST CANADIAN ROCKIES ALL-EXPENSE TOURS 


with hotel accommodation, meals and 126 miles of motoring: 
4 COLOURFUL DAYS «+ «+ «= «= 
6 WONDERFUL DAYS - - + + $74.50 up 
Tours operated daily from Banff and Field, June 11-Sept. 12; 


ECONOMICAL TRAVEL ON “THE DOMINION" 
Canadian Pacific's fast, transcontinental, air-conditioned train; 
You travel in cool, dustless comfort, 
in tourist and sleepers. 

Delicious club meals in dining and cafe cars si: 
Breakfast 50c; Luncheon 75c; Dinner $1.00 and up; 


CRUISE THE GREAT LAKES to or from the West (optional); 


FROM TORONTO TO 
Coaches *Tourist *Standard 


$43.10 
55.70 
64.36 
76.60 
80.70 

~ 96.70 


$40.65 
50.95 
57.15 
67.40 


Winnipeg ..crccccccccessss 
Regina se eeeeeeeeeeeeeeeeece 
Saskatoon ....ccccscsecsecs 
Calgary-Etimonton seeeeee 

seemeeneneeee seeteee 71.05 
Vancouver-Victoria eewesee 61.30 


*Sleeping Car Fare Extra 
21 days round trip first class fare to Banfl—$78.95. 
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South Turner Valley 
Prospects Extended 


Commercial Success of National Petroleum Will Prove | 
Field Further to South— Vigorous Drilling 
Campaign May Follow 


From Our Own Correspondent 


CALGARY—wNational Petroleum 
No. 2 struck crude last week on 
what appears to be a “money-paying 
basis”. Located far in the south por- 
tion of Turner Valley, if National 
Pete provés to be a commercial pro- 
ducer, it will probably create an- 
other vigorous drilling campaign 
Alberta’s “million dollar” oil field. 

When Royalite 29—located several 
miles north of Turner Valley—came 
in, it caused considerable excite- 
ment among local oil men. Com- 
mercial success of National Pete No. 
2 will undoubtedly prove the field 
much farther south than geologists 
realized, 

By means of a gas lift from Brown 
1, National Pete provided a spectacu- 
lar show last week. Gas, rotary 
fluid, and crude oil were turned 
through the flare line and ignited. 
Later it was found the kick-off 
valves in the tubing were not func- 
tioning properly. The tubing was 
removed, and a further gas lift ap- 
plied last Friday. | ‘ 

* 


Increased Production 


The Sundance well, recently com- 
pleted in South Turner Valley, was 
still being cleared of oil used as 
drilling fluid, a gas lift being used 
from the near-by Firestone producer. 
With National Pete No. 2 and Sun- 
dance on test and several wells in 
the limestone, the South Turner 
Valley production should be in- 
cr very materialy shortly. 
Wells in the limestone, apart from 
these two ‘wells, are Royalite 30, 
Globe, Barsac, Frontier, United 5 
and Vulcan-Brown. : 

Next well to be completed in 
South Turner Valley should be 
Barsac Royalites, which was drill- 
ing from 400 feet in the limestone 
last Friday. Next deepest well is 
Royalite 30, important test of the 
extreme west flank, which was 268 
feet in the limestone at a total depth 
of 7,488 feet. Usually Turner Valley 
wells stop drilling between 450 and 
500 feet in the limestone, 

a ” a 


In Upper Limestone 

Drilling in the upper limestone are 
Globe Royalites, United 5 and 
Frontier, Vulcan-Brown is standing 
cemented in the lime at 6,998 feet 
and drilling will be resumed as soon 
as the cement has hardened suffi- 
ciently. 

Outside Turner Valley, two wells 
are in the limestone. . Operations 
have been resumed at the Roxana 
well on the Kootenay dome, testing 
the Devonian limestone. Drilling 
has been resumed at the Green- 
Valley-Banrer well, southwest of 
Turner Valley, in the Madison lime- 
stone, the formation from which 
Turner Valley crude production is 
obtained. 

The Reward-Spooner-Model well, 
recently completed, was scheduled 
to be acidized last week-end, with 
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about 3,000 gallons of acid. At 
present, production of about 200 bar- 
rels a day—not, by any means, con- 
sidered the well’s potential—is be- 
ing taken. 

The Vulcan-Brown well in South 
Turner Valley, struck the limestone 


in| at a depth of 6,927 feet and casing 


is being cemented in the producing 
horizon., Reaming is in progress at 
the Roxana well on the Kootenay 
Dome preparatory to running 12% 
inch casing to 3,790 feet. 


Mar-Jon Plans 

Shareholders of the Mar-Jon Oil 
Company, Limited, were informed at 
the annual meeting in Vancouver, 
that a drilling contract had been 
arranged for the completion of the 
Mar-Jon No. 3 well on the Watson 
structure. This well, according to 
President E. M. Craig, was drilled 
to 5,170 feet with cable tools. Presi- 
dent Craig also said that arrange- 
ments had been made with a Turner 
Valley operator whereby a well 
would be commenced on the 
northwest quarter of section 28, 
township 17, range 2 west of the 
fifth, Turner Valley, between Davies 
3 and Fifth Petroleums 1. Drilling is 
expected to be under way at an 
early date. The company will re- 
ceive a gross royalty of 11% on the 
first well drilled and 15% on any 
subsequent wells if production 
amounts to more than 500 barrels a 
day. This arrangement covers the 
north 80 acres of the quarter section, 
the company retaining the south 80 
acres for future development. 

The following Mar-Jon officers 
were elected: E. M. Craig, president; 
H. G. Harding, secretary and man- 
aging director; John Finch, R. V. 
Prenter and R. K. Farris, directors. 
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B. A, Oil Refinery 

Announcement that F. A. Gaby, 
vice-president of the British Am- 
erican Oil Company, Ltd., would 
visit Calgary to look over the matter 
of selecting a site for the company’s 
proposed new refinery, was greeted 
by oil men in this city. 

Mayor “Andrew Davison received 
a wire from A. L. Ellsworth, presi- 
dent, stating the matter was still 
receiving serious consideration from 
company officials. Upon Mr. Gaby’s 
return to Toronto, the board of direc- 
tors will come to a defiinte conclu- 
sion one way or the other. 

Some anticipatory objections have 
been raised by citizens over the 
proposal to erect a refinery in East 
Calgary. In thisconnection it was 
learned that the Calgary General 
Contractors Association had wired 
assurances to Mr. Ellsworth that the 
city of Calgary would appreciate 
location of the refinery here, 


Will Search for Oil 
In Gaspé Peninsula 


Reports that indications of petro- 
leum deposits have been discovered 
in the Gaspé Peninsula have at- 
tracted the attention of the Quebec 
Government to such an extent that 
it has heen decided to send three 
survey parties into the district early 
next month to start geological 
studies of the lower St. Lawrence 
region, according to a statement 
made by A. O. Dufresne, director of 
mines for the province. 

While the Government surveyors 
are at work, private interests will 
also be examining the possibilities of 
mineral development in the region, 
which is one of Quebec’s greatest 
tourist attractions, 


Net Profit Higher 
For Omega Gold 


Net profit of $28,810 in the year 
ended Mar, 31, 1938, has taken care 
of capital expenditures at Omega 
Gold Mines and substantially im- 
proved its cash position, says Angus 
D. Campbell, manager, in submitting 
his report. He estimatés ore reserves 
at a litthe ovgr 515,000 tons, averag- 
ing $5.72 per ton, reserves being a 
little higher than those of a year 
ago. Boundaries of the known ore 
have been extended both laterally 
and vertically. 

J. P. Bickell, president, states that 
recent work done on the 1,050-ft. 
level, on veins Nos. 6 and 7, opened 
up interesting, if as yet indefinite, 
possibilities of higher grade ores, 
but some months must elapse before 
the 1,175-ft. level can be advanced 
to intersect the downward extension 
of such ore bodies. 

While considerable new ore was 
located in the year under review, 
average values remain low, and the 
results are erratic to a degree that 
will not permit calculated tonnage 
or values being projected beyond 
very narrow limits. Increased wages 
and the rising prices of materials 
and supplies, are evidenced in the 
higher cost per ton treated. Equip- 
ment is being gradually improved 
so that greater efficiency will offset 
these to some extent. 


Income and Surplus Account 
Years Ended Mar. 31 
1937 


Bullion recovery® esse 566,537 


Operating earnings ... 
Add; Other income? . 


Less: Depreciation .... 
Def. develop. w/o .. 
Organ. exp. w/o ... 
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year. 

The criticism that earnings in 1937 
did not meet dividends was 
answered by Mr, Errington by say- 
ing that if the refort were studied 
carefully, it would be seen that pro- 


ent deficiency between the net earn- 
ings per share and the amount paid. 

While the task of bringing the 
mine to its present stage had nob 
been easy, and the plant had to be 
built in very compact space, every- 
thing was now running along in a 
manner satisfactory to the manage- 
ment, he said, and shareholders can 
look for dividends for some time to 
come. ¥ 

The continuous lengths of ore of 
over 1,000 feet across a known 
width of 4 to 5 feet developed at 
different levels on Little Long Lae 
were pointed to as a condition prob- 
ably to be found in only a few 
mines anywhere. 

Power costs while higher, as indi- 
cated in the annual report at $34 per 
horsepower up to:1,800 horsepower, 
he stated to be better than that paid 
by any other mine in the district, 
the usual rate being $35. 

The directors were re-elected. 


First Clean Up Soon 
At Porcupine Lake Gold 


First clean-up from the mill of 
Porcupine Lake Gold Mining Co. 
will take place early in June, George 
McKeown, secretary, advises The 
Financial Post. Satisfactory pro- 
gress is being made with develop- 
ment of the second level, On the 
362-ft. level the drift was advanced 
30 ft. northeasterly, the vein showing 
more regularity, more uniform and 
better values. First four sections 
gave average of $8.65 over 42 in. 
width. 

For the period May 10-19, the mine 
manager reports millheads ranging 
from $12.10 to $42.95, tailings running 
35 cents to $4.90. Porcupine Lake 
plans to do some deep drilling 
shortly from the 850-ft, level. 


Station Nears Completion: 
at Sunbeam’s 3rd Level 


From Our Own Correspondent 

WINNIPEG. — Station cutting at 
3rd level of Sunbeam Kirkland Gold 
Mines at West Hawk Lake is just 
about completed and drilling on the 
second level, is also pretty well fin- 
ished. Early indications from the 
drilling at the 200-ft. horizon indi- 
cated the size of the ore body to be 
as large, or slightly larger than on 
the 100-ft. level, with values run- 
ning about the same. 

Similar drilling is being carried 
out on the third level and in addi- 
tion some holes are being put down 
on the slope of the ore body to gain 
some idea of greater depth. 
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Siscoe Extension 
Prospects Better 


More Development May 
See Mine in Pro- 
duction 


Favorable progress ‘at Siscoe Ex- 
tension ‘Gold Mines leads to the 
hope that with the expenditure of 
another $100,000 on development 
work the property. can be brought 
into production and put on a self- 
sustaining basis, according to J. E. 
Hammell, president. 

Shareholders were told at: the an- 
nual meeting that drifting and slash- 
ing on the 725-ft. level since the first 
of the year have indicated five ore 
lenses, average grade being $8.50 
over 35 in. for 270 ft. 

Previous work on the 350-ft. level 
developed 236 ft., grading $11 across 
2.5 ft., and wark on the 725-ft. level 
has now been carried 1,600 ft. east 
and 250 ft. west of the shaft. Man- 
agement will be able to drive to- 
ward the extension of Siscoe Gold 
Mines’ “K” zone if Siscoe Extension 
Gold is brought into production. 

Balance sheet at Dec. 31, 1937, 
showed currént assets of $25,505 and 
current liabilities of $7,943. At year 
end, 2,175,008 shares were issued of 
authorized capitalization of 3,000,000 
shares. 

W. S. Edwards was elected a 
director to replace Col. T. Mac- 
Dowell and F. J. Dolan added to the 
board as a seventh member, other 
directors being re-elected. 

Siscoe Extension's new | option 
agreement covers five blocks of 100,- 
000 shares at prices from 20 to 75 
cents per share, one block of 287,492 
shares being under option at $1 per 
share. 

While the amended option agree- 
ment reduces prices for early op- 
tions, later payments are heavier 
and eventually more money will be 
provided. Mr. Hammell pointed out 
that the syndicate which has been 
taking up stock has been paying 
double the market price, necessitat- 
ing a reasonable and fair adjust- 
ment. 


Leitch Gold Mines reports April 
output at $60,903, a new high record, 
as compared with March production 
of $59,192. 
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Seek Reopening 
Of Flin Flon Mine 


From Our Own Correspondent 


WINNIPEG.—Strong efforts to re- 
open Flin Flon Gold Mines Limited 
are being made, according to local 
reports, and it is believed a com- 
paratively small amount of money 
would be sufficient to bring the 
property into operation. Methods 
of separation have already been 
worked out. The mine is dewatered 
with supplies on hand for an im- 
mediate resumption of work. 


f Mining Gettone | 


Au-Lac Mines—tinverness Securities Co. 
agrees to buy 120,000 shares at 5 cents, 
payable forthwith, under agreement May 
17; has option on 630,000 shares at prices 
from 5 to 10 cents and further option on 
1,100,000 shares at prices from 15 to 50 
cents, payable $7,500 monthly, to be com- 
pleted by June 15, 1940. Providing there 
is no default in options, Inverness Securi- 
ties has right to purchase 100,000 shares 
at 3 cents after $20,000 has been paid to 
company. 

Goldbanks Mines—Gordon Jones & Co. 
has option on 1,000,000 shares at prices 
from 5 to 25 cents per share under agree- 
ment May 19, payable 50,000 shares by 
June 7 and thereafter 50,000 shares a 
month. Company has acquired assets and 
pespectics of Goldbanks Kirkland Mines 


Kelson Red Lake Gold Mines—By agree- 
ment July 2, 1937, amended Dec. 15, 1937, 
George M. Wadds & Co. has option on 
1,900,000 shares at prices from 5 cents to 
$1 per share. ; 

Lacoma Gold Mine — By agreement 
May 12, G. Firth, Toronto, agrees to buy 
100,000 shares at 10 cents by June 1; has 
option on 1,050,000 shares at prices 
aa 10 to #0 cents, payable by Feb. 1, 

Lake Dufault Mines —* By agreement 
Nov. 5, 1937, Ventures Ltd. agrees to buy 
199,995 shares at 15 cents, payable forth- 
with, provided Area Mines Ltd. agrees to 

forthwith 100,000 shares at 15 
cénts. Ventyres has ‘option on 
1,000,000 shares at from 20 cents to $1 
share, payable on or before Dec, 1, 1940, 
Area Mines also has option to purchase 
400,000 shares; 50,000 at 20 cents, payable 
by May 1, 50,000 at 20 cents by Sept. 1, 
and balance by Mar. 1, 1939. 

MacGregor Porcupine Gold Syndicate— 
Under agreement May 23, J. N. S. Dixon 
agrees to buy 509 units for $2,000, payable 
$200 forthwith, $800 within 30 days, $1,000 
within 45 days. Has option on further 500 
units at $5 per unit, payable within three 
months, 

Universal Exploration Co. (1987) Lta.— 
Under agreement May 6, Aird, McLeod & 
Co. has option on 1,000,000 shares at from 
5 to 2 ee ae te payable 200,000 
shares every six months J 
balance by July 13, 1940. pares 7 
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Atiantic Line. Spacious public rooms, end a1s0 

modern staterooms, talking-pictures, hos- eta 

pitable and home-like atmosphere... effi- For example. § 

cient Scottish stewards and stewardesses, 

whose forebears have been in the 

Donaldson family tradition for generations. 

The Donaldsons, owners of these fine 


Cordell Hull, in s 
Ptreaty to Cans 
Scottish ships, regard you as an honoured 
guest. , 


The fifty million dollar Exhibition at = 
Glasgow will demonstrate the progress of 
the British Empire . . . Canada, Australia, j= 
New Zealand, South Africa, the Indies = 
and the other parts of the Empire will @ 
all be represented .. . each will display # 
its crafts, industries and arts . ... the © 

* essence of Empire will be condensed with: = 
in the confines of Bellahouston Park. = 


DIRECT 
TO THE HEART OF 


p Tealization of the 
 pevigation be b 


her share of the y 
one indica 
the mind 

this ite cf th 
Tt & be nof 
treaty, by using 4 
POR" ig met cv 
paether Canaiis 


Minimum Rates 
Cabin Class Tourist Class Third-Clase 
"132, 4118... $91, 





